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talks with 
opposition 

loalliescu, S oa i fl dt -ii i»lpWi» 
Present, held uz^esxt talks, 
with q majflnii teate s aHar 
thousands of dem ons tr a t o rs - 
. from rival factions 
the five-week-old Government's, 
headquarters. _: ■ ; . s - - ... 

The opposition parties • 
accused ruling National Salva- 
tionFromieaderacrf betraying 
the revolution by dinging to 
Communist methods; 


Bush ple a on raco 

US-President George Bash, - 
in hrief remarks to ft Week • , 

clmrchcongreeaiirai inWash- 
ington, arged the American - 
people to leave the “baggage 
of bigotry” hohirwj , . 

Gorfeachov criticisec! 

MikhailGotbediev.Soviet: 
President, -is facing renewed 

natinimHx t fflitinitm of t he rniU 

itaryoccnpatioaofBaku- 

thin h'ma fmm B nariaw nutinn. 
alkts who Ore ifawwHliTiy ^<ip - 

retomof “our boys” from 
AzeibaQan. Page 2 

Success for Greens 

Work ana large military radar 

in^alMnw fa tte m dwit 

Ukraine has been halted after 
, public demonstrations about 

its pfl MPite wn rii fflimairtail hax . 

ards,- ; a farther indication of 

g r owin g ant tatHWtnr y n onti. 

mentin the Sovietrepublics. 


Yugoslav unrest 

At least 14 Ethnic Albanians - 
were MHed as violence contin¬ 
ued mYugps3avia!s-sonthera. 
provincedf Korovo.Fage20 


Exxon risks 
court action 
over Alaska 
oil clean-up 

Alaskan authorities threatened 
to take Exxon, the US oil com¬ 
pany, to court if it refused to 
continue efforts to restore the 
1,000 miles of Alaskan coast¬ 
line damaged by the worst oil 
spQlinUS history. Exxo n, 
which last week increased to 
. *L38bn provisians against its 
1989 earnings to help pay tor 
■: t he Alaskan «ptn, has not 
announced whether it will 
resume the dean-up when - 

lii mithiireiwirtTtima Iti 

■die spring. Page 20 

BRITISH Aerospace plans to 
broaden its activities by deep¬ 
ening its relationships with 
its tntpmgHnnnl aTItea, includ¬ 
ing Honda of Japan. Daimler- 
Benz of West Gennany and 
Thomson-CSF of France. . 
according to Professor Boland 
Smith, the c om pan y ’s chalr- 
man. Page 20; BA’sfrttnre, . 
Page IS 

EUROPEAN Monetary System: 
Economic news from foreign 
countries depressed the 
D-Mark at the end of last week. 
Strong US durable goods and 
GNP data Inpt the dollar firm, 
while UK trade figures were 
better than expected and the 
French current account swung 
into surplus in November. The 
D-Mark weakened and the 
main .pressure in the EMS 
came fromthestrengthof the 
Ura, whidi rose above its divert 
gende linntagainst thee weak¬ 
est placed Danish krone. 
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US budget aims to halve deficit 


US basot focjbM . 

finerir TVifeneB Mfaie wr TVan- . 
nfa TVan ni» ta 1 riK h tej mimnni* 

die closure of two cCfheJtour : 
US mflituy ^bases hi ^Gosecei. 
nnflpr an American plan to : 
shut down. 100 instkDacQohs 
waridwide. Page 3 - - - . 

Hodrow r wci i o pkw ■ 

HansModrow, East G q ri ^m y*s; 
faltering Communist Prime v 
Ifizmder, 
vent the 

tlnn gnwwnfinwmt, hy-lirltiglng. 

in &e f^iositkm and crating 

a non-party aHiahoe,PagB % 

SA poflk^ rafonnW; 

South AfricaXPrestdentRWi 
de. Klerk apprara to be main¬ 
taining the pace of reform, 
with, reports that he has told 
senior police officers he^'wants 
than out af the political arena; 


• FBanc 
kWiPUrt 
D-Uarit 




Ecuador drugs war 

Ecuador's .Government has 
put forward a tough new antt. 
drug law and cdnstitntional 
amendment 06 hk t r adtU oo 
which is to be discussed by 
a special sesskm of Congress 
nevt mont^ l ^page4 ’ v.-_ 1 j 

Japanl^^y dobato , 

Japan fb& t^ 

vised cai^w^a,d^)ate In 30. 
years^b^ween ftime Minister 
Tbshikl'Xaim sind leaders of - 
the four oppositianparties as 
the LibeialDemocratic Party 
struggjes tg retain power in 
next DKHrth’s election. •; 

Java dasrth tonirises 

Uhndenttng rains swept the' 
death toll in floods in Inddn- ‘ 
esiato 133, with 119 ditoths 
in cental. Java. 

Ch tuch nwi arraated 

Twelve Qjtoso'CatkioHc biah - 
ops were arrested as paxt of 
a newdilvebyChlna^s commu¬ 
nist rulervagainstthe under- 

gro und ‘, 

Taiwan ffrakSlte. 27 

At least 27,pSto^e woe tdEed . 
whaiaflre engultodn Taiwan' 
en t erta i hmeaitqoimlexonthe 
second day of the Chinese 
lunar new year holiday. . 

FlUptnos flw . 

Aboot 7,O0O Filftiinos have fled 
their homes to escape fighting : 
between government troops 
and Mosleiiixebels avenging 
the minder of a Moslem family. 

Support for Castro ; 

Tens (tfthousands <rf Cuban L ' 
studoxts and workers carrying 
torches marched through 
Havana and other Cuban cities 
in protest at.aUSpIan to set 
up a W staUdp hostile to pres- 

ident gldelCashu, ' 

BiurdvfsdtsUS 

ForeignSecretaiy BocgIa3 
Hurd was flying to the US . 
tonig ht for ttiWAiyjt flf tSHtt 

likely to be dominated by; the 

que^doaoTthe fbrcedr^jatria- 

tkm of .'Vietnamese boat people 
from Hong Kong. • 

Fdrvy^alBsfM 

Aroiintl;i50 peofde were feared 
drowhed whena ferry Sank •*. 
in a Bangladesh river after 
colKdlng whh-another vessel 


QUak ECUPsrty BteyPtottw 

Tfte chartshouathe con¬ 
straints on EMS exchange 
rotes. The upper grid, based . 
on the system’s weakest cur¬ 
rency, defines the crossrates 
from which only the peseta mag 
maoe by more than 2*4 percent 
The lower chart gives curren¬ 
cies'divergence from the central 
rate against the European Cur¬ 
rency JJrnt (Ecu), itseff derived 
from a basket of currencies. 

JAPAN’S industrial output 
waaup 5.9 percenti& 1389 
, according to figures : fiom the - 
MHi as the production Index 
of mining and manufacturing 
industries rose to 119.7 last 
^ear on a base 190 m 1985. - 
Page 4 

TELEDYNE, Califomiacon- 
^osnerate, will go ahead with 
.thespin-oflofitsfinanceand 
■ insur ance subddiazies to 
shareholders, a ttuuve which 
analysts see as the; first step 
to the company's break-up. 

Page 25 . 

VAff T C u nwm nffiriala ufan-t 
talks in Brussels tor what 
looks like being the fastest 
negotiation far a trade a nd eco- 

Bomureo^poatlon agreement 
that an East European cou ntr y 
liasr ctmductedwitotheEC.' > 
Pages 

SWEDEN: Talks were held to 
. settle a pay dispute threaten¬ 
ing to dose Sweden’s banking 
s y stem from this meaning: 

Page s . • 

WORLD Bank president Barv . 
bear Canabteproposed emer- 
gency loans for China totalling 
580m wfakdt are set to be 
approved by its board in 10 ' ] 

days-Page-T .' ■ 

COUBTAXJLDS Textiles, an •' 
annafthe UEchendcalsand .. 
textiles group bdng spun off 
into an independent company, 
is establishing a £150m 
($S445m)credit line from a 
group of intematkmal banks 
to provide it with medium-term 
finance and a group of relation¬ 
ship tanks. Page 22 . 

COLES Mya, Australia’s larg¬ 
est retailer, will suffiera 10 per - 
cent slide in first-half profits 
and a slowing of sales growth, 
the campany has warned 
shareholders. Page 25 

NORWAY^ Finance Ministry 
is expected to announce a pro¬ 
posal for sweeping changes 
concerning the.ownership 
structure of banks, increasing 
foreign ownership limits and 
allowing savings banks to 
become , shareholder compa¬ 
nies. Page 25 


By Peter FUddelt, US Editor, in Washington 

THE Bush Administration will Mr Harman 
today unveil a budget intended tion warns a\ 
to cut toe. US -federal budget mating the “pe 
deficit by neady half in the lower defence 
1991 .fiscal .year. The savings mg from the 
will be made by a mixture of west tensions, 
higher tax revenues, wide- against spend 
ranging cuts to domestic pro- several times 
grammes and modest ways, 
short-term reductions in He underline 
defence spending. liabilities fr 

In an introduction to the health and r 
budget leaked over the week- grammes, t 
.aid, Mr Richard Barman, the clean-up and 1 
Budget Director, urges Con- credit and insu 
grass to be “serious"’ about the The deficit n 
task of deficit reduction rather als of $3&5bn 
than escape into the traditional toe target inc! 
‘‘Wonderland” pattern. He said |l7bn in cuts i 
yesterday that there was “an grammes, man 
awful lot of hypocrisy and pos- higher tax ra 
taring” at present. S6bn in cuts 

- The budget will be modified budget 
over the . next tow months by He project 
the . Democrat-controlled Con- decline in the f 
grass, with intense debates line with l 
both on how to finance the Gramm-Rudma 
social security system and over surplus in thi 
the future scale of US defence The budget 1 
-co mmitm ents and resources, starting this Oc 
Mr Darman said yesterday he 9 per cent incr 
would like to see “a big com- to $l,170bn an 
prehensive” deficit reduction rise in spend! 
package, although he thought The resulting 
this unlikely and that cuts mated at $63J 
would be incremental. the statutory b 


Mr Darman in big introduc¬ 
tion warns against overesti¬ 
mating toe “peace dividend" of 
lower defence spending result¬ 
ing from the easing of east- 
west tensions. He also warns 
against spending this money 
several times over In other 
ways. 

He underlines large potential 
liabilities from unfunded 
health and retirement pro¬ 
grammes, environmental 
clean-up and losses in federal 
credit arid insurance. 

The deficit reduction propos¬ 
als of $3Gu5bn needed to meet 
the target include more than 
|l7bn in cuts in domestic pro¬ 
grammes, more than gi3fan in 
hi gher tax revenue «nd only 
$6 bn in cuts in the defence 
budget 

He projected a gradual 
decline to thp federal dgfirft , in 
line with the statutory 
Gramm-Rudman targets with a 
surplus in three years' time. 
The budget for fiscal 1991 
starting this October projects a 
9 per cent Increase in revenue 
to $l,170bn and a 8 per cent 
rise in spending to $1,230b n. 
The resulting deficit is esti¬ 
mated at $63Jbn. just under 
toe statutory target. 


MAIN POINTS 

• 9 per cent increase in 
revenue projected for fiscal 
1991 to Sl.170bn 

• 3 per cent rise In 
spending to $1,230bn 

• Defence spending to 
rise to $292.1bn, an 
increase of 2 per cent less 
than inflation 

• $17bn cuts in domestic 
programmes 


In the current 1990 fiscal 
year the deficit is estimated at 
$123Abn, compared with the 
statutory target of $100bn as 
.included in last November’s 
budget bill. Such overshoots 
are familiar from the past and 
underline how difficult it will 
be to cut the d eficit . 

The Administration is hop¬ 
ing for a combination of hi gher 
.revenues produced by eco¬ 
nomic growth and specific bud¬ 
getary changes. On the basis of 
existing programmes and 
assumed economic growth of 


2.6 per cent during 1990, the 
deficit for fiscal 1991 would be 
about $l00n. 

The budget sticks to Presi¬ 
dent George Bush’s “no new 
taxes” pledge in the sense of 
no major new direct or indirect 
taxes. However, there are pro¬ 
posals for new fees for the 
users of government services 
and property such as national 
parks, and continuation of 
excise taxes, due to expire, on 
telephone calls and similar ser¬ 
vices. In addition, tax receipts 
are initially expected to be 
boosted by the increased activ¬ 
ity resulting from a cut in capi¬ 
tal gains tax. 

On defence, the budget is 
projected to rise in cash terms 
to 2292. Ibn but this is 96bn, or 
2 per cent, less than needed to 
keep up with inflation. Further 
2 per cent annual cuts are pro¬ 
posed for the first half of the 
1990s, producing sizeable 
cumulative savings. 

Given the budgetary pres¬ 
sures, the Democrats will be 
tempted to press for much 
larger immediate defence cuts, 
but the Administration wants 
to move cautiously ahead of 
any agreement this year on 
conventional force reductions 


in Europe. 

Mr Darman warns in his 
introduction that the near-term 
peace dividend is likely to be 
"smaller than is commonly 
assumed” as the true cost of 
previously approved individual 
defence programmes is sub¬ 
stantially higher than overall 
Pentagon funding levels. 

Larger immediate savings 
will come from domestic pro¬ 
grammes such as Medicare 
payments to hospitals and doc¬ 
tors, on housing assistance and 
transport subsidies. 

In his introduction, Mr Dar- 
man warns of a big potential 
shortfall on unfunded future 
federal liabilities. On an 
annual basis, this Short fall 
may be between % and 1 per 
cent of Gross National Product, 
or between S25bn and $50bn. 

Initial reactions from con¬ 
gressional leaders to the fig¬ 
ures were critical. Senator Jim 
Sasser, Democratic chairman 
of the Senate Budget Commit¬ 
tee, said: “We’re being pres¬ 
ented a sermonette in lieu of 
serious proposals to stop the 
haemorrhage. No amount of 
hand-wringing will substitute 
for positive proposals.” 

Military bases dose. Page 3 



India warns Pakistan over Kashmir 


By David Housego in Now Delhi 


INDIA has warned Pakistan 
that it wfil not tolerate inter¬ 
ference in Fawhirm- and will 
prevent the secession of the 
state at all costs. 

For the fir s t tim* <rfnr-«» the 
outbreak of the separatist 
revolt in the sensitive border 
terr ito ry, Indian ministers are 
tailring about toe possibility of 
war with Pakistan. 

Intense diplomatic efforts 
are under way to define what 
is seen in Delhi as a potentially 
major confrontation. 

This coincides with the 
Indian army embarking on a 
major operation in Kashmir 
'with the aim of restoring, order 
prior to exploring-prospects for 
! a political settlement. ... 

.. fo Srinflgar yBstarday streets 
were deserted as'" authorities ~ 
iffied then rehnposed a curfew 
'ear ths ninth .at ft ta-aek- 
down on Moalem separatists 
along, with a news blackout At 
other towns in toe Valley there 
was further violence and 
arson, with demonstrators-in 
Anantag attacking government 
offices. 

Several, foreign correspon¬ 
dents were expelled yesterday 
from Kashmir. The two coun¬ 
tries have blamed eat* other 
for a revolt to which at least 80 
people have died since January 
2L 

The sudden hardening of 
India’s, position follows what it 


Kashmir has been one of the world's most remote but 
persistent flashpoints since Indian partition in 1947. The 
territory is disputed between India, Pakistan, rhin» and 
giwhmiH independence fighters. 

• 1947: After partition Hari ffingh argued for independence 
before bowing to pressure from Delhi to accede to India- War 
broke out Immediately lasting, until December 1948 when a 
UN-negotiated ceasefire gave Pakistan about a third of 
Moselm Kashmir, plus the ffindu-dominated southern area of 
Jammu. 

• 1965: Pakistani attacked the ifawm of Knteh in April 1965 
and launched ill-fated Operation Gibraltar. Soviet-mediated 
ceasefire signed at Tashkent. 

• 1971: Pakistan and India at war r with India supporting the 

Hawpltf lintflp far aw Bawpliriiwli 

• 1984-1989: Renewed fighting, with hundreds killed, along 

Mariiwi glaripr qq the northern edge Of Kashmir after India 
occupied 1,000 square miles. __ 

regards as the failure of talks international support for “free- 
with Mr. Yakub Khan, the dam fighters" in Kashmir and 
Pakistan Foreign Minister. Be.. JtaJPmriab- 


went to Delhi to undertoje 
Pakistan’s repe a ted 
his country, was aiming Kash¬ 
miri miwtanta and to empha¬ 
sise Pakistan’s belief that 
Kashmiris should be allowed ~to 
choose whether they want 
union with India or Pakistan 
or independence. 

Appeals by Opposition or 
Kashmiri groups in Pakistan 
for further help to the mili¬ 
tants in Kashmir are viewed as 
attempts to dismember India. 

At a large Opposition rally 
In Karachi over the weekend, 
Mr Nawaz Sharif, the Pakistani 
Opposition leader, called for 


^^Sr^tezaffarabad, capital of 
-tto Pakistani- controlled sector 
cf Kashmir, thousands of Kash¬ 
miris have called for an 
Tnlawiir holy war against Tnriifl 
Ten thousand people carried 
banners and yelled: “Indian 
dogs go back,” on Friday. 

Ms Benazir Bhutto, the Paki¬ 
stani Prime Minis ter currently 
recovering from the birth of 
her second child, yesterday 
sacked Baz Mohammad Khe- 
tran, the Cabinet minister 
responsible for Kashmir, 
adding to the air of uncer¬ 
tainty. He has been unpopular 
with the state government and 


Troubled Bank of New England 
asks for chairman’s resignation 


By Anatoto Kaletsky hr New York 


BANK of New England, the 
troubled Boston-based bank 
whose $L5bn to proper ty losses 
have threatened the US bank¬ 
ing system with its latest 
mini-crisis, dismissed its 
chairman, Mr Walter Connolly. 

Mr Connolly’s resignation, 
which was submitted “at the 
request of tire bank’s board, 
came shortly after it emerged 
on Friday that Bank of New 
England had been forced to 
borrow heavily from the dis¬ 
count window at the Federal 
Reserve Bank of Boston. 

-As part of a plan to shed 
assets worth about^tebn, the 
sale of $80Qm 'worth ■ of credit 
card receivables is expected 


-While there was no formal 
indication that the central 
bank had ordered Mr Connol¬ 
ly’s dismissal, the Fed has 
increasingly attached penal 
conditions to heavy borrowing 
from the discount window, 
-which is intended as an emer¬ 
gency or short-term source of 
funds. 

'-to this case. Bank of New 

Englan d is believed to have 
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dom House, biggest 
■ .v r US trade publisher, 

has made hia name as 


The discount borrowing from 
the Fed last week was under¬ 
stood to have been necessary 
to replace heavy outflows by 
large depositors. 

Under US law, deposits Of up 
to $100,000 are insured by the ' 
Federal Deposit Insurance Cor-' 
poration, but larger deposits 
enjoy no automatic govern¬ 
ment backing. 

Bank officials confirmed 
there had been larger-antici¬ 
pated declines in the bank’s 
wholesale deposits. 

But the officials d id predict, 
however, that these funds 
would return when “customers 
see some positive develop¬ 
ments.” 

The bank announced two 
weeks ago that it would dis¬ 
pose of assets worth about 
$6bn as soon as possible in 
order to improve its capital 
ratios and finanrfai condition. 

One deal already announced 
was the sale of $450m in leases 
to General Electric Capital Cor¬ 
poration. Rant officials said 
that payment for this transac¬ 
tion was expected early this 
week. 


■boagwnmtfa Why copying the German model 
is not the answer for the UK ..............___11 

Survey! UK Health Care —___13-16 

Mtoffari comment: Europe whale and free; 
An old-fashioned curriculum_18 


been responsible for almost all 
of the $478m in discount bor¬ 
rowing reported by the Boston 
Fed last week. The previous 
week’s discount window lend¬ 
ing in Boston stood at only 
88m. 

Bank of New England, the 
18th largest bank in the US 
and the second largest in the 
New England area, revealed a 
$L2bn quarterly loss on Janu¬ 
ary 19 after making a $L5bn 
provision for non-performing 
property loans. 

Although the bank had 
warned several months ago of 
big problems in real .estate 
lendmg , the losses announced 
were'much worse than ana¬ 
lysts had foreseen. 

As a result the bank's capital 
fall to less than $500m, com¬ 
pared with total assets af about 
2291m. 

Bank of New England’s prob¬ 
lems were known to be a big 
factor in the sharp declines on 
Wall Street in the past two 
weeks. But they provoked even 
more concern among the 
bank’s uninsured wholesale 
depositors. 
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a cost-cutter. Soft- 
spoken but tough- 
minded, Itellan-bom 
Vitale is undoubtedly 
“Mr Bottom Line." 
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• DELHI 


Ms Bhutto gave the job back to 
Mohammad Hanlf Khan, who 
had held it in the early months 
of her 14-month-old govern¬ 
ment. 

Delhi fears that Kashmir 
could be slipping from its 
grasp. This touches thp very 
nerve of India's identity as a 
secular state able to embrace 
both Moslems and Hindus. 

India faces “possibly its big¬ 
gest challenge since indepen¬ 
dence," says Mr Jaswant 
Singh, a senior parliamentar¬ 
ian. 

Mr A. B. Vajpayee, a former 
Indian Foreign Minister and 
now leader of the radical 
Hindu BJP party which is 
pushing the Indian Govern¬ 


ment to talrp a hard Une, salrt- 
“We do not want to fight But 
war is being imposed on us. In 
the last war, they (Pakistan) 
lost Bangladesh. Now what do 
they want to lose?” 

As part of the major diplo¬ 
matic effort India is now 
undertaking to woo interna¬ 
tional opinion, Mr Henry 
Bowen, a senior US defence 
nffi™!, has been told by Mr 
LK Gqjral, the Indian Foreign 
Minister, that an outbreak of 
hostilities would not be in US 
interests. 

Mr Mufti Mohammad Say- 
eed, the Home Minister, told an 
all-party parliamentary com¬ 
mittee meeting that the mas¬ 
sive deployment of troops in 
Srinagar had thwarted plans 
by extremists last week to cap¬ 
ture vital installations there. 

The threat of war stems from 
the belief that Indian army 


Lafontaine: challenge to K"hl 

Saarland 
victory for 
Lafontaine 
in state poll 

By David Goodhart in Bonn 

MR Oskar Lafontaine, a senior 
West German Social Democrat, 
is almost certain to be the 
party's choice to challenge 
Chancellor Helmut Kohl in 
coming federal elections after 
his convincing win yesterday 
in an important state election. 

An official announcement 
on his candidature is expected 
today. 

According to television com¬ 
puter projections last night, 
the Social Democratic Party 
increased its share of the vote 
in Saarland to 55 per cent. 
This compared with 49 per 
cent in 1985 when it overthrew 
a generation of Christian Dem¬ 
ocrat rule to win a one seat 
absolute majority in the state 
parliament 

The state election was the 
first in West Germany since 
the peaceful revolution in East 
Germany and ushers in a year 
of elections with a farther 
three state elections and 
national elections in both East 
and West Germany. 

The CDU, whose candidate 
was Mr Klaus Toepfer, cur¬ 
rently Environment Minister 
in Bonn, dropped below its 
poor result in 1985 and 
attracted only 33.7 per cent. 

Support for the liberal Free 
Democrats, junior coalition 
partner in Bonn, fell most 
sharply of all from 10 per cent 
in 1985 to just over 5 per cent. 

Significantly, the new far- 


action will not defuse Kashmiri right Republican Party scored 
anger or the now massive pop- only 3.5 per cent, failin g to 


ular support for the militant- 
led independence movement. 

The longer the insurgency 
continues, the stronger the ten¬ 
dency for India to blame Pakis¬ 
tan for a situation it is unable 
to master. Many in govern¬ 
ment or dose to it believe that 
Pakistan sees in the separatist 
insurgency an opportunity to 
sever Kashmir from India at 


dear the 5 per cent hurdle 
which would give them parlia¬ 
mentary representation. The 
Greens repeated their disap¬ 
pointing result of 1985 with 
2J5 per cent. 

Mr Lafontaine's campaign 
stressed social rather th an 
nationalist themes and he 
infuriated many of his oppo¬ 
nents by calling for an end to 


little cost at a time of changing Continued on Page 20 


government in Delhi. 
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HellOyColorcoat * 

There are * obvious advantages to buying steel 
ready-painted.'Particularly if you buy a lot of it, like 
they do in the const ruct i on and domestic appliance 
industries. 

Provided, of course, that it’s painted as well as 
yoa’d do it yourself in die colours you want. And that 
die paint stays put when you bend the steel. 

With 20 years’ experience and a stack of testimonials, 
British Steel’s Color coat will fill most of your require¬ 
ments. And probably cost you leas into the bargain. 

G^ts effects' on overheads and cashflow are also 
likely to be beneficial.) 

We clothe our steels in many coats besides paint, 
such as la mi na tes and tirin film coat in gs. 

They’re just a few of the added values which are 
selling British steel all over the world. . 

Drop us a line, and we’ll paint you a picture. 



WE’RE ADDING VALUE AT BRITISH STEEL. 
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Brandt: open-air rallies 



Party splits 

8/ Christopher Bobinsfci in 
Warsaw 

POLAND’S Communist Party 
looked set to end its congress 
split and in disarray yesterday, 
when Mr Tadeusz Fiszbach, 
once the Gdansk party chief, 
said he was setting up a social 
democratic group. 

Mr Fiszbach, who has sup¬ 
port from Mr Lech Walesa, the 
Solidarity leader, told the con¬ 
gress any new party founded 
by the present membership 
would never be credible. Opin¬ 
ion polls suggest the Lm-strong 
Communist Party would win 
the backing of only 2.7 per cent 
of voters. 

By last night, Mr Fiszbach 
had attracted support from 100 
of the 1,600 delegates, includ¬ 
ing 25 of the party's 169 parlia¬ 
mentary deputies. His group is 
to be called the Social Demo¬ 
cratic Union. 

Mr Mieczyslaw Rakowsld, 
the party leader, urged the con¬ 
gress to transform itself into a 
Social Democratic party seek¬ 
ing links with the Socialist 
International Mr Rakowski, 
who said he would not be seek¬ 
ing to lead the new group, 
exhorted delegates not to split 
the party. Other reform groups 
at the congress were uncertain 
whether to continue fighting 
for the initiative within the 
party or join the Social Demo¬ 
cratic Union. 




Patriarch of German unity keeps rein on his emotions 







David Marsh hears 

A S Mr Willy Brandt ended his 
speech on Saturday night to 
a throng of J 00.000 in the 
medieval East German town of 
Gotha, the former West German 
chancellor raised his left hand in a 
gesture of classic ambiguity. 

“Deutschland einig Valeriana* 
(Germany, one Fatherland) chanted 
the audience in one more surging 
reminder of East German desire for 
unity with the West. With short, 
stomping movements of his arm, Mr 
Brandt, tried to dampen the ardour 
- but simultaneously appeared to 
be beating time to the crowd's thun¬ 
derous refrain. 

Mr Brandt, the executor 20 years 
ago of the Social Democratic Party's 
Ostpolittk of building bridges with 
Eastern Europe, has now become, 
in both East and West Germany, 


words of caution from Willy Brandt for fellow Social Democrats in Gotha, East Germany ^ 

the patriarch of German unity. of the two Genaanys but warned SPD delegates in the same buflding deliver an oblique warning: "Not a ma ^ e 

A tanned, distant, remarkably that formal state unity would take in Gotha where the two principal strong Germany, but an ecanonu- ous. referred to the fljffimltips 

self-controlled 76-year-old, Mr time. factions of the 19th century work- eally weak one, is a danger for. *na-hg» Gorbachev and 

Brandt - for all the lines on his The Thuringian SPD was extin- ers’ movement voted in 1875 to democracy.” „ ~r*w. Germans-not to 

Mr Brandt underlined that unity 


the patriarch of German unity. 

A tanned, distant, remarkably 
self-controlled 76-year-oJd, Mr 
Brandt - for all the lines on his 
face - also seems a symbol of West¬ 
ern health care. "Doesn't he look 
brown," muttered one East German 
onlooker as Mr Brandt, on a whis- 
tlestop sightseeing tour, clambered 
on Saturday around the 11th cen¬ 
tury Wartburg castle. Mr Brandt 
came with two partly contradictory 
messages to the region of Thurin¬ 
gia, the "green heart of Germany” 
in the south-west of the German 
Democratic Republic. 

Speaking at open-air rallies in 
Gotha and nearby Eisenach, as well 
as at a conference to re-launch the 
Thuringian Social Democratic Party 
(SPD), Mr Brandt proclaimed his 
support for the "growing together” 


of the two Genaanys but warned 
that formal state unity would take 
time. 

The Thuringian SPD was extin¬ 
guished through the East German 
Social Democrats’ forced merger 
with the Communists in 1946. Now 
reformed after a 44-year gap, the 
East German Social Democrats, 
helped massively by material sup¬ 
port from the SPD in the West, hope 
to become East Germany’s leading 
political force after the May 6 elec¬ 
tions. 

About 20 or 30 per cent of Thurin¬ 
gia’s present 5.000 members (out of 
40,000 for the East German SPD as a 
whole) are estimated to be have 
Social Democratic family traditions. 

On Saturday, Mr Brandt had his¬ 
tory - as well as the future - on 
his mind. He addressed Thuringian 


SPD delegates in the same buflding 
in Gotha where the two principal 
factions of the 19th century work¬ 
ers’ movement voted in 1875 to 
unite to form the SPD's forerunner. 

The East German SPD. like 
nearly an the country’s other oppo¬ 
sition parties, has now come out in 
favour of German unity and Mr 
Brandt is well aware of the impa¬ 
tience. 

Calling for speedy steps towards. 
German economic and monetary 
union, be declared on the Gotha 
market-place: "The ri gh t of self-de¬ 
termination applies to the Germans 
as much as. far tho other parts of 
Europe,” 

Referring to fears abroad of an 
economically dominant united Ger¬ 
many, Mr Brandt drew on the les¬ 
son of the Weimar Republic to 


caned on the East Germans 


Mr Brandt underlined that unity ^ ^ 3go,000 Soviet 

had to be part of the construction of 

a "new Europe”. His statement era troops m German 

taking into account Germany s Mr Bran . highly 

neighbours was almost identical to Tn Spntember toaft , he 

the remarks by Cbancetou ’ Helmut goal of 

Kohl before a similarly vast crowd £" teworHTstfll cha¬ 

in Dresden last month. Like Mr Reunification^ (a worn ^ 
Kohl, Mr Brandt appealed to East likes)a bragA- ‘ Swng unity 
Germans not to emigrate to the tato the fiay by moimtinguiug 

West "It is worth It to stay” finj“JSfhb SW 

Underlining that Germany could E^ndthae ^ told^ 
not unite as Vv< g as the two Ger- men two thin gs. 7710__ ____ 
man states • belonged to different a right to roitabuj; rii npear nb 
militar y alliances/Mr Brandt said out of hand,J* 

SSe ^eralRWuWic wanted to the mirage it was always assumed 

change Nato, not to leave it “We to be. w .. . n 

want to help to restructure the aifi* Bconmnlc s Notebook, Page 


East Germany plays 
down N-leaks report 


Russians want ‘our boys’ sent home from Azerbaijan 


EAST Germany, seeking to 
reassure its people after 
reports of two nuclear acci¬ 
dents, yesterday said there had 
not been any “unacceptable" 
radioactive leaks from the 
country’s power stations. Reu¬ 
ter reports from East Berlin. 

In a statement issued by the 
official news agency ADN, East 
Germany's nuclear safety 
office iSAAS) said measures 
had been taken to prevent fur¬ 
ther incidents and that a tech¬ 
nical report would be made 
public. 

“During ‘unusual events and 
malfunctions' in East German 
nuclear power stations so far, 
there has not been any unac¬ 
ceptable leak of radioactivity 
nor of radioactive materials 
into the atmosphere, n ADN 
quoted the report as saying. 

Mr Klaus Toepfer, West Ger¬ 
man Environment Minister, 
yesterday said East Germany 
had told Bonn about a break¬ 
down at the Bruno Leuschner 
power station in. GreUSwald, 
near the Baltic Coast, on 
November 24. 

Last week. East Germany 
acknowledged a 1975 accident 
at its T.uh min power plant in 
the same area, but denied that 
a Chernobyl-style disaster was 
narrowly averted. 

Mr Toepfer said the safety of 
East and West Germany might 
require deep cuts in East Ger¬ 
many’s nuclear energy pro¬ 
gramme. 


The latest report raised the 
question of "whether the 
nuclear power stations in East 
Germany must be shut down 
as a precaution before security 
analyses have finished," he 
said. 

The East German account of 
the 1975 incident contained 
chilling details, saying that 
major safety systems failed 
and that there was a radiation 
leak. 

Had there been a meltdown, 
huge areas of northern Ger¬ 
many. Denmark and Sweden 
would have suffered from the 
fallout. An accident at the 
Soviet Union’s Chernobyl plant 
north of Kiev in 1986 contami¬ 
nated large areas of northern 
Europe. 

Until the hanflfap Commu¬ 
nist government was ousted 
last November, such informa¬ 
tion was a closely-guarded 
state secret. 

East Germany obtains 12 per 
cent of its electricity from five 
Soviet-designed nuclear reac¬ 
tors. East and West Germany 
plan to set up a joint commis¬ 
sion to help bring East Ger¬ 
many’s nuclear industry up to 
Western safety standards. 

9 EAST and West German 
ecology groups, meeting for the 
first time, yesterday called for 
a joint phasing out of nuclear 
power and sa id their common 
border should be converted 
into a nature park 


By John Parker 

MR Mikhail Gorbachev, the 
Soviet President, was yester¬ 
day facing renewed nationalist 
criticism of the military occu¬ 
pation of Baku - this time 
from Russian nationalists 
demanding the return of “our 
boys” from Azerbaijan. 

At the weekend, Russian 
nationalists from both ends of 
the political spectrum held 
public rallies in Moscow to pro¬ 
test against the military action 
in the Transcaucasus. Pamyat 
a pro-tsarist, anti-Semitic 
organisation of the for right, 
called for the immediate with¬ 
drawal of troops. 

Mr Dmitri Vasilev, Pamyat’a 
leader, has blamed the Com¬ 


munist Party for inter-ethnic 
violence, saying that the Rus¬ 
sians have no quarrels with 
the Moslem Azeris j™* »>at 
"we have hordes of Moslem 
friends”. 

Shield, a reformist group 
composed largely of members 
of the armed forces, also critic¬ 
ised the operation, on the 
gronnds that Soviet troops 
should not be used 'in ethnic 
conflicts. 

The Soviet press also ran 
long front-page reports on the 
upsurge of protests against 
mobilisation in other Russian 
towns. 

According to a report head¬ 
lined "Who gave the order?” in 


Rabochnaya Tribuna (Workers’ 
Tribune) newspaper, people in 
the mining town of Shakhti 
had demanded the mobilisation 
mder be cancelled. 

It quoted protestors demand¬ 
ing "Who decided to send 
young fathers with young fam¬ 
in es to the Caucasus?” Komso- 
molskaya Pravda added that in 
Krasnodar, call-up papers had 
been served on men with fami¬ 
lies - against instructions 
from the defence ministry. 

Most of the first wave of 
troops sent to Azerbaijan were 
Russians and - in the days 
immediately after the military 
intervention, big demonstra¬ 
tions were held in Stavropol, 


Rostov and Krasnodar, 
demanding the recall of 
reserves who had been called 
up. Many of tile reserve were 
later replaced by regular 
troops. 

In Azerbaijan, the military 
authorities said life was return¬ 
ing to normal.' Transport and 
the television-station were 
walking again, food shops had 
reopened. 

At the weekend, Soviet tele¬ 
vision showed residents claim¬ 
ing that they wanted to seethe 
troops saying to guarantee 
order. 

Troops moved into other 
towns throughout the region 
that had previously been under 


Modrow enters talks to keep coalition afloat 


By Leslie ColHt in East Berlin 

MR Hans Modrow, East 
Germany’s faltering Commu¬ 
nist Prime Minister, yesterday 
opened talks to prevent the col¬ 
lapse of his coalition Govern¬ 
ment by bringing in the opposi¬ 
tion and creating a non-party 

alliance. 

Opposition leaders said they 
were ready to join a transition •« 
government if Mr Modrow and 
his ministers suspended their ; 
membership in the Communist i 
Party until elections next May. i 
• Earlier, the Prime Minister 
said he aimed to serve the peo- : 
pie and not a party. New i 
Forum, the largest opposition ; 


group, narrowly avoided a split 
yesterday over its fixture politi¬ 
cal direction. 

Facing, a popular ground- 
swell of support for German 
unification, a majority of dele¬ 
gates to a New Forum confer¬ 
ence in East Beilin voted in 
favour of unity and a sociaDy- 
.oriented market economy. But 
"fundamentalists,” su p portin g 
separate East German state¬ 
hood, protested b$ walking out 
of the conference. 

They Included New Forum 
representatives in the round 
table talks with the Govern¬ 
ment who were replaced for 


the talks with Mr Modrow. 

A formal split in New Forum 
appeared inevitable as the rival 
East German Social Democrats 
(SPD) swung strongly behind 
unification. 

Delegates to the New Forum 
conference also rejected a 
motion to turn the movement 
into a party in order to better 
contest the first free elections 
next May 6. - 

But a dissenting wing of con¬ 
servatives In Karl Marx Stadt 
defied the decision and 
founded a German Forum 
Party. In tune with a growing 
number of West Germans, the 


delegates in East Berlin sup¬ 
ported the HiwnilffariwHrin of 

both German states and the 
dissolving of the Warsaw Pact 
and Nato. 

The’increasing strength of 
. fixe East German SPD forced 
Mr Hrfmii* Kohl, the West Ger¬ 
man Chancellor, to step up 
attempts to forge links with 
file Christian Democrats (CDU) 
in East Germany despite their 
40-year coalition with the Com¬ 
munists. 

He agreed to .meet shortly 
.file new leader of the East 
CDU, Mr Lothar de Mairiere, 
with a view to co-operation. 


the control of the Popular 
Front In Lenkoran, according 
to the Soviet news agency 
Tass, five people were kxHea 
and 54 arrested as troops reoc- 

said that 

4,000 troops were patrolling the 
region of Nakicbevan, the 
Azerbaijani enclave between 
Armenia and Iran. 

hi Nagorno-Karabakh itself, 

where the dispute between 
Armenia and Azerbaijan 
began, fighters of the Arme¬ 
nian wtinnat movement and of 
the Azerbaijan Popular Front 
began to leave, after a peace 
treaty had been signed 
between th&two sides. 
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bases in Greece 


By Kerin Hop« in Athens 

THE CEBEEK Defence Minister, 
Ur Tbtnnis Tzanaetekis, Is to 
announce today thedosore of 
two of the four US military 
bases in Greece, under an 
American plan to shot down 
100 installations worldwide. 

Greek political .leaders have 
already <ywiflw«pti that, the- US 
air force base at HeDenflcoo, 
next to Athens airport, and a 

Navy wtmmimtpaHnng fariHtr 

at Nea Makri on the east coast 
of Attica will be dosed^ - 

That will reduce the main. 
US military premmcB. in QWCS 
to two mstaPatians in Crete: 
an electronic communications 
centre at the Goumesair force 
base, and sup p ort facilities for 
the Sixth fleet at Sooda Bay in 
the west jof the island. 

US serving at-a hand*, 
ful of Greek military bases 
where battlefield nuclear war- 
beads axe kept, under a “dual 
key” system are not expected 
to be recalled. 

Hie decision to dose the two 
bases near Athens came as the 
all-party .Greek Government - 
was -preparing toextend, the 
Greek- PS d efence agreement. 
for an extra six months 1 so that 
next administ ration 
complete talks on a new agree¬ 


ment after the April 8 general 
elections- Bat Greek, and US 
officials said It was not related 

. to tf»«? TWtgwHwHmiq ■ - 

- It is not clear what effect the 
closures will have on US mili¬ 
tary aid to Greece, now yamm 
(£ 2 l 0 m) a year. 

Left-wing^ Greek politicians 
have campaigned' for years for 
the- removal at all US bases, 
which wexe set up under a 1952 
agreement after nationalist 
forces-defeated & communist 
insurgency with US military 
support. i . 

" ~ Hr Andreas Papandreau. the 
Socialist leader and former 
prime minister, atfll insists 
mat a referendum should be 
held to approve a new agree¬ 
ment on the two remaining 


While in power. Mr Papan- 
dreou tuwt demanded tw the 
Heflenlkon base he simt down 
as. the price for signing a new 
defence accord. The base, 
which provides support/ar sur¬ 
veillance flights in the.* east 
Mediterranean, is a focus for 
anti- American femnwitTuHmm , 
and there have been several 
terrorist attacks against off- 
duty US servicemen In recent 
years. 


Taste barriers will stay after trade barriers fall 

Even multinationals have tended to operate on a mainly national basis, Philip Rawstorne reports 


I NTHE past two years, 
over 400.. mergers and 
-acquisitions have occurred 
.in the West European food and 
drink industry. One-third were 
cross-border; five of them, 
involving Nestte, BSN and Pep¬ 
siCo, each cost more than $Um 
(£62Sm). 

Yet despite this increasing 
concentration of ownership, 80 
per emit of the EC's food is still 
processed in the country where 
it is consumed. Even the multi* 
nationals have , taxied to oper¬ 
ate on a wafatly national htwriq 
mfliww ifpn fa natin wiil tastes, 
coats and problems associated 
with long-distance fflstrflmtion 
of perishable foodstuffs, as well 
as *ronffletfwir regula¬ 

tions covering processes of pro¬ 
duction, ingredients, packag¬ 
ing, »wn labelling, have all 
contributed to this. So has the 
Act that retailers have been 
primarily national operators. 

Many taste barriers will 
remain long after trade barri¬ 
ers have ended with the single 
market’s advent As Prof David 
Stout, of Unilever, says: “Local 
tastes are far more firmly 
entrenched when it comes to 
what we eat than what we 
wear, what we watch, or the 
mimift we Maten tO.” But it as 
Prof Stout insists, there will 
never be an ’'edible Walkman", 
food cons amp tion in the EC 
countries shows a number of 
common and growing trends. 

• .Increased leisure travel is 


already spreading the taste for 

SOme wntirynn^ rikhM BLCTOSS 

fro n t B i g 

• Less than half of Europeans 
now sit down for the tradi¬ 
tional three square meals a 
day. Demand for convenience 
foods and snacks is growing, 
encou rag e d by inmmgmg 
number of working women and 
small households, the spread of 
the freeze smH the micro- 
wave. 

• Growing numbers are can* 
earned about healthier eating 
and drinking; concerns which 
range from the nutritional 
value of the ingredients and 
the way they were grown to 
the safety Stamfords of the pro¬ 
cessing and preservation, and 
the packaging's environmental 
friendliness. 

In these trends, the major 
food manufacturers see oppor¬ 
tunities to expand brands and 
products across the EC - a 
view supported by a new 
study* by Ernst & Young, the 
international accountants and 
management consultants. 
Products intended for the pan- 
European market will have to 
be Mgh valne-added, the report 
suggests. Opportunities will, 
therefore, be greatest in pre¬ 
mium quality convenience 
foods, production of which is 
already highly co ncentra ted at 
national level, reflecting the 
resources required for capital 
investment, research, develop¬ 
ment and pr omotion. 


Apart from products such as 
biscuits and breakfast cereals, 
snacks and confectionery, an 
incentive could exist for devel¬ 
oping sterile packed conve¬ 
nience foods winch have a long 
shelf life and lower unit distri¬ 
bution costs rather than chil¬ 
led or frozen foods. 

“Mutual recognition of 
national standards in food and 
drink will dismantle current 
regulatory barriers at a speed 
rmfmaginftble only five years 
ago," Ernst & Young pr e di c ts. 
Abolition of frontier formali¬ 
ties and national monopolies in 
transport should produce a fall 
in unit costs of distribution. 

France, Italy and Spain - 
the main growth markets of 
the 1990s - will benefit espe¬ 
cially from current investment 
in improved railway systems, 
the report predicts. The Chan¬ 
nel Tunnel will affect transport 
costs but the necessary sup¬ 
porting rail and road network 
may not be complete by 1995. 

"Throughout Europe, intro¬ 
duction of sophisticated ware¬ 
housing and computerised net¬ 
works should also reduce unit 
distribution costs," says the 
report "Development of these 
systems will be further encour¬ 
aged by the growth of concen¬ 
tration in retailing and the 
effect this will have on pur¬ 
chasing." 

Against this background, 
Ernst & Young suggests that 
regional differences in the cost 
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availability and skills of the 
labour force will become prime 
factors in location of food and 
drink production. “The relative 
importance of labour costs and 
skills is likely to be greatest in 
areas where unit distribution 
costs are low (particularly high 
value added dry goods), and 
where raw materials are likely 
to be readily available (such as 
flour products)." 

EC wage differentials are 
substantial, in West Germany 
and the Netherlands, hourly 
wage rates are about 25 per 
cent higher than in the UK, the 
report adds. Best wages by far 
are in Denmark, 60 per cent 
higher than in the UK. Medi¬ 
terranean countries offer the 
lowest wage costs - under a 
third of UK rates in Portugal, 
around 50 per cent in Greece 
and 64 per cent in Spain. 

Differentials are widened 
further by social security costs, 
particularly heavy in Italy and 
France. In Britain, Ireland and 
Denmark, a higher proportion 
of social welfare payments is 


met by direct taxation rather 
than by special contributions 
from employers and employ¬ 
ees. A longer working week, 
shorter holidays, and a greater 
differential between the pay of 
men and women (who form 41 
per cent of the industry’s work 
force) increase the UK's com¬ 
petitive advantage in labour 
costs over other north Euro¬ 
pean countries. 

The Ernst & Young study 
suggests the UK may suffer 
competitive disadvantages 
unless urgent action is taken 
to increase the training of food 
technologists. The industry’s 
demand for skilled workers is 
increasing with more advanced 
technology and more rigorous 
quality control being intro¬ 
duced. The numbers employed 
in research and development 
are also likely to expand. 

“A shortage of food technolo¬ 
gists and similar research and 
development personnel looks 
likely to be a principal con¬ 
straint to the full achievement 
of the potential of the single 
market in food and drink man , 
nfacturing." the report says - 
and the UK trains considerably 
fewer each year than either 
France or West Germany. 

Such considerations are now 
TTifinanring Unilever's plans to 
cut its 200 European factories 
by a quarter over the next four 
or five years; and Nestle's 
rationalisation of its network 
of 203 European plants, reduc¬ 


ing the number which makes 
each product 

they will be vital factors in 
realising the ambitions of oth¬ 
ers who seek a pan-European 
niche. "There will not be a 
magic formula of globalisation 
versus localisation, or central¬ 
isation versus decentralisa¬ 
tion,” says Mr Camillo Pagano, 
executive vice-president of Nes- 
tld. "Rather than standard 
solutions we will find viable, 
differentiated answers to these 
opportunities." 

Entrepreneurs would not be 
prevented from starting new 
businesses based on innovative 
ideas or servic-s. But future 
pan-European markets, which 
may in the next decade include 
many East European countries, 
would belong to those compa¬ 
nies which achieve an opti¬ 
mum ha Ian re between larger- 
scale benefits of centralisation, 
and specialisation and flexibil¬ 
ity in catering to the various 
lifestyles of consumers. 

"The food factory of the 
future will, for certain prod¬ 
ucts, be one that can take 
advantage of a market of 380m 
people either by specialisation 
or by large output systems 
and, while running flat out, 
use electronic flexibility to 
change product sizes and even 
varieties of taste." 

*Locating far the New Europe, 
Ernst & Young. Becket Rouse, 1 
Lambeth Palace Road, London 
SE1 7EU 


Christian Democrat row 
threatens Rome coalition 

By John Wytes in Rome 


AN OUTBREAK of bitter 

liiftghrtng hi thft RhrleHan 

Democratic (DC) party has 
emerged as a serious threat to 
the stability of the Italian 
coalition led by Mr Giuiio 

AndreottL . 

In outrage at the virtual 
sacking of Italy's most cele¬ 
brated mayor, Mr Leolnca 
Orlando of Palermo, the left, 
wing of the party decided at 
the end of last week to go Into 

“opposition". . 

The move, which has had no 
equivalent for a decade or 
more; is a reminder that the ■ 
party's is an amalgam of semi* 
autonomous factions. In prac¬ 
tice it win mean that members 
of the DC left will resign tbeir- 
various positions in the party, ‘ 
including Mr Mr Ciriaco ite 
Mite, the .former partyeseexe- 
tary and 
wffl 


yet another act of capitulation 
i to ti 1 ** ifwwiandfl of the DCs 
chief coalition ally, Mr Bettino 
Craxfs Socialists. 

The taction says that Mr 
Aznaldo Foriani, the party sec¬ 
retary, and Mr Andreotti are 
destroying the basis for the 
“unified leadership" estab¬ 
lished at the party’s cmgresa 
last-February. Implicit la the 
move Is a threat the 

Government If the contin¬ 

ues to be ignored on policies 
and appointments. 

' Since there is no current 
alternative to Mr Andreotti in 
the DC, the left's breakaway 
wfll lack credibility unless Mr 
De Mtta is prepared to bring 
the Government down and 
force early elections. ' 

For tire moment no one 


-believes: he would be prepared 
mh rfufai^ ^in - ; althou gh the dangers 

._7jfji ^ Mr 

remain rGfr&w-^omielnor 

The downfall of Mfr .Orlando, -the Budget- Minister and a 


who fin five years has bran: 
dished % largely ^ineffective 
sword against the Sicilian. 
Mafia, wrc brought about-by; 
the DCs current governing 
centre-right majority. 

After several months of wlfc- 
nesring tfae expulsion of many 
of its exponents from top fobs 
in state enterprises, tire left 
sees Mr Orlando's downfall as 


staunch supporter of Mr 
Andreotti, said with the most 
casual: sense of history the 
other day that the party's 
internal sq uabb les had never 
put any government in crisis. 
In feet, dbaervers'of Italian pol¬ 
itics hava attributed two4hirds 
of the post-war changes of gov¬ 
ernment to internal DC strug¬ 
gles for power. 


E Germans start trade pact 
talks with Brussels today 


EAST German officials today 
start taOfeiteBiussds forwhat 
looks tike being the fastest 
negotiation for a trade and eco- 
nomic co^peration agre e m e nt 
that ah East European country 
has conducted with the EC, 
David Bncfcan reports- from 
Brussels. 

East Germahy is the last 
Comecoa co untr y to open corn- i 
mercifll talks with Brussels, 
but could, depending-oh the 
result cf ltey riectkms, be the 
first t&toiri the Community. 

Mindful of this, EC: leaders 
took the step at their Stras¬ 
bourg summit last month of 
setting a mid-1990 deadline for 
conclofftng-a trade deal with 
EasTBefiftL,' 

The : talks are '‘aimed .at 
increasing East German access 
to EC know-how and phasingr 
out quotas bn its industrial 
'and form exports to the mar¬ 


kets of - EC member states, 
except West Germany, with 
which East Berlin has long had 
a special free trade agreement. 

East Germany’s two-way 
trade with West Germany - 
Ecuft.78hn 0E4A2bn) in 1988 - 
fo more .than double its trade 
with tire other 11 EC states. 

EC officials say a trade 
-agreement with tire Commu¬ 
nity may add Bttie to the bene¬ 
fit* East Berlin gets through 
fcmerGerman trade. .- 

But creating more evenness 
in East Germany's commercial 
arrangements with the Twelve 
fo considered important in the 
context of the planned, post- 
1932 disappearance of internal 
EC border checks — an event 
which might otherwise see tar¬ 
iff-free East German goods 
leaking across West Germany’s 
frontiers into the markets of its 
EG neighbours. 



Last-ditch effort to avert 
Swedish bank lock-out 


TALKSyfemstili going anlast 
night hi an' attempt'to settle a: 
pay dispute.-.that threatens' to- 
close down. Sweden's b ank i ng : 
system from, this morning, 
Robert. Taylor reports from 
Stockholm.’ ' V? ■ . 

The country^ bank employ¬ 
ers announced lastweek that 
they intended to lock Pitt all 
their oxatdovaes from' today. id- 
'thebankunion’s 


instruction to LS00 of its mera- 
: hers working on foreign trans¬ 
actions to hunch a selective 
strike .in s u pport of a claim for 
a 15 par cent pay .rise for all its 
members. 

Early yesterday, the media¬ 
tor in tire dispute proposed a 
8.75 per cent rise, after all- 
night talks. This was iqected 

by the employers but accepted' 
by tbs union. .■ 
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BASF, one of the world's lead¬ 
ing international chemical com¬ 
panies, has maintained its blue- 
chip status for more than a cen¬ 
tury. And it intends to keep it. 

That’s why the BASF Group 
puts such high priority on 
investments in new plant and 
equipment as well as in R&D. 

Strong Capital Spending 

At BASF, capital investments 
made in new plant and pro¬ 
cesses are considerable and 
always in line with the Group's 
longer-term strategy. Short¬ 
term economic fluctuations 
exert a minimal influence on 
investment policy. Existing fa¬ 
cilities are constantly evaluated 
and optimized. Measures 
needed for environmental pro¬ 
tection play a considerable role. 


BASF Group 
Capital Spending 

in DM billion 


4.7 


4.1 


3.5 


2.8 


1987 1988 1989 1990 


This year alone, BASF will 
invest some DM 4.7 billion, in 
plant and equipment, an ad¬ 
ditional increase over the record 
level of the previous year. A 
significant proportion - more 
than 40 percent - will be made 
abroad as part of the Group’s 
strong emphasis on geographi¬ 
cal diversification. 


The Blue-Chip innovators 


R&D a Top Priority 

in 1990, BASF is also invest¬ 
ing substantially in R&D in a 
broad range of specialized 
areas. Some 12,000 employees 
are working in BASF research 
laboratories. Successful inno¬ 
vation Is one of the major factors 
contributing to the Group's con¬ 
sistent performance over the 
years, and sizeable investments 
in R & D will continue to be an 
integral part of BASF’s strategy 
in the years to come. 

BASF will be well worth 
watching as the Group invests 
in its blue-chip future. 


BASF Aktiengesellschaft 
D-6700 Ludwigshafen 
West Germany 


BASF 

















OVERSEAS NEWS 


S Africa waists 
police to leave 
political arena 

By Patti Waldmelr in Johannesburg 


Hong Kong celebrates Year of the Horse 


SODTH AFRICA'S President 
F.W. de Klerk appears to be 
maintaining the pace of 
reform, with reports over the 
weekend that he has told 
senior police officers he wants 
them out of the political arena. 

The reports coincided with 
speculation that the release of 
Mr Nelson Mandela, the 
detained African National Con¬ 
gress leader, has run into 
unspecified problems. 

According to a report in yes¬ 
terday’s Sunday Times of 
Johannesburg, Mr de Klerk 

told a closed-door meeting of 
500 senior police officers that 
the force would no longer be 
used to fight the government’s 
political battles. 

Mr de Klerk reportedly said 
his Government wished to 
avoid a race war. "For if this 
Armageddon takes place - 
and blood flows ankle deep in 
our streets and 4 or 5 million 
people lie dead — the problem 
will remain exactly the same 
as before the shooting started.” 

Mr de Klerk is quoted as tell¬ 
ing the officers in a speech 
delivered two weeks ago: “We 
will have to move toward find¬ 
ing solutions that are accept¬ 
able to the majority of the pop¬ 
ulation.” 

A police spokesman con¬ 
firmed that Mr de Klerk had 
addressed the group, but would 


not disclose the contents of the 
speech. 

“In the past, you have been 
asked to handle situations that 
hj»d no thing to do with ordi¬ 
nary crime," Mr de Klerk was 
quoted as saying, referring to 
use of police to disperse pro¬ 
tests and enforce segregation 
Jaws. 

"Circumstances have 
changed and we have reviewed 
our definition of crime." 

Meanwhile. Mrs Winnie 
Mandela reporters after a four- 
hour visit with her husband on 
Saturday that he looked 
depressed and unhappy. “It is 
quite dear that some problems 
have cropped up about his 
immediate release," she said. 

There has been widespread 
speculation that President de 
Klerk would announce the date 
of Mr Mandela’s release and 
unveil other political initia¬ 
tives when he opens parlia¬ 
ment this Friday. 

Mrs Mandela, who earlier 
this month spoke optimisti¬ 
cally about an early release, 
said that her husband was call¬ 
ing for the repeal of the 30-year 
han on the ANC, the legalisa¬ 
tion of 34 internal opposition ; 
groups banned two years ago, 
lifting of the state of emer¬ 
gency. and the release of other 
political prisoners before he i 
would accept his freedom. 





\. fr 


Hong Kong’s harbour and skyline lit up yesterday daring Lunar New Tear festivities. Astrologers have predicted that the Tear of the Horae will be turbulent for 
China. In Peking, while most residents rested from late-night celebrations, top leaders were out hogging babies in a rampaig n to show C omm u n ist Party unity with 
toe masses, Reuter reports from Peking. The Communist Party General Secretary.Jlang Zmtin, visited a rural village on toe outskirts of Peking, accompanied toy Vice 
Premier Tian Jlyun. Premier Li Peng went to a coking plant, a thermal electricity plant and Tiananme n Square. President Tang Shangkun visited an exhibition hail hi. 
Shanghai, and Vice Premiers Yao Yilin and Wu Xueqlan went to a food market in central Peking. 



Venezuela lifts restrictions 
covering foreign investment 


World Bank loans for China 


By Peter Riddell, US Editor, in Washington 


Japan’s industrial output 
rises 5.9 per cent in 1989 


By Joseph Mann in Caracas 

THE Venezuelan Government 
has promulgated the most 
sweeping liberalisation of its 
foreign investment code during 
the three decades of the coun¬ 
try’s democratic history. 

In Decree 1200, the Govern¬ 
ment of President Carlos 
Andres Perez this weekend 
removed most of toe restric¬ 
tions that previously affected 
foreign investors and, in the 
words of Development Minister 
Moises N aim , “has placed 
Venezuela in a position to com¬ 
pete effectively with nations, 
like those of the Far East, that 
have attracted large volumes 
of capital from the industria¬ 
lised world”. 

The most important reforms 
affecting foreigners include the 

Top Caracas 
politician 
faces charges 

By Joseph Mann 

ONE of the most powerful 
figures in Venezuela's last gov¬ 
ernment, Senator JosG Angel 
Ciliberto, was stripped of his 
parliamentary immunity on 
Saturday and will now face 
charges that he engaged in cor¬ 
rupt or improper activities 
while serving as Minister of 
the Interior. 

The congressional decision is 
part of an effort to identify and 
punish corrupt practices that 
occurred during the presidency 
of Dr Jaime Lusinchi, in office 
from 1984-89. 

It is significant because it 
affects an individual who held 
two key ministerial posts 
under the last government. 

Mr Ciliberto held the Interior 
and Economic Development 
portfolios and served several 
times as Acting President of 
Venezuela during Dr Lusin¬ 
chi's foreign trips. 


elimination of controls on 
profit remittances and rein¬ 
vestment; opening the local 
capital markets to foreign com¬ 
panies; elimination of restric¬ 
tions on foreign investment in 
certain sectors reserved for 
nationals; removal of restraints 
on technology transfer, and a 
general reduction in govern¬ 
ment interference. 

Although many foreign com¬ 
panies believe that Venezuela 
has great potential for new 
industrial projects, investors 
frequently have been put off by 
restrictive legislation and huge 
volumes of costly red tape. In 
recent years, foreign invest¬ 
ment in Venezuela has been 
modest and limited mostly to a 
few large joint ventures. 


EMERGENCY loans for China 
totalling $90m (£54m) have 
been proposed by Mr Barber 
Conable. the World Bank presi¬ 
dent, and are set to be 
approved by its board in 10 
days. 

The loans will be toe first to 
be agreed by toe World Bank 
since it suspended new lending 
after the Tiananmen Square 
massacre b v June. 

The resumption of partial 
tending follows the announce¬ 
ment by the Bush Administra¬ 
tion this month that it would 
approve humanitarian loans on 
a case-by-case basis, but it 
would still oppose World Bank 
lending for economic develop¬ 
ment and infrastructure pro¬ 
jects. 

The US has a big voice on 
toe Fund’s board, and Mr Con- 


able has always said he will 
only make detailed proposals 
when he is sure of a consensus 
among major shareholders. 

The new loans fit into the 
acceptable category, with $60m 
to relieve extreme poverty in 
Jiangxi province and $30m to 
help repair damage from an 
earthquake last October in 
Shanxi and Hebei provinces. 

Other pending loans total 
more than 3700m, with 
approval depending both on 
whether China proceeds with 
basic economic reforms and an 
the attitude of big shareholders 
such as the US. 

• The executive board of toe 
International Monetary Fund 
will this week try to resolve 
the remaining differences over 
increasing its resources or quo¬ 
tas. This follows comments laa* 


week by Mr Michel Camdessus, 
its managing director, that 
“the membership, including 
the major shareholders, is on 
the brink of settling the final 
features of toe quota increase”. 

Soundings by Mr Michael 
Wilson, the Canadian chair¬ 
man of the policy-making 
interim committee of the IMF, 
indicate an unwillingness 
among leading j pdufitrtei coun¬ 
tries to summon finance minis¬ 
ters from around toe world to a 
special meeting in Washington 
in mid-February. 

The hope is that the quota 
review, including the tricky 
question of a redistribution of 
voting shares, can be resolved 
by the executive board of per¬ 
manent representatives of 
member countries in Washing-. 
ton. 


Ecuador steps up war on drugs I Khmer Rougei 


By Ian Rodger in Tokyo 

JAPAN'S industrial output was 
up S3 per cent in 1989, accord¬ 
ing to figures issued by the 
Ministry of International Trade 
and Industry (Miti). 

The production index of min¬ 
ing fl«d manufacturing Indus- - 
tries rose to 119.7 last year on a 
base 100 in 1985. In 1987, the 
index advanced 3.4 per cent, in - 
1968,9.5 per cent 
hi December, the seasonally, 
adjusted mfodwg and manufac¬ 
turing production index fell 0.1 
per cent from toe prior month' 
to 120.7. Miti attributed toe fell; 
mainly to a decline to exports - 
of passenger cars and semican-' 
doctors to the US, and thfr: 
slump in steel exports to 

(Thins. *. 

• By indnstry,m<mlh-to-month. 

V. J*'?-* ‘if ■i. 4 - ..jJ. 


o u tput of transport machinery 
and precision . industries 
deritoedhiylA per cent aind3w7 
per cent respecti v ely. Produc¬ 
tion of pgn p rei machiner y ^ 
plastic product industries ro6e 
by L6 per cent and LO per cent 
respectively. 

. • Japan trill this week ludd its 
first televised election, cam- 

£iber a^DemocratkT 8 Party 
straggles to retain power in 
next month’s election after 
-mare jthan three decades of 
[rule. : 

The nationally televised 
debate between Mr Toshiki 
Katftvthe Prime Minister;.and 
leaden of toe four opposition 
patties will take place on Fri¬ 
day, the LDP said. 


By Sarita Kendall in Quito 

ECUADOR'S Government has 
put forward a tough new anti¬ 
drug law and a constitutional 
amendment on extradition 
which is to be discussed by 
Congress in a special session at 
the beginning of next month. 
The legislation reflects a politi¬ 
cal commitment to try to con¬ 
trol the drug problem before it 
becomes unmanageable. 

Although Ecuador's role as a 
transit and money-laundering 
country has grown steadily 
more important, there is no 
evidence that the anti-drug 
offensive in Colombia is 
squeezing cocaine production 
southwards over the border. 
From a US point of view. Ecu¬ 
ador is "at risk" rather than in 
the front line; this is the main 
reason why President Rodrigo 
Borja will not be going to the 
Cartagena drug summit 

Ecuador’s constitution spe¬ 
cifically rules out the extradi¬ 
tion of nationals and the Gov¬ 
ernment needs a congressional 
majority of two-thirds for the 


By John Pedler In Kompong Thom 


amendment Some politicians 
have already spoken out 
against extradition on the 
grounds that it means surren¬ 
dering sovereignty and openly 
admitting the weakness of 
local justice. However, the 
Government hopes to hurry 
toe change through before its 
coalition is eroded by the June 
parliamentary election. 

The drug legislation - con¬ 
sidered “extraordinarily com¬ 
prehensive” by foreign special¬ 
ists - does not have to be 
debated by a full Congress and 
is expected to be approved. 

Most of toe points covered 
by the Vienna Convention on 
drugs has been included. Jail 
penalties would increase sub¬ 
stantially for drug-related 
offences; the law specifies pen¬ 
alties for intimidating judges 
and it covers production and 
trafficking as well as local con¬ 
sumption and rehabilitation. 

The section on money-laun¬ 
dering and banking secrecy is 
particularly important because 


of the volume of drug funds 
seeping into Ecuador. Esti¬ 
mates vary from 5300m (£l80m) 
upwards and the free market 
exchange rate is moving far 
more slowly than Inflation. 
Drug dollars have reportedly 
been Invested in farms, bank¬ 
ing, the shrimp industry, retail 
businesses and construction. 

Ecuador hay been receiving 
anti-drug aid from several 
sources, including the US and 
Britain. A large chunk has 
gone into education and reha¬ 
bilitation programmes and the 
US is harking a judicial reform, 
study. Quito's relatively quiet 
airport has more than a dozen 
sniffer dogs, some of them 
donated by Britain. 

The Administration plans to 
build five key drug check¬ 
points away from toe main 
cities which would also serve 
as communications centres. 
This and the previous govern¬ 
ment’s anti-drug efforts have 
earned praise from the US. 


VISITS to Battambang, 
Cambodia’s second city, Kom- 
pong Speu and Kompong Thom 
have confirmed that Cam¬ 
bodia’s populated areas are 
quiet and in government hands 

day and night, 

The country's civil war is 
largely confined to toe frontier 
- areas with Thailand where the 
Khmer Rouge has made some 
advances in its traditional 

gtronghpldg. 

■- Small battles involving 
around 150 men have been 
occurring in western prov¬ 
inces, but no serious incidents 
appear to have occurred nearer 
than 40 miles from any tif toe 
main towns. 

Getting to Kompong Thom 
from the capital of Phnom 
Penh, a distance of about 100 
miles, took six hours incl ud i ng 
the crossing of the Tonle Sap 
on the antique Uhesco ferry. 
The road surface is good 
enough for about half the dis¬ 
tance hut 40 miles of potholes 
reduce average progress to 


about 17 miles per hour. Little 
has changed In this part of 
Cambodia to 35 years.. 

A Foreign Ministry escort 
said: “Cambodia has lived. 
through toe Khmer Rouge 
nig h t ma re to find , itself back 
where it was^when the French 
left [in 1953].- 

Travelling without military 
or police escort we were rarely 
out of sight of the.Sena Chun 
(the Home Guard) which is the 
backbone of.Cambodia’s three; 
layers of defenpe. ~ 

The firstlayer is the wen- 
equipped but poorly dis c i p lined 
and possibly Hi-motivated 
national army, whose task is to 
defend the frontiers or a fine 
somewhere'inside Cambodia. 
The second layer is toe provin¬ 
cial armies, smarter, better 
motivated and better disci¬ 
plined. Finally and most impor¬ 
tant is the Sena Chun who 
defend their villages and 
bridges with their motley 
weapons. 

It is the Sena Chun and the 


reporting network of the vlllag- 
ers themselves which so ham¬ 
pers the Khmer Rouge and 
other opposition groups and 
prevents toon from massing 
. large , forces without .being 
detected..--: 

- Stone reports- earlier this 
month said toto. Prince-Noro¬ 
dom Sihanouk, who heads one 
of toe three groups which com¬ 
prise toe opposition coalition 
dominated by Pol Pofs Khmer 
Rouge, was staying on toe out¬ 
skirts of the sleepy,-impover¬ 
ished, stin vaguelyFrench pro¬ 
vincial town • of Kompong 
Thom. There was no sign df 
him; nor of toe Khmer Rouge. 

Prince Sihanouk’s prestige. 
seems at amaJEMime low to the 
western provinces, particularly 
as his forces .axe alleged in * 
some pla c es , including Kom¬ 
pong Thom, tobave committed 
murder, rape and pfllaga Hls 
decision to have his forces 
fight alongside the Khmer 
Rouge seems to, have lost , him 
much sympathy..* . j ’’ 


East Europe’s warning for Kim II Sung 

Aidan Foster-Carter ponders the relevance of Berlin and Bucharest to Pyongyang 

T HE VIRTUAL collapse roundabout way of getting to - - - -- n Korea, which is beset by prob- route? Structurally, to 

of communism in East- Seoul. g -3 lems. The economy has long lels are close, as was 1 

era Europe raises the Both Korean governments f\sr'i lost its initial dynamism, serial wdationshin. In« 


US envoy to Hungary 

By Lionel Barber in Washington 


T HE VIRTUAL collapse 
of communism in East¬ 
ern Europe raises the 
question of its viability else¬ 
where. Few communist 
regimes seem more entrenched 
or unyielding than that in 
North Korea, where the “Great 
Leader” Kim E Sung has held 
power for 45 years. 

Of all last year’s momentous 
events, those in two countries 
in particular have obvious res¬ 
onance for North Korea; East 
Germany and Romania. 

The breaching of the Berlin 
Wall has moved reunification 
of the two Germanys out of the 
realm of wishful thinking onto 
the political agenda. But Kor¬ 
eans have tended not to appre¬ 
ciate comparison of their situa¬ 
tion with Germany. Although 
both carve-ups were imposed 
by the Allies in 1945 (and were 
supposed to be temporary), the 
Koreans were the victims of 
their status as a Japanese col¬ 
ony, whereas the Germans 
were defeated aggressors. 

None the less, the turn of 
events in Germany could not 
but affect Korea, Some of West 
Berlin’s 2,000 resident South 
Koreans raised a banner near 
the re-opened Brandenburg 
Gate, proclaiming that "Korea 
Is One". Two North Korean 
students took the opportunity 
to cross from the East Berlin to 
West and seek asylum, as a 


roundabout way of getting to 
SeouL 

Both Korean governments 
have warmed to the theme, 
with the south predictably 
urging the north to open up 
like East Germany. Kim II 
Sung responded with a star¬ 
tling proposal for full and free 
travel and exchanges between 
both halves of Korea - but on 
two conditions. 

First, South Korea must 
demolish its own concrete 
“wall”. Seoul denies having 
one, but Kim is believed to be 
referring to fortifications south 
of the Demilitarised Zone 
(DMZ). Second, Kim still insists 
on discussions with all South 
Korean political parties, 
thereby implicitly refusing to 
recognise the South Korean 
Government 

These exchanges of rhetoric 
illustrate another big differ¬ 
ence between Korea and Ger¬ 
many. Despite partition, the 
Berlin airlift and even the wall, 
the two German states have 
enjoyed some form of symbio¬ 
sis. Both governments and 
their sponsors maintained 
channels of communication. 
Ordinary citizens retained 
some opportunities to keep in 
touch by letter, telephone, vis¬ 
its - or simply by watching 
each other's, television. 

The Korean situation was 
infinitely worse. It was in 


NORTH 


gggf 


Korea, not Berlin, that the 
Cold War turned hot Although 
historians now see the Korean 
War as Kim’s gamble, at the 
time it seemed like world com¬ 
munism on the march. 

Millions of Koreans died, toe 
peninsula was reduced to rub¬ 
ble, and the hostilities have 
never really ceased. There is 
still no peace treaty. No one 
may write or telephone, let 
alone visit For more than a 
generation, Koreans have been 
denied all contact with their 
relatives on the other side. 

South Korea, with its mas¬ 
sively superior economic and 
diplomatic strength, can afford 
to play for time. Not so North 


Korea, which is beset by prob¬ 
lems. The economy has long 
lost its initial dynamism. 
Twenty years of stagnation 
have led to all the familiar 
problems of a command econ¬ 
omy - including consumer 
goods shortages which even 
the “great leader” has 
acknowledged. 

Kim E Sung is also seeing 
the diplomatic ground cut from 
under him. Three Eastern 
European nations have now 
recognised South Korea (Hun¬ 
gary, Poland and Yugoslavia). 
Czechoslovakia has said it will 
follow; the rest seem bound to 
do the same. Even the Soviet 
Union has agreed to consular 
links with Seoul, while vigor¬ 
ously expanding economic ties. 

North Korea’s response is 
mixed. On one hand, preaching 
non-interference in other coun¬ 
tries’ affairs, Pyongyang has 
not only reported but greeted 
the various post-communist 
regimes in Eastern Europe 
including Romania. (Czech 
leader Vaclav Havel must rei- 
ish the irony of receiving a let¬ 
ter of congratulation from Kim 
A Sung.) 

On the other hand, the 
moment any of than dares to 
establish relations with Seoul 
it is met with a tirade of classic 
Pyongyang vitriol, accused of 
betraying socialism. 

What chance the Romanian 


route? Structurally, toe paral¬ 
lels are close, as was the per¬ 
sonal relationship. In economic 
policy, both Ceausescu and 
Kim pushed mindless industr¬ 
ialisation at the expense of all 
else - although..at least 
Romania paid its debts. Both 
regimes falsified or simply sup¬ 
pressed economic statistics. 

Politically they both expan¬ 
ded party membership mas¬ 
sively: you simply had to have 
a party card to get on. The 
result was corruption at all lev¬ 
els with rampant nepotism at 
the top. North Korea even has 
its own equivalent of the 
Romanian Seenritatc a special 
force of Korean war orphans, 
nurtured on hatred and bound¬ 
lessly loyal to Kim H Sung. 

But what about the rest? The 
townsman case must be alarm¬ 
ing for K to 1 Despite the blood¬ 
bath, toe Romanian ancien 
regime ultimately - stood 
revealed as brittle. 

None the less, the question 
now seems to be not whether 
North Korea will cease to exist, 
but when and how. The GDR 
has been dubbed the “Gradu¬ 
ally Disappearing Republic”; 
the Democratic People’s 
Repuhlic of Korea - the DPRK 
- must then be the “Desper¬ 
ately Passe Regime of Em". 
Aidan Foster-Carter is Directa- 
of the Leeds adversity Korea 
Project 


MR MARK PALMER, US 
Ambassador to Hungary, is 
resigning his post immediately 
after the recent disclosure that 
be plans to leave Budapest to 
run a new investment group 
which plans to do business in 
Hungary. 

Mr Palmer, who is an East 
European expert and one df the 
most forceful advocates of 
closer US ties with Hungary, 
will become chief executive of 
the Central European Develop¬ 
ment Corporation, a new con¬ 
sortium led by Mr Ronald lan¬ 
der, former US ambassador to 
Austria, and heir to the Estoe 
Lauder fortune. 


Mr Palmer’s departure 
caught Mr James Baker, US 
Secretary of State, by surprise. 
Initially, MrPahner-planned to 
remain' until March, when 
national elections are held, but 
Mr Baker let it be known that 
this would create an intolera¬ 
ble conflict of interest 

The new US consortium Will, 
it is reported, focus oil tourism. 

Last week, the consortium 
ann ou n c ed that its first invest- 1 
ment would be a $10m (£6-25m) 
stake to the General Banking 
and Trust Company, one of 
Hungary’s most respected pre¬ 
war financial institutions. 


WORLD ECONOMIC INDICATORS 

RETAIL PRICES (1985*100) . 



Dec.'89 

Nov.‘69 

OcL’89 

Dec.-88 

% change 

previous ’ 

Japan 

106.1 ■ 

105.9 

’ low " 

. 10&Q ' 

+3J» 

USA 

117-2 

117.0 

118A 

112J> 

+4.8 

W. Germany 

ios.3 

104.9 

104.7 . 

102.1 

+8.1 

UK 

124.3 

124J) 

122J3 

115A 

+7.7 

Franca 

114.1 

114.0 

113.8 ' 

1102 

+ 3.5 

Netherlands 

102.1 

102.1 

102.1 

100.8 

+13 

Belgium 

108.8 

10BA 

108.5 

105.0 

. +3-8 


Oct’89 Sept *89 Aag.'B 
124.2 124.8 1242 


% change over 
Oct/88 preview-year 


Source (uxoafii US) eunttst 


Security 
plan for 
West Beirut 
agreed 

By Lara Marlowe 

in West Beirut 

THE Lebanese and Syrian v , 
governments say t heir new k 
seemitjr 

Damascus will turn w est ira - 

rut into an “oasis of security”, 
ending kidnappings and crime, 
and encouraging foreign 
embassies to return to the 
sector of the <p*y- 
Tbe ptep was the outcome of 
three days of meetings 
between Presidents Efras 
Hrawi of Lebanon ana Hafez al 

Assad of Syria. _. 

It for Syrian soldiers to 
tarn over check points in West 
Beirut and on the airport high¬ 
way to Lebanese Army units 
under the Command of Gen¬ 
eral Emile Lahoud in t he ne xt 

two weeks. The Syrian army is 
to provide weapons and sup¬ 
port to the Lebanese army 
M»ny Lebanese doubt that -9 
the plan will be implemented 
quickly. 

president Assad said the 
problem of rebel Christian 
General Michel Aoun had to be 
resolved before the militias 
could be disarmed. Nor will 
the Lebanese Government take 
-control of Beirut’s southern 
atoms, by the airport highway. 

The predominantly Shin Mos¬ 
lem southern quarter of the 
city Is the stronghold of the 
pro-Iranian Hizbullah and at 
least several of the 18 western 
hostages in Lebanon are beli¬ 
eved to be held there. 

Saddam’s surprise 
call on Mubarak ^ 

Iraqi President Saddam Hus¬ 
sein fadics with President 
Hwmi Mubarak in Cairo dor-, 
tog a su r pris e visit yesterday. 

Ids first since Egypt reviewed 
diplomatic relations with 
Iraq's arch-rival Syria, in 
December, writes Max 
Rodenbeck in .Cairo. 

With.Mr Mubarak planning 
to meet Syrian Prestfenl Hafez 
al-Assad, Mr Hussein’s visit is 
being seen as part of an Egyp¬ 
tian effort to mediate between . 
the autocratic leaders, who 
have been at odds since Syria 
backed Iran to the Gulf War. 

Quayle to hear 
Caribbean fears 

US Vice President Dan Quayle 
is to be told today that several 
Caribbean islands which con- 
~ aider themselves riant aIU«« of 
Washing to n are unc omfor t a ble 
with an- apparent shift to the 
Busk.Administration's policy 
towards the region, Canute 
Jamey writes from Kingston. 

MT Quayle will visit Jamaica 
on file final leg of a regional 
tour to discuss last month's US 
invasion of Panama. Mr Mich¬ 
ael Manley, Jamaica’s Prime 
Minister, was one of the few 
regional leaders who agreed to 
see him. 

Indian troops oat 

Indian troops have pulled out 
of Jaffna, leaving toe north Sri •/ 

Lankan town to the Tamil 
Tiger guerrillas they fought 
. for mare than two years, resi¬ 
dents and officials said yester¬ 
day, AP reports from Colombo. 

The withdrawal was unan¬ 
nounced. 

The In dian troops, who are 
scheduled to complete their 
withdrawal from Sri i-anira by 
file end of March, evacuated 
Jaffna late on Saturday and 
pitched camps at an air f ield 
and coastal villages about 10 
miles away, residents said. 

Nepalese protest 

An estimated 100,000 support- 
cos of Nepal’s party-less **pan- 
chayat” political system 
marched through the capital 
yesterday to protest against * 
the outlawed socialist-leaning 
Nepali Congress Party, which 
seeks to restore a multi-party 
system, AP reports from 
Katmandu. 

Last weekend, the party con¬ 
cluded the largest gathering 
by an opposition group in 30 
ye ars. I t adopted a resolution 
to .sta rt a mass movement on 
February 18 to restore “peo¬ 
ple's rights”. 

Avril relents 

Haitian military ruler General 
Prosper Avril announced on 
Friday that he would lift a 
state of siege tomorrow after 
his government arrested and 
deported opposition pollti- 
cuuw, Reuter reports from 
Port-au-Prince. 

Gen Avril told his critics to 
respect the law once the emer¬ 
gency decree is revoked. The 
state of siege was declared on 
Jaaiwry 20 after gunmen 
killed an army colonel. 

Sudan ^victory 5 

gtoaneas rebels said yesterday 

^h^ occu^edparts ofthe 
town of Yei, near the Ugandan 
and Zairean borders and the 

Samson wa£ 

from*Nairobi Reuter reports 
on 3anaary 

Soto Peopl? 7 Llb- . 

Anny (SPLA) said it 4 

captured more than 100 












Ever since those new computers arrived, the office 
has been full of creative and inspired individuals. 

But the same people still work here. 

The Macintosh has got everyone in the place fired 
up with enthusiasm. 

Ideas are beginning to surface from people we 
thought had retired. 

Our marketing and engineering people are really 
starting to communicate with each other. 

Who would have thought the same computers 
used by our head office could do so much for a small 
company like ours? 

So what’s so different about these new computers? 
They use symbols that we’re all familiar with, like 
wastebaskets and files. It seems like we’ve been using 
them for years rather than a few weeks. 

When you pick up a pencil you don't think how 
to write, only what to write. 

A Macintosh works the same way. We no longer 
have to memorise a series of complicated commands 
or follow rigid pathways. 

We’re spending our time working out our problems, 
not our computers. 


I Please send me more Information about Apple Macintosh personal 
I computers. Post to: Apple Computer UX Limited, FP.EEPOST, 
I Information Centre, Riverside Suite, Bishop's Palace House, Kingston, 
I Surrey KT11BR, or Dial 100 and ask for Freefone Apple. 


Company. 

Address— 


|_Postcode_Telephone--- - | 

And because all Macintosh software works in a 
consistent way it doesn’t become any more complex 
when we move onto new applications. 

The Macintosh has even enhanced the capabilities 
of our existing system. 

It’s not that this computer can actually improve 
an individual. All it does is bring out the potential 
that’s already there. 

It was only a couple of months ago that we were 
considering sending the whole company on one of 
those motivation courses. 

We don’t think we’ll bother anymore. 

tik. Apple'Macintosh" The power to succeed. 


Inspire everyone in your office. 
And while you’re at it inspire yourself 
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Sunningdale, 
where Birdies do 
and Eagles dare. 

W» can’t promise you an eagle but Lhe Panasonic ^ 

uropean Open offers you the unique opportunity to entertain | (| J i , g | | 

>ur clients in an exclusive atmosphere whilst enjoying the i 


W» can’t promise you an eagle but the Panasonic 
European Open offers you the unique opportunity to entertain 
your clients in an exclusive atmosphere whilst enjoying the 
spectacle of world class golf. 

& Exclusive and kunrioas Corporate 
Hospitality facilities; some Pavilions 
overlooking the 18th green and others with ■ 
a oniqne village atmosphere. - 


$ Pormuiiler groups; a reserved table J» the 
Executive Chib Favt&en. > 


Last year over 150 companies entertained their 
clients at the European Open so book early to avoid missing 
the big shots. 



SUNNINGDALE COUP CLUB 
6TH-9TH SEPTEMBER 1990 
(PSO-Art StU SEPTEMBER 1990) 


lb: Birch grey Limited. Broadway House, The Broadway, Wimbledon, London SW191RL. Tel: 01-542 9045 
Please send details on: Q Exclusive Corporate Hospitality Packages Q 1990 Sporting Calendar 
m&<natrropiiatt) □ Executive Chib Pavilion Package 


COMPANY 

ADDRESS 


POSTCODE 


POSITION 


TELEPHONE 


GENBEL INVESTMENTS LIMITED A 

(Incorporated in the Republic of South Africa) / 

(Registration No. 05/32379/06) GENC0R 

HIGHLIGHTS 

— Significant Investments acquired in Engen and Iscor 

— Successful rights issue raised R300 million 

— Earnings per share up 26% 

Croup results for the six months ended 31 December 1989 (unaudited) 



1989 

1988 

Audited 
Year ended 
30.0689 

INCOME AND DISTRIBUTION 

(R’QOO) 

(R*000) 

(8*000) 

Distributable income 

60,607 

45,628 

96,824 

Dividends 

51,868 

41^90 

97,637 

Surplus on investment transactions 

3J15 

2076 

3022 

(after taxation and costs) 


*• - 


Distributable earnings per share (cents) 

156 

124 

259 

Dividend per share (cents) 

120 

110 

260 

BALANCE SHEET 

Investments: 

Book value 

804,452 

465,229 

575,217 

Add appreciation 

2J533.9I5 

1,416,793 

1.951.866 

Valuation 

3,338,367 

1,882,022 

2J27,083 

Fixed and net current assets/(liabflioes) 

113,443 

32J15 

(35.228) 

Long term debt 

(70,000) 

- 

- 

Shareholders' interest 

3 J81.810 

1.914,237 

2,491^55 

Number of shares in issue (000's) 

- at end of period 

43,223 

37336 

37J53 

— weighted average 

38,795 

36,741 

37,369 

Net asset value per share (cents) 

7.824 

5^99 

6^36 


INTERIM DIVIDEND declared on 26 January 1990 - 120 cents per shore 
Last date of registration 16 February 1990 - Payable on 23 March 1990 
Registers dosed from 19 February to 2 March 1990 - Currency Conversion 5 Marc h 1990 

JOHANNESBURG 
29 January 1990 

Copies of the full imerirn report may be obtained or or after S Febnxny 1990 
from the office of the London Secretaries, 30 Ely Place, London EON 6UA. 


Full Colour 

Residential Property Advertising 

APPEARS EVERY SATURDAY 
Rate £44 per Single Column Centimetre 

TEL CAROL HANEY 01-873 4657 


UK NEWS 


Workers to ‘gain’ from EC laws despite UK opposition 

*—* __ *• jitwHuk the reuort mod 


BRITISH workers are likely to 
benefit considerably from the 
European single market 
despite the UK Government’s 
opposition to a Community 
social charter, according to an 
analysis published today, 
writes Jim Kelly. 

The Labour Research 
Department, a trade union and 
labour movement organisation, 
says that the European Com- 

Public service groui 


Tn nwi tv will be able to intro¬ 
duce laws, binding on the UK, 
rm issues sudh as the length of 
the working week, limits on 
overtime aim workers’ partici¬ 
pation. 

The report says benefits for 
workers will flow through from 
the Commission’s action pro¬ 
gr amme in spite of the UK’s 
rejection of the charter. 

The Social Charter will have 


profound repercussions, 
according to the report, which 
states that “its impact is likely 
to be far-reaching, producing 
major changes in tire frame¬ 
work of trade union activity 
audit seems certain to remain 
a major issue for trade union¬ 
ists in the decade to come." 

The report also points to 
improvements is the area of 
health and safety where it says 


the UK- Government has 
already conceded decision-mak¬ 
ing powers to the European 
Community. ' . 

Agreed proposals on the use 
of VDUs (Visual Display 
Units), including breaks and 
eye tests, are seen as gptsg&x 
beyond the Government’s orig¬ 
inal intentions on health and 
safety. _ ' . 

Future health and safety 


directives, the report predicts, 
cover North Sea oU rigs 
and transport. The report con¬ 
cludes: “Despite what the trade 
unions see as serious weak¬ 
nesses, the action programme 
offers the prospect of some 
benefits for workers in the 
area which may start to 
match the benefits whig 
employers have gained in the 
economic sphere.*’ 


Public service group urged to reverse expulsions of members who worked du ring strike 

Union set to drop defiance of labour law 


NALGO, the public service 
union, is set to restore mem¬ 
bership to hundreds of expelled 
local government workers, 
writes Michael Smith, Labour 
Correspondent 

The move follows a decision 
by the national executive to 
press the union to drop its defi¬ 
ance of the 1988 Employment 
Act; signalling an end to one of 
the rare examples in recent 
years of unions flouting 
employment legislation. 

The union's executive has 
instructed branches to give 


back union cards to mare than 
650 members who have been 
illegally expelled far crossing 
picket lines during last sum¬ 
mer’s pay strikes. 

The. decision represents a 
significant development in the 
dispute and it is bound to face, 
strong opposition from sections 
of the membership. 

The executive made its move 
in the light of a potential bill of 
mare than. £J0m far continued 
defiance of the law. 

Under the 1988 law, union 
members have a right not to be 


disciplined by their union for 
failing to obey industrial 
action instructions. 

Industrial tribunals can 
award compensation of up to 
£14,000 if they find a member 
h«« been unjustifiably disci¬ 
plined. 

In the first and only case 
beard so far, a South Tyneside 
industrial tribunal found that 
Nalgo acted unlawfully fay 
expelling U local members. 

Although only 47 other cases 
have been lodged with indus¬ 
trial tribunals, there is poten¬ 


tial for.many more as at least 
688 members, and possibly 
more, have been expelled. 

Following Friday's decision, 
the national executive is writ¬ 
ing to branches instructing 
them to take , back into mem¬ 
bership any members expdled 
for working during the pay dis¬ 
pute. It is ten them that they 
will be responsible for the 
financial consequences of fail¬ 
ing to carry out the instruc¬ 
tions. 

At Nalgo‘s conference later 
this year the executive will 


press for a change in the 
union’s rule book to prevent 

PTTTTTI 1 jT^nns arising from ftttUfe 

disputes- but the result of that 
vote is Uncertain- 

Branches were given the 
go-ahead to discipline me mbers 
last August following an over¬ 
whelming vote among the 
UXJO-strong union. 

The union said yesterday 
that the executive decided it 
did not want to waste money 
paying off people who many 
people thought were breaking 
union solidarity. 



Brussels conference hears Tilburg survey results 

Top European graduates seek 
work with worldwide appeal 


Gateway to the world: top students 


SPAIN 

The Financial Times 
proposes to publish 
this survey on: 

19th February 
1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Richard Oliver 
on (Madrid) 577 0909 

or write to him at 

Financial Tunes 
Serrano, 58 
28001 Madrid 
Fax; (Madrid) 577 
6813 

Alternatively 

Sandra Lynch 
One Southwark 
Bridge, 

London SE1 9HL. 
on 01-873 4199 


wide horizons 


By Fiona Thompson 

TOP EUROPEAN graduates 
are keen to work outside their 
home countries, preferably for 
well-established companies 
that operate worldwide, accord¬ 
ing to a study published today. 

The University of Tilburg, in 
the Netherlands, carried out 
the study in collaboration with 
MSL International, the execu¬ 
tive recruitment consultancy, 
and the Euromanagers Associ¬ 
ation. 

At a Euromanagers confer¬ 
ence in Brussels, research data 
was collected from 1,937 "high 
achievement" graduates, 9L2 * 
per cent of them from EC conn- - 
tries. 

AH the graduates were trffln- 
gual, the average was 26 years.. 
old, 68 per cent were men and 
30 had a postgraduate degree. 

Asked about their vising- 
ness to take-up a trans-na¬ 
tional position within the EC ' 
or In other countries in the 


European continent, 72 per 
emit said they would like to at 
any time,' 20 per cent would 
like to start within one to two' 
years-and seven said within 
three to five years. 

Almost haU those surveyed, 
48 per. cent; said they would 
like to warkoetside their home 
countries Cof a major part, of 
their career.' 

There . was a strong prefer¬ 
ence for- multinational compa¬ 
nies, with 77A per cent want¬ 
ing to work for an or g a n isa t ion 
that operates world-wide. 

Asked what were the pre¬ 
ferred nationalities of parent 
organisations, 72 per cent 
opted farBritish. fallowed by 
-83 per cent French, 56 per cent 
German, 39 per cent Italian, 34 
per. cent Spanish, 32 per cent 
Butch, 30 per cent Swiss, 29 per 
pimtBdgian, 13 per cent Swed¬ 
ish and 20 per cent no prefer¬ 
ence;--'- ; 


The preference for British 
companies was thought to be 
•• based on business ami econom¬ 
ics being the subject specialisa¬ 
tion of 68 per cent of the gradu¬ 
ates and London seen as the 
major centre of activities. 

An unstable political situa¬ 
tion or health problems inher¬ 
ent to the host country topped 
the reasons for refusing or 
terminating a position abroad, 
followed by partners not want¬ 
ing to emigrate or fears of chil¬ 
dren becoming socially iso¬ 
lated. 

Asked what career and Ufa 
goals were valued, the oppor¬ 
tunity to manage headed the 
list The prospect of entrepre- 
neuring, building one's own 
enterprise, Was. not rated 
highly. ■ 

Career Aspirations of Young 
European Graduates, MSL 
Group International. Tel: Lon¬ 
don (01) 487-5000. 
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0 

20J 

3.0 
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22 

-1 




142424 

Bartjan Grosp/SE). 


181 

0 

43 

2.4 
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0 
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60 

- 
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Bray TeehnologlB_ 

.... 

77 

0 

5.9 

7,1 
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0 
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US 
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0 

11.0 

11.5 

• 

2275 
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-- 

3Z0=J 

0 

14.7 

4.7 

3B 

2063 

CCL Group 11% Con Prof— 


166 

-2 

14.7 

8.9 

- 

26740 

CarhoPte(SE).._. 

__ 
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0 

7,6 

3.6 

12.4 

770 
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0 
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4.0 

7J 
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0 
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103 


Tofday 6 Carlisle Com Pref— 

— 

104 

0 

10.7 

10J 

- 
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0 

9J 
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- 
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0 

ZLQ 

6J 

9.4 

6720 

W. 5. Yates 


300 

0 

162 

5.4 
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Securities dtslgnaud (SO and (USM) are dealt In object Id Iht nlet and ngalattem ef 

The LSL Other sea?Kies lined above an dealt in subject to the rales of TSA 



These securities are dealt b strictly on a matched bargain basis. Heftier Gramritle & Co. 

Limited nr £ramlile Danes Limited are market makers In these securities. 



* These securities an dealt on a restricted basis. Farther details nailable 
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GranvtDc Davies Limited 

77 ManseD Street. London El 8AF 


77 MawH Street, London El 8AF 

Telephone 01-4681212 

m 

Telephone 01-4881212 

Member of TSA 

iBa 

Member of The I5E TSA 



£ 200 , 000,000 


Searsplc 

(Incorporated in England with limited liability) 

1016 % Bonds Due 1993 

Notice is hereby given that the Conditions of the above 
Bonds have been amended so that the next Interest 
Payment Date will be 31st January, 1990 and interest 
payable on such date wflj be in respect of the period up to 
I2tii February, 1990. The amount payable per £1,000 Bond 
upon presentation of Coupon No. 2 will be £102,50. 

Interest payments thereafter will be made on 31st 
January, 1991 and 1992 in respect of the complete years 
ending 12ih February, 1991 and 1992 respectively. The 
Bonds will mature on 12th February, 1993 but interest will 
be payable on 29th January, 1993 in respect of the period up 
to Util February, 1993 and will amount to £102.50 per 
£1.000 Bond. 
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Financial Times 
Conference Organisation 

126 Jermyn Stmt. LflndOfVSWiY 4LU 
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telephone: 01-925 2323 
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CONTRACTS E TEMPERS 

-3^ : 

l) The Rcpublic of Turkey has received a loan 
from the International Bank for Reconstruction 
and Devdopment (IBRD) in various currencies 
Cowards the cost of the Second Railway Project 
No. TUr?739 and it ft intended that part of the 
proems of this loan wiH be applied to eligible 
paymests iinder tiro contract for which this 
invitation to bid is issued. - 
.. • 2) The Turkish - State Railways (Turkiye 
Cmnhuriyeti Devlet Demiryollari I§letmesi Genel 
JMfidurlugu TCDD.jao.w invites bids for the 
signalfczation of the railway line Kaya$-£etinkaya 
on turnkey basis.- . , v ;. 

3) This bid invitation is only open for the 
sunpliets from member countries of the IBRD 
and Switzerland. 

4) Bids must be accompanied by a bid bond of 
2 £% of the total value of the bid. 

5) Trader documents pertaining to the above 
inquiry, may be purchased against remittance of 
US S 800.- from the address below as from 
27.1.1990. 

6) ; Tender documents should be sent to the 
address below by DHL. against remittance of US 
S 900.- 

7) The deadline for the submittal of bids is 
06.4.1990 15.00 Hours. 

TCDD I§LETMESI 
GENEL MUDURLUGU 
SINYAUZASYON OZEL KOMISYONU 
93037-21 

MALZEME DATRESI BASKANLIGI 
GAR-ANKARA/TURKIYE 


LEGAL NOTICES 
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EVE 

has outlived the others 
bseauMof a policy on Mr play 
ano value lor money. Supper, 
from KKL30 am. Disco and top 
musicians, glamorous: host- 

eases, mcctting floomhows. 
01-734 0567. 

188. ftepsntst. London. - 


Nordic 
Countries 
+ 1992 

The Financial Times proposes 

to publish this surwycreu* 

21st February 1990 

For a. foil editorial 
synopsis and advertisement 
tietafls, please contact: 


CaBaaKfag 

on 

01-873 3428 

or 

01-873 4823 

or 

write to him/her at: 

Number One 
Southwark Bridge 
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UK NEWS 


Hurd criticises 
US attitude 
on boat people 

By Ralph Atkins and David Whits 


inactive on 


MR Douglas Hurd, the Foreign 
Secretary, yesterday criticised 
Washington's attitude towards 
repatriating Vietnamese boat 
people and urged the US to fall 
in with “the international con¬ 
sensus." 

Mr Hurd, who is to visit the 
US this week, also said that in 
spite of developments in East¬ 
ern Europe, Britain would not 
rush into defence cuts. He 
emphasised the importance of 
mainta ining US forces in 
Europe. 

His comments on the boat 
people followed last week's 
international conference on 
Indo-Chinese refugees in 
Geneva. He said broad agree¬ 
ment was reached on starting a 
programme of forced repatria¬ 
tion in July, but the US had 
argued for a delay until next 
January. 

Speaking on BBC Radio, Mr 
Hurd said: "Their line seems to 
be repatriation, but not yet. It 
is not a great deal of help to us 
in present circumstances”. 

The Foreign Secretary was 
anxious to avoid a further 
influx of boat people this 
spring and was a dam ant that 
the repatriation programme 
would continue. "It must, 
unless something more sensi¬ 
ble, more effective can be 
devised. So far there is no sign 
of that." 

On East Europe. Mr Hurd 
said changes had brought 
about instability and uncer¬ 
tainty but it was not "a Europe 


where one says all problems 
are over". 

“That would be a very fool¬ 
ish response", he continued, 
"and it isn’t the response 
which the main countries of 
Nato are taking." 

Vienna negotiations between 
Warsaw Pact and Nato coun¬ 
tries on conventional forces in 
Europe would have implica¬ 
tions for Britain's defence 
strategy. 

However, the Government 
would not rush into “the kind 
of defence cuts which would 
only be justified if we really 
thought that all the political 
and security problems of 
Europe and the world had been 
solved.” 

Another visitor to the US 
this week will be Mr Tom 
King, the Defence Secretary, 
who will be discussing arma¬ 
ment and arms control issues 
as well as the implications of 
changes in Eastern Europe for 
Nato’s defence effort. 

Bis visit, announced at short 
notice is his first to the US 
since taking up the defence 
post last summer. Tomorrow 
he is due to meet Mr Dick Che¬ 
ney. the US Defence Secretary, 
who has unexpectedly 
announced widespread base 
closures and personnel cuts. 

Mr King is also due to meet 
Mr Lawrence Eagleburger, dep¬ 
uty Secretary of State. Gen 
Brent Scowcroft, National 
Security Adviser, and leading 
senators and congressmen. 


Brooke urges caution on 
devolution negotiations 


MR PETER BROOKE, the 
Northern Ireland Secretary, 
yesterday urged caution about 
talks on devolution in the 
province, saying political prog¬ 
ress was still only a possibility, 
not a probability. 

His remarks followed a wel¬ 
come by Unionist politicians’ 
of Mr Brooke's call two weeks 
ago for talks on the future gov¬ 
ernment of Northern Ireland. 

Speaking on BBC Radio 
Ulster. Mr Brooke said: There 
is enough evidence that people 
do want to move, that it is 
worth our carrying explora¬ 
tions further. But I have con¬ 


sistently said 1 do not want to 
be over-optimistic. 

“We are talking about a pos¬ 
sibility rather than a probabil¬ 
ity and the only way you can 
test that further is by carrying 
the conversations onward." 

Although talks are expected 
to start within weeks, differ¬ 
ences appear to remain 
between the Government and 
Ulster parties. Unionists argue 
that the 1985 Anglo-Irish agree¬ 
ment must be suspended and 
eventually replaced a strat¬ 
egy likely to be opposed by the 
mainly Roman Catholic Social 
Democratic and Labour Party. 


survey says 

By John Hunt, Environment 
Correspondent 

PEW company directors are 
taking any action to preserve 
or improve the environment 
and their businesses have no 
one specifically responsible for 
“green" issues, according to a 
survey published today. 

Although directors are more 
environmentally aware than 
ever before, many are unin¬ 
formed about their personal 
responsibility and legal liabili¬ 
ties for protecting the environ¬ 
ment 

The survey of 500 British 
directors was conducted by 
Director, the magazine of the 
Institute of Directors. 

Mr Aiastair Graham, direc¬ 
tor of the Industrial Society, 
which advises companies on 
communicating with the work¬ 
force, said it showed that the 
degree of environmental com¬ 
mitment was inadeqate. 

Mr Tom Burke, director of 
Green Alliance, an environ¬ 
mental organisation, was 
pleased that directors were 
better informed about the 
environment but said the 
responses showed that many 
had not actually done any¬ 
thing about it. 

The survey suggests that 
many non-manufacturing 
enterprises jay only Up ser¬ 
vice to environmental protec¬ 
tion. 

Three manufacturers in 10 
had someone specifically 
responsible for the company’s 
approach to the environment - 
twice as many as in the service 
sector. 

The magazine said the fact 
that 49 per cent of directors 
were unaware of their per¬ 
sonal liabilities for the envi¬ 
ronment showed “a surprising 
degree of complacency or igno¬ 
rance.” In addition, 21 per cent 
were not conscious of tile envi¬ 
ronmental implications of 
company policy - a figure 
that rose to 24 per cent in the 
non-manufacturing sector. 

A quarter failed to act to 
curb unnecessary use of heat¬ 
ing, li ghting mid office equip¬ 
ment and 29 per cent did not 
consider energy efficiency in 
their choice of fueL 

However, 62 per cent oper¬ 
ated a lead-free policy for fuel¬ 
ling company cars. 

Pressure of public opinion 
was the biggest overall factor 
in persuading manufacturers 
to "go green”. 


Health goes back into Government s court 

Medical professionals are going to law to challenge NHS reforms, Alan Pike report 

_ i_. »ha okanWi Who reach the 70 P6E_C£Ot 

T HE Government’s wide- 
ranging package of 
health reforms, which 


T HE Government’s wide- 
ranging package of 
health reforms, which 
ministers have defended 
staunchly in spite of a year’s 
heavy criticism. Is about to 
face two High Court chal¬ 
lenges. 

On Wednesday, the first 
anniversary of the publication 
of the white paper Working for 
Patients, a group of consul¬ 
tants will seek a judicial 
review of the way the Govern¬ 
ment is handling the arrange¬ 
ments to implement the 
reforms next year. 

The NHS Support Group for 
Judicial Review is led by Prof 
Harry Keen, professor of 
human metabolism at Guy’s 
Hospital, London. It argues 
that ministers have no author¬ 
ity to spend public money on 
preparing for changes before 
they have been approved by 
Parliament 

The National Health Service 
and Community Care Bill, at 
its committee stage in the 
House of Commons, provides 
the legislative basis for the 
proposed changes. They 
include financing health care 
through contracts between 
health authorities and hospi¬ 
tals; establishing some hospi¬ 
tals as self-governing trusts; 
and allowing family doctors to 
hold budgets from which they 
would purchase hospital and 
other care on behalf of their 
patients. 

On February 15, Mr Kenneth 
Clarke, the Health Secretary, 
will face a second High Court 
application for a judicial 
review - this time over his 
imposition of new contracts on 
general practitioners. The con¬ 
tracts and the reforms are sep¬ 
arate issues, although both 



Kenn eth Clarke; focN g two High Court c ha ll e nges 


reflect the Government’s 
declared wish to make the NHS 
more efficient and increase 
patient choice. 

Leaders of the British Medi¬ 
cal Association agreed with Mr 
Clarke on the new contract last 
year, but when Britain’s 32,000 
GPS were balloted on the terms 
of the settlement, they rejected 
them by a three-to-one major¬ 
ity. 

Mr Clarke ruled out further 
negotiations and laid regula¬ 
tions before Parliament to 


impose the new contract In 
ApriL The BMA’s leaders 
decided against further. con¬ 
frontation with the Govern¬ 
ment on the issue, taking the 
view that Mr Clarke had acted 
within bis legal powers in lay¬ 
ing regulations before Parlia¬ 
ment to change GPS’ contracts. 

But Dr John Cormack, leader 
of the judicial review cam¬ 
paign, says his group has 
taken counsel’s opinion which 
suggests that Mr Clarke's 
action can be challenged If it 


can be shown that the chan#® 
in contract would harm patient 
care. 

Ministers suspect that some 
of the GFs' opposition to the 
new contract stems from the 
feet that it is more perfor¬ 
mance-related than the exit¬ 
ing one, meaning that there 
will be financial losers as well 
as gainers. But many doctors 
undoubtedly have genome 
worries that the changes will 
to patients’ disadvantage- 

Under the contract, the p«h 
portion of GPs’ income derived 
from capitation — the number 
of patients an their lists - will 
increase from 47 to 60 per cent 
It will encourage greater 
emphasis on health promotion, 
with patients being offered reg¬ 
ular baric health and Hfe-style 
checks, and will create a sys¬ 
tem of financial incentives for 
Im munisatio n and screening. 
Those will be paid if doctors 
achieve 70 and 90 per cent of 
childhood immunisation tar¬ 
gets, and 50 and 88-par cent of 
cervical cytology targets. 

Dr Cormack rejects the gov¬ 
ernment view that such than-., 
dally encouraged efficiency, 
will produce a better sendee 
tor patients. 

“Health screening can be - 
beneficial, but it Is not auto¬ 
matically' the case,” he argues. 
“Most GFS already woxfc longer 

and time spent doing health 
promotloir with a healthy 25k 
year-old has to ctnhe from 
somewhere. It . will have to 
come from time spent with 
sick people. - 

The incentive payments tor 
imtminiflftHfwi and. screening 
are in. danger of becoming dis¬ 
incentives. Why should doctors 
in difficult, innerdty practices 


Lord Marshall attacks U-turn on reactors 


By David Hshlock 

LORD Marshall, former 
chairman of the Central Elec¬ 
tricity Generating Board, has 
accused Energy Department 
officials of deliberately muddy¬ 
ing the fects about British 
nuclear economics in order to 
protect the Government’s elec¬ 
tricity privatisation plans. 

Lord Marshall said yesterday 
that he believed officials were 
obscuring the fact that it was 
never credible for the Govern¬ 
ment to fry to privatise an 
Industrial a ctivity for which it 
had failed to take key decisions 
concerning waste disposal. 

The Government also failed 


to recognise the importance of 
the “obligation to supply” fac¬ 
tor in all successful nuclear 
power programmes. 

Writing in the Observer yes¬ 
terday, Lord Marshall says he 
profoundly disagrees with the 
Government’s decision to aban¬ 
don Its construction pro¬ 
gramme for water-cooled reac¬ 
tors. 

That represented “a dra¬ 
matic U-turn by a g o v e rnm ent 
which had, only days earlier, 
advocated the expanded use of 
nuclear power as one impor¬ 
tant contribution to combat 
the ‘greenhouse effect*” 


The Sizewell B project was 
going “quite well,” Lord Mar¬ 
shall writes, “and we know 
that similar reactors work well 
and are economically attrac¬ 
tive in France, the US, Japan, 
Germany and Korea.” Some of 
those reactors were publicly 
owned, some privately owned. 

“So it is not privatisation as 
a concept which makes the dff^ 
ference," he says. 

Lord Marshall says lie. 
behaves the difficulty lies with 
“the particular and unique 
form of privatisation which 
Cecil Parkinson introduced to 
Parliament in December 1988.” .■ 


That forced the Government 
to choose between abandoning 
privatisation, changing the pri¬ 
vatisation plan, m: abandoning 
nuclear power. "The first 
choice was politically unac¬ 
ceptable, and there was no 
time for the second. It was 
forced, therefore, to fixe third 
choice,” he writes. 

He forecasts that the conse¬ 
quences of the privatisation 
plans* and specifically of the 
removal of the “obligation to 
supply? will be to produce an 
electricity system in England 
and Wales dominated by 
.short-term thinking. 


Hillsborough disaster report will be published today I Spenders undaunted by loan costs 


By Ralph Atkins 

PUBLICATION today of Lord 
Justice Taylor’s final report on 
last year's football disaster at 
Hillsborough, Sheffield, is 
expected to be accompanied by 
confirmation that tbe Govern¬ 
ment has shelved plans for 
introducing identity cards at 
football grounds. 

The 200-page report is expec¬ 
ted to oppose a national iden¬ 


tity card scheme because of the 
congestion it would cause out¬ 
side grounds. Such a bottle¬ 
neck was one of the causes of 
the Hillsborough disaster in 
which 95 supporters died. 

Lord Justice Taylor is expec¬ 
ted to make a series of recom¬ 
mendations for improving 
safety at football grounds. He 
is likely to favour a greater 


New Issues and Reopening 


proportion of seated accommo¬ 
dation within grounds and 
may suggest a filter system to 
prevent fans without tickets 
from approaching a stadium. 

The Government has no plan 
to repeal legislation paving the 
way for introduction of the 
identity scheme. However, 
Downing Street sources indi¬ 
cated yesterday that the Gov- 
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Farm Credit Banks 
Consolidated 
Systemwide Bonds 


8.05% 

$1,350,000,000 New Issue 

CUSIPNO. 313311 WH 1 

DUE MAY 1,1990 

Interest on the above issue payable at maturity 

8.125% 

$1,150,000,000 Reopening 

CUSIPNO. 313311 VP4 

DUE AUGUST 1.1990 

Reopening of issue dated August 1, 1989. 
interest on the reopening payable at maturity. 

8.20% 

$645,000,000 New Issue 

CUSIP NO. 313311 XA 5 

DUE FEBRUARY 1,1991 

/merest on the above issue payable August 1,1990, and 


af maturity 


eminent would postpone seek¬ 
ing parliamentary approval to 
put the scheme into effect 
Instead, Mr David Wadding- 
ton, the Home Secretary, is 
likely to urge clubs to increase 
spending on safety in a state¬ 
ment on the report 
Mrs Thatcher said last week 
that money spent on transfer 
should go on better grounds. 


Ulster jobs body 
warns business 
of aid strings 

By Our Belfast 
Correspondent 

THE Industrial Development 
Board, Northern Ireland’s main 
employment agency, has 
emphasised that stringent con¬ 
ditions apply to offers of finan¬ 
cial assistance for companies 
trying to set up or expand in 
the province. 

In a statement today, Mr 
Tony Hopkins, the board's 
chief executive, said the perfor¬ 
mance of assisted businesses 
was closely monitored to 
ensure that investment prom¬ 
ises were fulfilled. The state¬ 
ment followed the publication 
of extracts of a report from the 
Northern Ireland Economic 
Council, an independent 
watchdog body, which criti¬ 
cises tbe ratio of job promo¬ 
tions to jobs actually created in 
board-supported companies. 

Tbe report was compiled 
with the hoard’s co-operation 
and will be incorporated in the 
board’s strategy review. 


By Rachel Johnson 

CONSUMERS have proved 
impervious to the effects of 
high interest rates, according 
to the latest City interpreta¬ 
tions of the present trend of 
high borrowing costs and buoy¬ 
ant spending. 

That is a marked shift in 
behaviour from the mid 1970s, 
when high rates of inflation 
were associated with negative 
real interest rates and subdued 
consume r spending. 

Credit controls and inflation 
then forced home owners to 
save In order to meet interest 
payments. Those with funds on 
deposit had to save more to 
offset the erosion of tbe real 
value of their money. 

In the 1980s, the absence of 
credit controls has allowed 
consumers to accumulate debt, 
not savings, say economists 


from tbe London Business 
School and Shaarsan Lehman 
Hutton, the securities house. 

In a “remarkable reversal,* 
the personal sector saves little 
and borrows heavily. That 
“caught the forecasters nap¬ 
ping," as it coincided with 
large capital gains in the hous¬ 
ing and equity markets. 

The only way Mr John 
Major, the Chancellor, can 
hope to rein in the consumer is 
to “drag his fort on interest 
rates as inflation subsides,” 
they say. Mr Major 1ms called a 
rapid fell in savings “unprece¬ 
dented behaviour." 

Until inflation slows, the sur¬ 
prising resilience of speridtog 
will continue, giving the Trea¬ 
sury little evidence of counter- 
inflationary reduced demand 
in the economy. 


A January Gallup survey 
indicated that the 1980s trend: 
was set to continue. The 1990s 
bad begun, with a “Werfyixrf 
bounce* in consumer confi¬ 
dence. Ealso Showed that peo¬ 
ple were.more .willing to buy 
cons ume r durables. 

Other City analysts are sug¬ 
gesting that the outlook for 
consumer expenditure to 1990 
and-beyond Is bleaker than 
recent figures suggest. . 

Ftemtogs Research says that 
the engine of the consumer 
boom - vehicles, durables, 
luxury goods and services - 
has had its fuel supply cut off 
by high Interest rates. 

Mr David Walton, an econo¬ 
mist at Goldman Sachs, says: 
“The absolute level of con¬ 
sumer confidence remains 
quite depressed.” 


Third World loan guide out this week 


By Stephen Fkfler, Euromarkets Correspondent 


THE BANK of England has 
told UK banks to expect publi¬ 
cation early this week of its 
new matrix, the complex cred¬ 
it-scoring system designed to 
guide banks on the provisions 
they should establish against 
losses on Third World loans. 

The matrix has been ready 
for some months, but it has 
been held up by the Treasury, 
where there have been worries 
about its tax implications. 

The Bank has already hinted 
strongly that the new matrix 
will recommend an increase to 
fixe average level of provisions 
by UK banks to an average of 
about 50 per cent of their Third 


World exposure, from about 32 
per cent implied under the 
existing wm trin , 

The main UK dealing banks 
established the level of provi¬ 
sions at least in accordance 
with the new matrix late last 
year. Some, including Lloyds 
and National Westminster, 
have moved to a substantially 
higher level. Provisions of a 
number of smaller London- 
based banks are stifi set at lev¬ 
els implied by the old m a t rix . 

The previous matrix was 
accepted by the Inland Reve¬ 
nue as the framework for 
allowances against tax. How¬ 
ever, acceptance of the new 


matrix would cost £900m-£lbn 
in lost tax revenue. 

There has been concern that 
the Government would use the 
issue to attack banks that have 
been unhelpfni with the Gov¬ 
ernment’s student loans 
scheme, it Is not dear whether 
publication of the matrix 
means that the Treasury has 
resolved the Issue, but hntiira 
said last week they would be 
. surprised if the matrix were 
not accepted by tax offices. 

The matrix assesses risks 
attached to loans for each 
debt or country by scoring 
pa ram e ters such as whether a 
country is behind on repaying 
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Faint praise for Independent on Sunday 


The Bonds are the joint and several obligations of 
the Banks of the Farm Credit System and are issued under the 
authority of the Farm Credit Act of 1971. The Bonds are not obligations 
of and are not guaranteed by the United States Government. 


Bonds are Available in Book-Entry Form Only. 

Federal Farm Credit Banks 
Funding Corporation 


90 William Street. New York, N.Y. 10038 
(212] 908-9400 


This announcement appears as a matter of record only, 


The faim Os&i System 


By Raymond Snoddy 

COMPETITION to the already 
crowded quality Sunday news¬ 
paper market intensified yes¬ 
terday with the launch of Tbe 
Independent On Sunday, 
accompanied by the traditional 
faint praise from rivals. 

Mr Stephen Glover, editor of 
the paper, said the launch haul 
gone well and the planned 
1.24m copies were printed and 
distributed from nine print 
centres. 

“It seems to be selling very 
weH I would be surprised and 
disappointed if we were far 
short of a sell-out,’ 1 ' Mr Glover 
said yesterday. 

Rivals said that, based on 
early estimates, only about 
800,000 copies had been sold 
and that the new title's recep¬ 
tion was patchy in different 
parts of the country - with the 


who reach the 70 per cent 
immunisation target an d kn ow 
they have no hope of getting to 
goper cent, bother to work 
hard trying to get up to 75 per 
cent?” 

Dr Cormack is a partner in a 
GFs’ practice at Woodham Fer¬ 
rers, a developing town near 
Chelmsford, Essex, where 
many residents commute to 
theCfty of London. The prac¬ 
tice, he says, has long tried to 
do what the Government 
wants to encourage: offer ser¬ 
vices that ate .beneficial and 
. attractive to patients. 

Surgery sessions, for exam¬ 
ple. run until 6pm for the con¬ 
venience of London commut¬ 
ers, but Dr Cormack behaves 
that may have to be abandoned 
to give the partners time to 
cope with the “rigidities'' of. 
tbe new contract - 

“We have been computerised 
for 10 years and are trying to 
do many of tbe things Mr 
Clarke says be believes in. We 
know from experience that 
they will not be achieved 
through the methods that this 
contract will impose on GPs.” 

The group Is seeking both 
financial support and evidence 
freon GFs around the country 
that the requirements of the 
new contract would undermine 
..patient care. 

They say support already 
pledged by BMA local medical 
committees and individual doc¬ 
tors wffl enable them to meet 
the costs of the first stage of 
the judicial review application 
- around £29,000 - but if they 
win on February 15. the cost a£ 
pressing their case all the way 
to tbe House of Lords could be 
up to 10 times as much. 

UK Health Care Survey, Pages 
13-16_ 


Rifkind says 
Scots oppose 
Euro-time 

By James Buxton, Scottish 
Correspondent 

MR Malcolm Rifkind, the 
Scottish Secretary, has pub¬ 
licly expressed his opposition 

to the adoption of central 
European time to Britain. 

He says there is strong oppo¬ 
sition in Scotland to the 
change, which would align 
clocks hi Britain with those cm 
the Continent by advancing 
them an hour all year round. 

Mr RHMnd said it was not 
an issue where “counting 
heads would be a sufficient 
basis for deciding for or 
against change.'* The intensity 
of feelings should' also be 
taken into accotiiifc 

The Government last year 
published a consultative docu¬ 
ment reviewing the arguments 
for and against a move to cen¬ 
tral European time. 

Such a change is supported 
by people In business and 
finance and by the travel and 
leisure Industries. It is 
opposed throughout the UK by 
the construction industry and 
by fanners. 

There is more general oppo¬ 
sition In Scotland, where it 
would mean that dawn would 
not come until after 9am in 
mid winter. 

Mr Rifkind said it should be 
recalled that, after a previous 
experiment with putting the 
clocks forward all year, the 
Boose of Commons had, in 
1970, voted by an overwhelm¬ 
ing majority to restore the sta¬ 
tus quo. 

He said that the US had five 
time zones “with no noticeable 
effect on its economic compe¬ 
tence.” 

BA to cat costs by 
lease-back plan 

By Paul Abrahams 

BRITISH Airways is p lanning 
to sen and lease baric some of 
its 16 Boring 737 aircraft The 
company already leases 29 
737s. 

The move is designed to 
reduce debt at a time of high 
interest rates. BA warned ana¬ 
lysts this month that their 
profit forecasts were too high 
aftg a 35 p er cent rise in fuel 
costs during the year. 

BA refused to give details of 
five deal, which is bring organ¬ 
ised by Citi bank. 


other heavy papers losing only 
about 10,000 to 15,000 copies 
each. 

A newspaper industry rule of 
thumb is that an initial sell¬ 
out stimulated by curiosity 
and publicity, is little short of 
obligatory for a new paper. 
Even if achieved, it gives only 
a first optimistic clue to 
long-term survival. 

Mr (Hover is aiming for a 
stable circulation of around 
500,000. 

Mr Peter Cole, editor of The 
Sunday Correspondent, who 
managed a more modest sell¬ 
out of about 600,000 when his 
paper was launched in Septem¬ 
ber, bestowed little praise on 
the newcomer during the 
media programme The Editors 
on Sky News yesterday. 

Mr Cole, whose sa les a?nk to 


254,000 before bouncing back 
last Sunday to above 300,000, 
said the main news section of 
The Independent On Sunday 
looked good but “frit a tittle 
thin and. fairl y dailyish.” 

He added, for good measure, 
that it was a touch fogeyish, 
nostalgic and lap.lrfng in earth- 
shattering exclusives. 

Mr Trevor Grove, editor of 
The Sunday Telegraph, also 
appeared, for a moment, to be 
praising his new competitor. 
He said he found the paper 
Innovative because of its tab¬ 
loid business and review sec¬ 
tions. 

However, he added that the 
lack of a colour magazine had 
forced the paper to overcom¬ 
pensate with tabloid sections 
that were “too magariney.” 

In the best traditions of 


newspaper launches, nowhere - 
to all the news pages of The 
Sunday Times, The Observer, 
The Sunday Telegraph or even 
The Sunday Correspondent - 
could any room be found for a 
single paragraph teQtog read¬ 
ers that a new Sunday paper 
had been bom. ^ 

Mr Cote, who probably had 
the best exclusive of the day - 
With the Claim of evidence that 
Lebanon hostage Mr John 
McCarthy was alive and man . 
did, however, find common 
, cause with Mr Glover. 

The future battle in the Sun- 

hay quality market would be a 
five-way battle and not a 
one-to-one between The Corre¬ 
spondent and The Independent 
On Sunday, Mr Cote predicted. 
“The old dinosaurs will be feel¬ 
ing the pinch." 
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Water customers 
must pay for 
unexpected costs 


By Andrew H3il 

A CONTROVERSIAL clause in 
the Water Act will be crucial to 
the profits of the newly priva¬ 
tised businesses, according: to a 
report published this week. 
The provision allows water 
companies to pass unforeseen 
costs through to consumers. 

Ernst & Young, the accoun¬ 
tancy firm, says the provisions 
of the act that permit costs to 
be passed through cover a very 
wide range of expenditure. 

Increases in water charges 
are regulated by a system of 
price limits. They have already 
been published for the 10 
newly privatised water compa¬ 
nies.'The 29 statutory water 
suppliers, which have always 1 
been in tbe private sector, will 
be told of their price caps soon. 

Passing the costs through 
will add to already known 
price increases. The clause has 
been widely criticised by oppo¬ 
nents of water privatisation, 
who claim that it has enabled 
the Government to conceal the 
real increase in water charges 
caused by privatisation. 

Ernst & Young, which 
advises a number of statutory 
water companies, says in its 


analysis of the regulatory 
structure, published this week: 
“Some major features (of the 
provisions! were introduced at 
a relatively late stage and it is 
clear that the coverage and 
effect of cost pass-through 
grew substantially during the 
course of negotiations." 

Mr Eric Anstee, head of the 
privatisation and utilities team 
at tbe accountants, said: "This 
means price regulation of the 
water industry tends to move 
much closer to a rate-of-return 
form of regulation.” 

However, Mr Anstee added: 
“At the end of the day this 
system is the only sensible way 
of giving an incentive for effi¬ 
ciency and splitting the bene¬ 
fits properly between share¬ 
holders and customers." 

Mr lan Byatt, director gen¬ 
eral of Water Services, is 
responsible for adjusting the 
original price limi ts. He will' 
also decide which expenses can 
be passed on to consumers. 

Water Regulation: A Guide to 
the licence. Published by Ernst 
<ft Young, Backet House, 1 Lam¬ 
beth Palace Road, London SEL 
£50. 


Biotechnology trust seeks 
to restructure its capital 


By David Fishlocfc, Science Editor 


BIOTECHNOLOGY Invest¬ 
ments is seeking shareholders’ 
approval for a capital restruct¬ 
uring to benefit from its capital 
growth. 

Biotechnology Investments 
is the trust administered by N. 
M. Rothschild, the merchant 
bank which specialises in 
unquoted biotechnology 
shares. It says several early 
investments will receive regu¬ 
latory approval for important 
new drugs in the early 1990s. 

In a letter that will reach 
shareholders of the nine-year- 
old trust today. Lord Arms¬ 
trong, its chairman, seeks 
approval for a proposal to rede¬ 
signate its shares. 

The proposal is that the 


trust's 66m issued ordinary 
shares and nearly 9m unis sued 
ordinary shares should be rede¬ 
signated as participating 
redeemable preference shares. 

Extraordinary general meet¬ 
ings are planned for February 
8 and March 2. The trust’s 
investment objective would 
continue to be long-term capi¬ 
tal appreciation, with most of 
the investments made in new 
and unquoted biotechnology 
and health-care companies. 

In his letter, Lord Armstrong 
names three US biotechnology 
companies - Centocor, Gen- 
zyme Corporation and Immu- 
nex Corporation - as having 
pharmaceutical products and 
processes dose to the market 


Universities 
report net 
inflow of 


By David Thomas 

ACADEMICS leaving Britain 
for jobs overseas are being 
outnumbered by those enter¬ 
ing the country from abroad, 
according to the latest figures 
from the Universities Funding 
Council published today. 

. The figures cast consider¬ 
able doubt on the claims from 
within universities that there 
is a brain drain of academics 
leaving Britain. 

However, they do point to a 
continuing decline in the num¬ 
ber of university staff being 
financed from public funds. 
That decline Is being offset by 
an increase in academics 
funded for specific research 
projects by companies and 
other organisations. 

A total of 244 academics 
entered the country to take up 
employment in British univer¬ 
sities in 1988, the latest year 
for which information is avail¬ 
able. That compares with 160 
who left to work overseas. 

University vice-chancellors 
have claimed in the past that 
the brain drain is concentrated 
in the most senior grades, but 
tbe figures show that 25 pro¬ 
fessors entered from abroad 
compared with 12 who left. 

Full-time academic staff 
increased by 400, or 0.9 per 
cent, in 198889 to 46,300. That 
was due to an increase of 1,000 
staff engaged for specific 
research projects, outnumber- 
mg a decline of 600 staff paid 
for out of public-sector funds. 

Demand from foreign stu¬ 
dents for places in British uni¬ 
versities continues to be 
strong, with a 7.8 per cent 
increase to 47,300 in the num¬ 
bers of overseas students 
recorded in 1988-89. 

The number of foreign 
undergraduates has risen by 
43 per cent and of foreign post¬ 
graduates by 30 per cent since 
1984-85. 

The figures also disclose a 
16 per cent increase in tbe 
number of mature British- 
based undergraduates, defined 
as aged over 21, in 1988-89. 

University Statistics. 1988-89. 
Vol One: Students and Staff. 
Universities Statistical Record, 
PO Box 130, Cheltenham, Glos 
GL50 3SE £11.50 


Accountants’ defence puts image at risk 

David Waller on the dilemma posed by the lawsuit against Peat Marwick^ McOatock 

■_omaH's onto Hindi- snch claims. Another is thaJ 


T HERE WAS an air of 
inevitability about last 
week’s announcement 
that Ferranti International, the 
troubled electronics group, was 
suing Peat Marwick McLJbtock 
over its role as auditor in the 
UK and the US between 1984 
and 1989 to International Sig¬ 
nal & Control, the US arms 
contractor Ferranti took over 
in 1987. 

Ferranti's accusing finger 
seemed to point directly at 
Peat as long ago as November 
last year when the company 
published its revised accounts 
for 1989, adjusted for the 
effects of an alleged £215m 
fraud. 

"We had no reason to doubt 
tbe validity of ISC’s audited 
accounts," wrote Sir Derek 
Alun-Jones in his chairman’s 
report, reflecting on the take¬ 
over of ISC. 

“Reliance was placed on the 
last audited accounts immedi¬ 
ately prior to the merger and 
■on the profit record of ISC 
shown in its published 
accounts. 

"The general ability so to 
rely on audited accounts is 
fundamental to the conduct of 
commercial business,” he said. 


The writ, though expected, 
has come as a blow to the 
accountancy profession. 

The firm is accounting 
adviser and auditor to the 
Royal Family. It is a pillar of 
the financial establishment 
and will remain the UK’s larg¬ 
est accountancy practice until 


& Lybrand and Dekdtte Has¬ 
kins & Sells' UK firm. 

Judging by previous claims 
against auditors, the litigation 
is unlikely to be resolved for 
years. 

The protracted publicity 
might damage the profession 
financially, in that it may 
prompt further hardening of 
professional indemnity insur¬ 
ance premiums, which trebled 
between 1985 and 1986; 
although they have since 
shown signs of softening. 

More serious is the damage 
that the lawsuit will do to the 
image of the accountancy pro¬ 
fession. 

Any legal battle is likely to 
draw attention to the gap 
between public expectations of 
the role of auditors in the 
detection of fraud, and the pro¬ 
fession's formal stance that its 
role is limited to assessing 



whether a set of accounts 3s 
“true and fair,” as defined by 
statute. Indeed, the more vigor¬ 
ous Feat’s defence, the more 
disappointed the business pub¬ 
lic is likely to be. 

tt Feat figh ts off tbe mwsrnt 
with a successful claim based 
on a narrow dgfinrtkra ufthe 
auditor’s responsibly to ^ 
fraud, it win be a victoryfor 
the firm hot not for the profes¬ 
sion. 

A fter all, the accoun¬ 
tancy firms have justi¬ 
fied their recent bout of 
mergers and their diversifica¬ 
tion into business areas 
beyond the basic audit by say¬ 
ing that they are m business 
solely in order to please their 
clients. 

However subtle the legal 
arguments, it will hPP®a* 
odd to those clients if Peat 
manages to give the impres¬ 
sion that detecting fraud is not 
a priority. .. 

peat Marwick was reporting 
accountant to ISC when it 
came to the London stock mar¬ 
ket by way of an introduction 
in 1982, and was appointed 
joint auditor to Ferranti Inter¬ 
national, with Grant Thornton, 


previously Ferranti’s sole audi¬ 
tor, when the two companies 
merged in 1887.. 

As auditor to ISC, Peat Mar¬ 
wick forced a conservative line 
on tiie recognition of the com- 


1987 immediately before the 
merger. . 

The profits shortfall.when it 
announced.its results drove 
the share price dow n 25 per 
c ftp t in one day, creating the 
conditions whereby ISC started 
to seek a merger partner. 

E is ironic that Feat's tough 
stance in tbe summer of 1987 
may have Increased Ferranti’s 
faith in the BSC figures. 

The scepticism that all 
acquiring companies ought to 
show when scrutinising-the 
earnings of an acquisition tar¬ 
get may have been tempered 
by the knowledge that the ven¬ 
erable Feat Marwkkbad,only 
a few months before, crawled 
through the figures, found 
them wanting,.and had had the 
courage to insist on adjust¬ 
ments. 

The Ferranti writ might be 
the start of a new wave of liti¬ 
gation against US auditors. 
One reason for that is that 
auditors are insured against 


rtaftng- Another is that 
the downturn in the UK econ¬ 
omy is making more company 
failures likely. 

TO the extent that business 
collapses are due to the after¬ 
effects of deafa consummated 
3n the heady days of the now 
defunct bull market, auditors 
will be vulnerable. 

Companies will Argue that 
they relied on figures for their 
acquisition targets which, 
a ftfrwig h audited, proved to be 
grossly over-optimistic in the 
light of subsequent events. — 

Apart from Ferranti, the 
present focus of litigation is 
the PS, where some of the big 
firms have been sued over 
their role as auditors to many 
of the collapsed savings and 
loan Insti tutions, and more 
lawsuits are expected. 

In the UK, Arthur Young 
paid out nearly £50m in 198889 
over its role as auditor to John¬ 
son Matthey Bankers, which 
was rescued by tbe Bank of 
England in 1984. 

A second large claim dating 
from the same time, against 
Arthur Andersen over audits 
of the De Lorean car company 
in Northern Ireland, has stiu 
not been settled. 


Debate on Opera House plans 


By Paul Cheeserlghf, Property Correspondent 


e: Controversy has dogged plans to 
modernise the Royal Opera House, Covent Garden 


THE ROYAL Opera House’s 
£175m bid to transform Its 
Edwardian squalor into a 21st- 
century centre of the perform¬ 
ing arts opens to another scene 
of controversy tomorrow. 

Westminster City Council’s 
p lanning committee will con¬ 
sider its application for the 
renovation of the opera house, 
home of the national opera and 
ballet companies, and a com¬ 
mercial property development 

Successive plans for remo¬ 
delling the opera house and its 
surroundings have set off a 
cacophony of argument that 
will be reflected in the plan¬ 
ning committee. 

The council’s professional 
planners recommend that the 
application be accepted in prin¬ 
ciple but they have a long list 
of reservations about the bulk 
and design of-the offices and 
retail buildings which are 
intended to pay for most of the 
opera house improvem ents. 


They are also unhappy about 
the design of the flytower 
which would look down over 
Covent Garden, the district in 
London’s West End where the 
opera house is the dominant 
bufljcftng. 

Committee acceptance of 
those reservations would 
impose design changes that 
might upset the project’s finan¬ 
cial balance. As its plans now 
stand, the Royal Opera House 
expects .a gap of at least £3Sm 
between, the-income generated 
by the commercial develop¬ 
ment and the renovation costs 
of its own facilities. 

The planners suggest that 
the council should seek clarifi¬ 
cation of the Royal Opera 
House’s ability to finance the 
deficit, and, depending on the 
answer, examine the possibil¬ 
ity of adding more housing to 
the scheme. 

The minority Labour Party 
lias decided to oppose the 


application although it accepts 
the need for a commercial ele¬ 
ment in the Royal Opera House 
scheme. It is concerned that 
the plans do not include 
enough housing and that tbe 
commercial element is too 
large. . 

That view is a synthesis of 
the objections to the scheme 
that have come from bodies 
snch as Rn glteh Heritage, the 
Georgian Society and the Cov¬ 
ent Garden Area Trust In the 
van of the opposition, the Cov¬ 
ent Garden Community Associ¬ 
ation has consistently used 
architectural arguments to bol¬ 
ster its objection to the financ¬ 
ing of finance opera house ren¬ 
ovation by commercial 
development 

The Royal Opera House is 
anxio us for a decision by the 
summer at the latest so it can 
arrange to close its doors in 
1993 for the three years renova¬ 
tions will taka. 


THE SOVIET UNION 

The Financial Times proposes to publish this 
survey on: 


12th March 1990 


The survey will be written by a team of senior 
FT journalists who will be visiting the USSR. 
Editorial content will include articles on the 
economy, joint ventures, industry, agriculture, 
politics, foreign affairs, energy, arts, leisure, etc. 

After publication it will be translated into 
Russian and 15,000 copies, which will also 
contain the advertisements, will be distributed to 
key people and top organisations in the 
Soviet Union. 

For a full editorial synopsis and advertising 
details please contact - 

Patricia Surridge 
on 01-873 3426 

or write to her at 


Number One, Southwark Bridge, 
London SE1 9HL 
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ARAB NATIONAL BANK 
FINANCIAL HIGHLIGHTS 
(IN THOUSANDS SAUDI RIYALS) 


ASSETS 

DECEMBER 31 


W«9 

1988 

Gash Funds____- 

1,677 JB86 

1,031445 

Deposits at Banks- 

7,995,124 

7J035JM 

Loans & Advances (Net)_ 

3,678337 

3,440,080 

Investments- 

1,490,269 

L309.592 

fixed Assets (net)--— 

256JBQ6 

261,604 

Other Assets-— 

592,662 

486466 

Total Assets...--- 

15,891584 

13,563,695 

Contra Accounts.-___ 

4^46,878 

4,036457 

GRAND TOTAL— - 

20,038,462 

17,600,052 


DECEMBER 31 


Stare O’pkwl — 

Reserves & Retained 

300,000 

300,000 


L559.045 

L310.000 

Deposits--- 

134196,416 

11,298,673 

Other Uabfliries^..-- 

7'36423 

655/322 

Shareholder’s Equity & 

15,691484 

13,563,695 

Contra Accounts— 

4,346^78 

4,036457 

GRAND TOTAL-- 

20,038,462 

17,600,052 


STATEMENTS OF INCOME & 
RETAINED EARNINGS 
(IN THOUSANDS SAUDI RIYALS) 


Teed Re v ei me s~ -.. . _ . 

Total Expenses--- 

NET INCOME_ 


DECEMBER 31 

1,068,227 
972JH3 807,998 

322,045 260,229 


NET INCOME PER SHARE 
DIVIDENDS PER SHARE. 

Note: 1 US$ — SJSL3.75 


ARAB NATIONAL BANK 
GENERAL MANAGEMENT 
P.O. Box 56921, Riyadh U564, Saudi Arabia 
Teh 4024404/4028007/4011459/4029000 
Telex: 402660 ARNA SJ 


Notice of Redemp ti on 
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5 HANOVER 

v> " ‘ j^anirfachnersHanover 
Overseas Capital Corporation 
US.$100,CK)0,000 

. _ 11)4% Guaranteed Subordinated Notes 
- due 1996 

("THEHXED RATE NOTES") 

NOTICE IS HEREBY GIVEN thac in accordance with Clause 4 
(b) of this Notes the Issuer will redeem all outstanding Fixed Rate 
. Notes, at a rederapckmprice of 100% of their principal amount, 
on 1st March, 1990 (the “Redemption Date"), when interest on 
the Notes will cease to accrue. 

Payment of the redemption price will be made, on and after the 
redemption date, upon presentation and surrender of the Notes, 
with all unmanned coupons attached, at the offices of any one of 
the Paying Agents listed below: 

Bankers Trust Company, Bankers Trust Luxembourg S. A., 

1 Appold Street, • 14 Boulevard F. D. Roosevelt, 

Btoaigate, L-2450 Luxembourg. 

London EC2A2HE- 

Acarued interest due 1st March, 1990 will be made in the normal 
manner against presentation and surrender of Coupon No. 6 on 
or after 1st March, 1990. 



Soctete Nattonale 

des Chemins de Fer Beiges (S.N.C.B.) 

<§> 

NationaKe Maatschappij 
der Befgische Spoorwegen (N.M.B.S.) 

US$ 75,000,000 Floating Rata Notes due 1991 


(of which USS 50.000.000 have been issued as an initial Tranche) 
25. tS90to April 25,1090 

the Notes will cany an interest rate of 8%% p-a. 


The interest 


r the mlanam 


and USS 5,234.36 per Note of USS250,000 nominal 

The Agent Bank 

© krhdietbank 

S.A. LUXCMBOURGEOISE 





Tel: 01-828 7233 AFBD member 
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Where next?- 

Call lor our current views 
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Vocational training in the UK 


MANAGEMENT 


Why copying the German 
model is not the answer 


Malcoftn Warier argues the case for seeking a European approach 

R eform of thle system must he considered as an electronics rather thap i purely 
by which the united adjunct of product strategies; academically attained know- 
Kingdom trains its . " Asi a-recent. survey by P A ledge.- Marketing integrated 
workers - or Mis to Commitahts wasted oat Brit- with development sophistica- 


R eform of -the system 
by which the united 
Kingdom trains- Its 
workers - or Mis to 
- is at hot very much on the 
political agenda.Hardly a week 
has gone by since last autumn 
without some new Initiative, 
study dr pronouncement from 
the government, the‘Confeder¬ 
ation. of British Industry, ' an 
economic institute or a group 
of academic experts. 

The need for radical reform 
is urgent. Britain’s training 
gap with" France, West Ger¬ 
many, Japan, Sweden arid so 
forth haslong been a contribu¬ 
tory cause of the country’s 
poor economic performance; 
apart from anything the 
recurrent shortage of skilled 
workers increases -unit labour 
costs. Now, particularly as 
Europe moves towards the sin¬ 
gle market after 1993, tougher 
industrial competition calls lor 
much greater competence- 
moulding effort^ as part of a 
h pyufer inmRflgfl of investment 
in human resources. 

Because Britain’s best-docu- 
mentetLgap is with the Federal 
Republic, and Germany^ train¬ 
ing system has seemed 'so suc¬ 
cessful that there has been a 
growing tendency to try to. 
copy it 

TOe German system is proba¬ 
bly better equipped to deal 
with skill-intensive integrated 
technologies and new kinds of 
flexible production systems 
than the British. Yet to over¬ 
simplify the problem is to mis¬ 
lead. Comparisons with other 
countries’ systems are often 
perilous, whether' those com¬ 
parisons are' quantitative or 
worse still,: qualitative. Of 
course, Britain does want man¬ 
agers and workers to master 
necessary skills, but s MBs for 
which kinds of economic activ¬ 
ity and which kinds of prod¬ 
uct? 

Media iUgCTuwfon of the OK 
reform proposals, and' espe¬ 
cially foe wmh of the National 
Council for Vocational Qualifi¬ 
cations (which is trying' “to 
establish common standards 
across Industries”), has thus 
far mainly addressed itself to 
generalities. The debate needs 
to be infor med by showing how 
«frfT7a -and-training policies 


must be considered as aq 
adjunct of prodn^t strategies; 

' As a- recent. survey by P A 
Consultants printed oat, Brit¬ 
ish companies do not cancel 
Crate enough on introducing 
new. high-tech products. 
Whereas '64 per-, cent of UK 
companies emphzMsed new 

products as the beneficiary of 
investment In new" technology, 
84 per emit of them focused on 
■■ new production processes. For 
Germftny (and Japan), the per¬ 
centages are exactly reversed. 
It would seem' that British 
companies are f alling behind 
their competitors in " product 
in nova tion, by. at least this 
margin. 

In short, an effective prodogt 
strategy is the key to a more 
compe ti t iv e use of microelec¬ 
tronics in pi y T yTtec to Ttoff Get¬ 
ting the right product to mar¬ 
ket must come first, and in 
order to do so you need appro¬ 
priately skilled- and trained 
personnel. On the other hand, 
there is a vicious circle in that 
difficulty in obtaining 
workers may -prevent product 
development 

Hpw does British Industry 
make sure it has the right 
products, And .the s kills it 
needs to produce them? In 
research carried out recently 
with' colleagues^‘‘ah analysis 
was made of the product strata 
. egy, competence requirements 
wTiii t raining in over 50 compa¬ 
nies located in Great Britain 
and the Federal Republic. 

The sectors we Investigated 
included microelectronic prod¬ 
uct applications In the foflow- 
ing areas: ’ electrical and 
BiPffhariiMi en gineering ; elec¬ 
tronics and data-processing 
equipment; manufacture of 
vehicles (land, air and sea); 
precision instruments, optics, 
watches and clocks; Installa¬ 
tion and servicing of products 
with microelectronics. 

The sample of companies 
chosen was selected to reflect 
the relative concentration of 
microelectronics applications 
In the respective economies. 

Companies in both countries 
had specific' competence 
requirements in mind once 
they had adopted-thair product 
strategies. They needed practi¬ 
cal^ up-dated experience of 


electronics rather than purely 
academically attained know¬ 
ledge.- Marketing integrated 
with development sophistica¬ 
tion was de rfgueur. Hardware 
mid' software skills had to be 
mixed'together, specific to cer¬ 
tain types of product applica¬ 
tion. ' 

National patterns of both 
product strategy and training 
were djLscernihl& 

British, manufacturing has 
for a long time, for example, 
been more dependent on 
defence, aerospace and tele¬ 
communications industries 
than its West German counter¬ 
part, blit this may he changing 
as Siemens and other West 
German companies buy into 
these UK sectors, or develop 
coHabarative ventures. 

. Further erosion of the UK 
market cannot be excluded, 
although whether this will 
Affart medium-size and smaller 
firms substantially is debat¬ 
able. 

I n the past, then, compa¬ 
nies in both countries had 
distinct product strategies. 
which led to different training 
Implications. Company-spec¬ 
ific, market-led, personnel 
training policies were seem¬ 
ingly characteristic of British 
firms and often open to criti¬ 
cism for their wasteful use of 
human resources. 

These policies appear to be 
more in line with an individu¬ 
alist tradition, rather than the 
more ' collectivist approach 
found in West Germany, with 
its technical education geared 
to a "Social partnership” 
between government, employ¬ 
ers and unions. 

Such a system has a lengthy 
tradition linked to concentrat¬ 
ing on the middle ground of 
skill-preparation (that is, 
craftsmen and technicians) and 
geared to practical problem¬ 
solving, whiph contrasted with 
the British' concern with the 
greater development of class¬ 
room-prepared specialists. For 
example, British Twiddle man - 
agers had a marked preference 
for university graduates, what¬ 
ever the nature of tasks 
involved in high-tech applkat- 
tions. 

The results of our study sug¬ 


gest that German firms based 
their strategy on vertical Inte¬ 
gration, Inserting components 
as opposed to just assembling 
modules from subcontractors 
and suppliers. This practice, 
unlike that of British compa¬ 
nies, occurred even where the 
production activity (making 
electronic products) involved 
was a lie n to their traditional 
business. 

Furthermore, wider training 
for workers in German compa¬ 
nies (that is, imparting more 
skills than were really needed 
to do the jobs in question) 
enabled the companies to shift 
such disciplines with greater 
ease. To assist this, craft-work¬ 
ers in electrical and electronics 
trades were more in evidence 
there than in Britain, and their 
tasks more closely related to 
the introduction of microelec¬ 
tronics into product lines. 

In Germany, technicians 
hired after they finished their 
external courses were mostly 
apprenticed craft-workers who 
bad attended a technician 
school in mid-career to acquire 
enhanced skills in those areas. 

In Britain, “sbort-termism” 
characterised the training 
field. Few steps were taken 
unless a clear, immediate 
profit advantage was envis¬ 
aged, unlike the German prac¬ 
tice of building up the com¬ 
pany’s long-term competence 
profile. 

Then and now, British man¬ 
agers have a deep-rooted fear 
of anyone they train being 
poached. As one manner put 
it, “we are not in business to 
train people just so they can be 
snapped up by someone else.” 
The Ger man s, our research 
found, emphasised forward 
integration more, integrating 
hardware and software custom¬ 
isation. Engineers were drawn 
from both the university sector 
and the advanced technical 
schools^ 

There were also nationally 
accepted staffing and training 
arrangements. 

The German approach in 
microelectronics applications 
was consequently less piece¬ 
meal than the British; it built 
on the electrical craft-workers 
who constituted the pool from 
which terhnfoians emerge. In 
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Britain by contrast there was 
a division between apprentice¬ 
ships and technician training. 

In both countries, however, 
engineers benefited most from 
fitrther training. The British 
approach was, however, ad hoc 
compared with the German 
system of comprehensive train¬ 
ing, added to by re-training. 

To sum up, the Germans* 
training model has been appro¬ 
priate to their needs because 
they have followed a different 
set of product strategies. Bat. 
looking forward, if many UK 
product strategies change in 
the wake of the ownership of 
British companies to continen¬ 
tal European parents, will 
“national” definitions of both 
strategies become less rele¬ 
vant? Should the UK merely 
impart training policies from 
these externally-owned compa¬ 
nies in such an event? Or 
should it go further and 
develop a European model of 
competence and training? 

In posing a strategic choice 
for British training, in the con¬ 
text of post-1992 developments, 
it must be remembered that 
there are no easy answers and 
it would be unwise to see the 
problem as a black-and-white 
issue. The lessons to be learnt 
from the above research sug¬ 
gest that the UK must become 
more systematic in its 
approach to training, it must 
emphasise intermediate level 
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skills, and it must not neglect 
retraining. 

Whichever model of training 
is adopted, I strongly believe it 
should have an element of 
practical work-based experi¬ 
ence in it it is unlikely that 
British companies could revi¬ 
talise an apprenticeship system 
like the German one on any 
scale; so adapting a college- 
based system of vocational 
training, with substantial 
part-time shop-floor exper¬ 
ience. may be an option to be 
taken seriously. Most 16-year 
old Britons would stay on in 
full-time learning activity. 

A "European" core-compe¬ 
tence model could then ulti¬ 
mately emerge from a synthe¬ 
sis of the various existing 
national patterns of training 
on offer over a ten-year period, 
say by the year 2002, bringing 
in both the classroom and 
shopfloor dimensions of train¬ 
ing. 

The UK must do better, for 
at present most British work¬ 
ers, as last November’s report. 
Tr aining in Britain**, reveals, 
get no training at alL In the 
short term, however, part of 
the solution lies in the ways 
British companies (and indeed 
those of other countries) cope 
with the skills at hand and the 
ingenuity they can muster to 
take advantage of existing 
in-house training strengths 
especially by making better 


use of their own technicians 
And craftsmen. 

Companies must devote 
more resources to investment 
in human resources. They 
must supplement considerably 
any voucher-based scheme 
funded by government. With¬ 
out a systematic follow-up, and 
close monitoring by employers, 
vouchers may be mis-spent. 
Taking on board any one 
“national” t rainin g model en 
bloc is, in any event, both 
impractical and inappropriate. 
A “European” model must 
evolve gradually. 

British companies, however, 
must first ensure that they are 
making the right products for 
the right markets. 

* Carried out in collaboration 
with Adrian Campbell of the the 
University of Birmingham and 
Professor Arndt Sorge, based at 
the University of Limburg, 
Maastricht, the project was 
part-financed by the Anglo-Ger¬ 
man Foundation for the study 
of Industrial Society, and pub¬ 
lished as Microelectronic Prod¬ 
uct Applications in Great 
Britain and West Germany: 
Strategies. Competence and 
Training. By Campbell Sorge 
and Warner. Avebury I Gower, 
£ 21 . 

**Published by the Training 
Agency. HMSO. £20. 

Professor Malcolm Warner is 
a Fellow of Wolf son College, 
Cambridge. 


Management 

abstracts 

The experts in your midst MJ 
Prietula and H A Simon in 
Harvard Business Review (US), 
JanfFeb 89 (5 pages) 

Explores the dimensions of 
expertise - why experts are 
experts, how they get to be 
experts, and what their reason¬ 
ing processes are (a mixture of 
analysis and intuition); con¬ 
tends that an understanding of 
the phenomenon is crucial to 
management's ability to spot 
experts and encourage their 
maximum contribution to the 
business (by structuring the 
reward system so that exper¬ 
tise can be recognised). 

Computer systems: don’t take 
the mains supply for granted. 
A Foster in Which Computer ,? 
(UK). Jul 89 (1 page) 

Reviews an uninterruptable 
power supply (UPS> system 
which guards against the 
potentially catastrophic conse¬ 
quences of a failure in a com¬ 
puter’s power supply; the Gala- 
trek UPS does this and more - 
it also conditions the main sup¬ 
ply to filter out interference 
spikes and power dips and, in 
the event of the system being 
unattended during a power 
failure, it will take control, 
save all open files and safely 
shut down the system. 

Volunteers: what are they 
worth? J Dalsimer in Manage¬ 
ment Accounting (US), May 89 
(6 pages) 

Argues that if non-profit 
organisations are accurately to 
report their performance they 
must ascribe monetary values 
to volunteer services and 
donated materials; shows how 
this can be done, essentially by 
making comparisons with the 
commercial costs of equivalent 
services and materials. 

Keeping adults interested in 
training. M Rigg in Transition 
(UK). Jul S89 (3 pages) 

Summarises a Policy Studies 
Institute survey, spanning all 
educational levels, on factors 
that keep adults interested in 
training and stimulate them 
either to undertake it for them¬ 
selves or to participate will¬ 
ingly in courses provided by 
their employer, also analyses 
why 40 per cent of respondents 
did not consider any further 
training to be worth investiga¬ 
ting, eg they felt they were too 
old to benefit from it. 


That abstracts art condensed from the 

abstracting journals pciWnArt fry Anbar Man¬ 
agement PiMieaams. Licensed espies of Ok 
anginal aradts may bt obtained at a cost of 
£5 each tmlnding VAT and p 1 p." cash tciih 
ordtri from Anbar. a Tidier Lane. Bradford. 
West Yortstm BUS S BY. 
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Kettering 

by-pass 

A £30.7m contract has been 
awarded to BALFOUR 
BEATTY to build the Kettering 
southern by-pass. 

The contract is the sixth of 

twelve contracts to be let for 
the Ml/Al link road. Work is 
expected to start in February 
and take about two years. 

The scheme consists of six 
miles (9.7km) of dual carriage¬ 
way from the A 6 Rothwell 
Road west of Kettering, around 
the south of the town to join 
with the section of the link 
road being constructed to the 
east between Kettering and 
Thrapston. Work should also 
start shortly on the contract, 
already let, for the section 
westwards to RothwelL 

The work includes the provi¬ 
sion of four grade separated 
interchanges, three road over- 
bridges, one rail underbridge, 
and one private accommoda¬ 
tion bridge. 

Water services 

AMEC GROUP companies have 
won business totalling nearly 
£60m. Press Construction has 
been engaged by Thames 
Water for a three-year pro¬ 
gramme of main and service 
pipelaying and repair in three 
London districts. 

Fairclough Building is con¬ 
structing a shopping centre in 
Weymouth, a retail superstore 
in the north-west, and a large 
hotel-to-offices conversion in 
the Midlands. 

Council houses 

New houses, which will 
provide accommodation for 114 
families, will be built by LOV¬ 
ELL CONSTRUCTION under a 
£6.9m contract for Crawley 
Borough Council. 

The houses are a further 
addition to the Broadfield 
Housing Estate on the out¬ 
skirts of Crawley. The contract 
is scheduled for completion in 
October 199L 


TEAM MANAGEMENT 
(SCOTLAND) has secured two 
project management contracts 
worth £22m. The largest, at 
El 2 m. is for the construction of 
a chili store and distribution 
warehouse for ASDA in Gran¬ 
gemouth. Team has manage¬ 
ment responsibility for the hill 
design, procurement and con¬ 
struction phases of the job. The 
building, which consists of 
heavily piled foundations with 


a steel framed superstructure, 
will include a considerable 
amount of mechanical and 
electrical services to provide 
temperature control in the 
chill stores. The whole project, 
including design, is pro¬ 
grammed for 52 weeks. 

In Robroyston, Glasgow, and 
by contrast. Team Manage¬ 
ment (Scotland) is to project 
manage the construction of an 
80 bedroom old people’s resi¬ 


dence. This complex will house 
all essential amenities for the 
elderly, including medical sup¬ 
port and recreational facilities. 
Construction consists of a 
masonry superstructure and 
structural steelwork where the 
design calls for large spans. 
The project for The Little Sis¬ 
ters of the Poor, will be com¬ 
pleted at the end of 1992. Team 
Management (Scotland) is a 
part of Team Services. 


Housing Croydon insurance company 


TAYLOR WOODROW 
MANAGEMENT CONTRACT¬ 
ING has been awarded a con¬ 
tract worth £11.6m by DL 
Buildings for Direct Line Insur¬ 
ance, a subsidiary of the Royal 
Bank of Scotland, to construct 
two neighbouring buildings in 
Edridge Road, Croydon. 

The first building is a two sto¬ 


rey computer facility, the sec¬ 
ond is an eight storey office 
block clad with curtain 
wailing. Both are adjacent to 
Direct Line Insurance’s head 
office building. 

Direct Line Insurance is plac¬ 
ing the computer insta llation 
contract direct but TWMC will 
be responsible for coordinating 


the mechanical and electrical 
services for this. Around the 
development there will be a 
single level car park which will 
be planted with trees and land¬ 
scaped. 

Work on site has already 
commenced for completion of 
the computer block in summer 
2990 and completion of the 
office block in summer 1991- 


Fitting out buildings in City of Bristol 


A 132 bedroom hotel at Bristol 
and new BBC studios at South¬ 
ampton are to be fitted out as 
part of the latest work, worth 
more than £18 million, won by 
TARMAC CONSTRUCTION. 

The company has been 
awarded a contract worth £4m, 
to fit out the Bristol Moat 
House Hotel, bringing the total 
value of work on the hotel and 
adjoining office block in the 
centre of Bristol to £l2m. 

Construction of the shell of 
the hotel and the six storey 
office block, costing £6m, 
began last February and in 
November the company was 
awarded a £L8m contract to fit 
out the offices. The develop¬ 
ment for Clayform Properties 


and Queens Moat Houses is 
expected to be completed in 
the summer. 

Studios and offices including 
the provision of mechanical 
and electrical services are to be 
installed in the BBC's new 
building in Havelock Road, 
Southampton, at a cost of 
£4.4m. 

Three industrial units with 
site works and drainage, are to 
be built for A. & J. Mucklow & 
Company for £2.2m at Rugby, 
and shops and offices at St 
Anns Square in the centre of 
Manchester, are to be refur¬ 
bished at a cost of £L5m for 
Pilkington Properties. 

Other projects include shops 
at Bootle, Merseyside, worth 


Light industrial block in Holborn 


HENRY BOOT has been 
awarded a contract valued In 
excess of £4.5m for the con¬ 
struction of a five-storey office 
and light industrial block in 
Macklin Street London WC2. 

The work is being under¬ 
taken for MEPC Contracting 
and calls for a brick clad in 
situ concrete frame building 
with steel frame at high level. 
Completion of the project is 
programmed for April 199L 

Henry Boot is also engaged 
on a number of housing refur¬ 
bishment projects for Sheffield 


City Council. The work 
involved calls for differing ele¬ 
ments of refurbishment rang¬ 
ing from the replacement of 
doors, windows and roofs to 
the repair of defective brick¬ 
work, paths, paving and 
fences. AH work is scheduled 
to be completed by November, 
1990. 

Following the completion of 
Phases I and 2 involving the 
internal and external refur¬ 
bishment of two 15-storey 
tower blocks in Sheffield, 
Henry Boot has now been 


awarded the contract to under¬ 
take Phase 3. In this project a 
third 15-storey tower block con¬ 
taining 87 one-bed flats is to be 
refurbished in a £ 2 - 2 m 55-week 
programme. 

Work has already started on 
the fast track fitting-out of 
floors five and six of Westmin¬ 
ster House, Manchester, the 
regional offices of Halifax 
Building Society. Extensive 
mechanical and electrical work 
is included in the project 
which will be completed by 
March 1990 as part of the Soci¬ 
ety's current relocation plans. 


LEGAL COLUMN 


Comparisons prove ‘odorous’ 
in acquisition advisers’ table 


By Robert Rice, Legal Correspondent 


AS DOGBERRY would have it, 
comparisons are odorous. 
Judging by the fuss they are 
making about the recently 
published Acquisitions 
Monthly league table of legal 
advisers to companies involved 
in UK public takeovers in 1989, 
City lawyers appear to agree 
with him. 

The most common com¬ 
plaints are that ranking law¬ 
yers by value of the takeovers 
in which they were acting for 
one of the main parties to the 
deal presents an inaccurate 
picture of those doing the 
greatest volume of work in the 
field of mergers and acquisi¬ 
tions. It does not, for example, 
take into account the work 
done by many firms that act 
for the financial advisers 
to the principals. If it did, 
the final rankings would be 
completely different, they 
argue. 

To be fair to Acquisitions 
Monthly, it quite clearly states 
the basis on which tbe table is 
compiled. If it were compiled in 
a different way it would be a 
different table. 

However, the point the law¬ 
yers are making is that by 
presenting it in this form it 
may give readers an incom¬ 
plete picture. 

The answer may be that in 
future years the magazine and 
others that compile similar 
league tables will have to pro¬ 
duce more than one, each com¬ 
piled on a different basis, in 
order to reflect the true 
involvement of lawyers in the 
field. 

They may, for example, have 
to produce one that takes into 
account the involvement of all 
law firms and not just UK law¬ 
yers. It is well known that vir¬ 
tually every significant M&A 
transaction involves lawyers 
from a number of jurisdictions 
in important roles. 

As US lawyers Sullivan & 
Cromwell point out, firms such 
as theirs, which have substan¬ 
tial overseas presences, have 
been particularly active in 
cross-border transactions and 
even in transactions in which 
all the principal parties are 
organised under laws of a 
country other than the US. 

To illustrate their point, they 
can provide a very impressive 
list of the UK public takeovers 
in which they were involved 
last year. In the £L5bn merger 
of Beecham and Smith Kline 
Beckman, Sullivan & Cromwell 
acted for SmithKline's finan¬ 


cial advisers. On Ford’s £L6bn 
agreed purchase of Jaguar it 
acted for Ford's financial 
adviser. In Boots’ successful 
£890m bid for Ward White it 
acted for Boots. It acted for 
Kingfisher in its bid for Dix¬ 
ons, and for Carlton Communi¬ 
cations in its bid for UEL 

In all, that made nine big 
transactions with a combined 
value of £9.6bn; which, it says, 
would place it sixth in the 
Acquisitions Monthly table. 

That is not strictly true 
because Acquisitions Monthly 
only counts deals in which the 
firms acted for the principals 
involved. Nevertheless, even if 
you leave out the deals where 
Sullivan & Cromwell was act¬ 
ing for the financial advisers to 
the principals, it was still 
involved in seven large trans¬ 
actions with a combined value 
of just over £3.5bn- That would 
certainly have placed it tenth. 
Other non-UK firms could 
probably make a similar point, 
it says. 

Some publications are gradu¬ 
ally realising that it is impor¬ 
tant to Include in their league 
tables law firms that are not 
local to the principals involved 


in the deal, according to Mr 
Robert DeLaMater, of Sullivan 
& Cromwell’s London office. 
The January 1990 issue of US 
magazine Corporate Control 
Alert includes law firms based 
in the UK alongside US firms. 

Top of its 1989 league table 
comes Skadden Arps Slate 
Meagher & Flom. with involve¬ 
ment in 19 deals, closely fol¬ 
lowed by Sullivan & Cromwell 
with 17. In at least half of tbe 
deals included in the table in 
which they were involved, both 
Skadden Arps and Sullivan & 
Cromwell acted for bidders. 

The first UK law firms to 
appear in the table are placed 
joint 11th for their involvement 
in five deals each. They are 
Herbert Smith, Linklaters & 
Paines and Slaughter and May. 
Herbert Smith and Slaughters 
are listed as having acted pri¬ 
marily for Divestment advisers 
to the deals. Linklaters' repre¬ 
sentation is listed as split 
evenly between bidders' tar¬ 
gets and investment advisers. 
Ashurst Morris Crisp are listed 
in joint 17th place for their 
involvement in four deals act¬ 
ing primarily for investment 
advisers. 


In order to reinforce his 
point, Mr DeLaMater also pro¬ 
vides a list of 64 M&A transac¬ 
tions with a combined value in 
excess of £40bn in which Sulli¬ 
van & Cromwell acted during 
1989 that involved at least one 
non-US principal, including 21 
transactions with a combined 
value of £i5bn in which both 
the bidder and the target were 
non-US organisations. 

The list, naturally enough, 
does not include the “substan¬ 
tially greater number” of M&A 
transactions in which the firm 
acted last year that involved 
only US principals, but which 
nevertheless may have raised 
non-US legal issues. 

Mr DeLaMater has made his 
point. Perhaps as some law 
firms look towards the emer¬ 
gence of eight or ten giant 
global law firms by the turn 
of the century, the time has 
arrived to compile a league 
table of the top 10 legal 
advisers worldwide in the 
M&A field, based on the value 
of all public takeovers they 
were involved in last year, 
either as advisers to the princi¬ 
pals to the deal or their finan¬ 
cial advisers. 


EC appoints lawyers to 
advise on citizens’ rights 


IN 1985 A programme for a 
People's Europe was launched 
in recognition by the member 
states and the European Com¬ 
mission of the importance of 
making citizens aware of the 
rights which they are guaran¬ 
teed by the Treaty of Rome. 
They include those of resi¬ 
dence, free movement of work¬ 
ers, equal treatment for men 
and women and access to 
social security benefits in other 
member states. 

To complement the People's 
Europe programme, the Com¬ 
mission has now appointed a 
lawyer to each of its national 
offices to advise individuals on 
their rights under Community 
law. London has just opened 
its Citizen's Europe Advisory 
Service (CEAS). 

Its rote will be primarily to 
assist other organisations that 
help individuals and require 
information concerning the 
types of issue falling within 


the People's Europe pro¬ 
gramme and. within the scope 
of its limited resources, to 
assist individuals on specific 
difficulties. 

The roots of the initiative 
stretch back to 1984 when the 
Fontainebleau European Coun¬ 
cil meeting instructed an ad 
hoc committee chaired by Ital¬ 
ian Socialist MEP, Mr Pietro 
Adonnlno, to identify ways in 
which the Community could 
respond to tbe expectations of 
Europe by adopting measures 
to strengthen and promote its 
identity and its image both for 
its citizens and for the rest of 
the world. 

The committee emphasised 
measures that would create 
bonds and a sense of identity 
between Community citizens. 
It drew up two reports, the 
first of which identified practi¬ 
cal measures that would 
enable people to benefit from 
rights such as freedom, of 


movement, and the second of 
which was designed to give the 
community a new political, 
social and cultural identity. 

Much has already been 
achieved. Six million people 
now live and work in member 
states other than their own 
and 45m workers living In fron¬ 
tier regions between member 
states either work in member 
states other than the one they 
live in or are directly affected 
by conditions in the neighbour¬ 
ing state. 

Among the many things the 
People's Europe programme 
has spawned are the common- 
format European passport, the 
1986 Action Programme on 
Cancer and Drag Addiction 
and the Erasmus programme, 
which enables students to 
spend some of their university 
training in an institution of 
another member state. 

The London CEAS is open 
for business on Mondays. 


£625,000, for Agnew Gate Com¬ 
pany; conversion of a church 
premises at Edinburgh for the 
Edinburgh School of English 
Studies costing £340,000, and 
the fitting out of the Royal 
Bank of Scotland premises at 
Scunthorpe at a cost of 
£281000. 

A £2m contract to improve 
council houses for Leeds City 
Council heads tbe list of pro¬ 
jects won by the contract hous¬ 
ing division. The division’s 
other contracts include work 
on homes at Glasgow 
(£996,000); Sand well (£703,000); 
Birmingham (£509,000). Roch¬ 
dale (£415,000); Shipley 
(£402,000) and Accrington 
(£338,000). 


PARLIAMENTARY 

Today 

Commons: Employment BUI, 
second reading. 

Motion on Welfare Food Reg¬ 
ulations. 

Lords: Capital Allowances 
(Consolidation). Bill, second 
reading. 

Courts and Legal Services 
B0L committee. 

Motion to annul the code of 
practice on the implementation 
of the Mental Health Act 
Select committee: Public 
Accounts: subject, promotion 
of quality and standards. Wit¬ 
nesses: Sir Peter Gregson, 
Department of Trade and 
Industry, and Dr Ivan Dunstan, 
British Standards Institution. 
(Room is, 4J30 pun.) 

Tomorrow 

Commons: Opposition de bate 
on "People trapped in poverty” 
followed by debate on the 
implications of the Taylor 
Report on safety at football 
grounds. 

Motion on Private Medical 
Insurance Regu l a ti o n s. 

Lords: Law Reform (Miscella¬ 
neous Provisions) (Scotland) 
Bill, second reading. 

Debate on the greenhouse 
effect. 

Motions on food protection 
orders. 

Select committee: Procedure: 
subject, working erf tbe select 
committee system. Witnesses: 
Mr Frank Field MP. Mr David 
Marshall MP, Mr Michael 
Mates MP and Sir John 
Wheeler MP. (Room 6, 4.30 
pm.) 

Committee on a Private Bill: 
King’s Cross Railways BilL 
(Grand Committee Room, 
Westminster Hall, 10.30 am.) 

Wednesday 

Commons: Opposition debates 
organised by the Social and 
Liberal Democrats on “The 
European Community and 
developments in Eastern 
Europe,” and “Small busi¬ 
nesses and the self-employed.” 
Lords: Debate on “The Impor¬ 
tance erf education and training 
for economic success.” 

Question to Government on 
"Measures to reduce and 
improve the quality of legisla¬ 
tion.” 

Select committees: Environ¬ 
ment: subject, pollution of 
beaches. Witnesses: Lancashire 
Council and North West Water. 
(Room 6, UL30 am.) 


Trade fairs and exhibitions: UK 
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Welsh Affairs: subject, toxic 
waste disposal Witness: Max 
Recovery. (Room 18,10.35 
Agriculture: subject, fish 
farming. Witness: Crown 
Estate Commissionero and the 
Natural Environment Research 
Council. (Room 20,10.45 am.) 

Trade and Industry: subject, 
company investigations. Wit¬ 
nesses: Securities and Invest¬ 
ments Board. (Room 15, 10.45 
a.m.) .. . 

Defence: subject, security or 
military installations. Wit¬ 
nesses: MqD officials. 

Energy: subject, fast breeder 
reactor! Witness: Mr Walter 
Patterson. (Room 8,11 am.) 

Education: subject, prison 
education. Witnesses: NACRO; 
National Association of Teach¬ 
ers in Farther and Higher Edu¬ 
cation. (Room 18, 4.15 pm.) 

Employment - subject, tour¬ 
ism. Witnesses: Countryside 
C ommissio n and Association or 
District Councils. (Room 20, 
4.15 pju.) 

Home Affairs: subject. 
Crown Prosecution Service. 
Witness: Mr Allan Green, DPP. 
(Roam 25, 4.15 pjn.) 

Public Accounts: subject, TV 
licence evasion. WitnessrSir 
Clive Whitmore, Home Office. 
(Room 16, 4J5 pjn.) 

Social Services: subject, 
social security. Witness: Mr 
Tony Newton, Social Services 
Secretary. (Room 6, 415 pan.) 

Treasury and Civil Service: 
subject, international debt - 
strategy. Witnesses: Treasury 
officials. (Room s, 430 pan.) 

Committee on a Private Bflk 
King's Cross Railways BilL 
(Grand Committee - Room, 
Westminster Hall, UL30 aon.) 

Thursday 

Commons: Debate on proce¬ 
dure motions. 

Civil Aviation Authority 
Bill, remaining stages. 

Opposed private business 
from 7 pan. 

Lords: Courts and Legal Ser¬ 
vices Bill, committee. 

Weights and Measures (Sale 
of Wine) Bill, committee. 

Select committee: European 
Legislation: subject, CAP 
price-fixing: Witness: Mr John 
Gummer, Agriculture Minister. 
(Room 15, 430 pan.) 

Friday 

Commons: Private members 1 ’ 
bills. 
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Stash 1 International Toy and 
Hobby Fair <oi- 7G171Z7) (until 
January 31^ 

January 30 -February 1 
Construction Industry Com¬ 
puter Exhibition (01-251 5^) . . 
* Barbican, London. 

February. 4-8 

International Spring, fair 
(01-855 9301) _ . 

NEC, Birmingham. 

February 7-8 

Undersea Defence Technology- 
Conference and Exhibition 
(0892 44027) 

NovoteL London 

February 7-11 

Scottish Boat, Caravan, Camp^ - 
ing and Leisure Show (041-221 
1769) 

Exhbition and. Coufereaira " 
Centre, Glaj^ow 
February 13-15 

Corporate Computer.Security 
’90 International Exhibition 
and Conference (0733 W535) 

NpyoteL Hamraeismith . i 
February 18^15 ■ •. ; ’ 

Overseas exhibitions 

February 8-14' 
International Toy and Hobby 
Fair (01-930 7251) 

Nuremberg 

February 9-15 . 

International Boat" Show -i 

<01-486 1951) . 

Hefelaki 

February 18-2T 

International Confectionary, , 
Chocolate, Biscuit arid- Pastry - ! 
Exhibition' INTERSUC ] 
(01-225 556© • 

Paris 


The Property Business + 
-Enterprise 3 (01-834 1717) 

< Barbican, London 
February 20-22 

London Food Exhibition (01-188 
1951) 

Wembley Centre 
-February 20-22 
Business ..Communications 
Exhibition - NATIONAL 
CONNECT (0653 650505) 

- G-Mex Centre, M anchester 
February 25-27 

Menswear Fair — MABNORTH 
(01-437 8754) 

Harrogate 

February 28-Marchl 
■ Northern Wine and Spirit 
..Trade Fair (01-637 2400) 

G-Mex Centre, Manchester 
Msnrdi« 

Jnteniational Automotive Parts 
& Accessories Trade Show - 
AUTOPARTAC (01-302 8585) 

Olympia 

March 4-7 __ __ 

swing Exhibition — SKI GB 
(0228 4X272) 

NEC, Birmingham 


February 22-25 

International Sports Equip¬ 
ment & Fashion Trade Fair — 
ISPO SPRING (01-940 4625) 

Munich 

March 10-18 

International Boat Show — 
HISWA (01-435 7977) 

Amsterdam 

March 11-17 

International Spring Fair (0375 


Leipzig 


Business and management conferences 


January 32-Febraaiy 2 .. 
Concorde-Services: Broadcast 
Europe 1990 * 4th wTmnal 
satUite television.-marketing 
conference (01-743 3106) 

, Inn. on the Park, London 
February 7 . - 

BCB Conference: Disaster relief 
and mitigation <01-222 8651) 
QEn Conference Centre, 
London 

FefarnaryS: 1 

The Economist: Manag in g ser¬ 
vice: the key to total enstamer 
satisfaction (01-976 6565) 

. - Marriott Hotel, London 

Fehrnary 12-13 .... 

Financial Times: Commercial 
aviation in the Asia-Pacific 
region, to the end of the cen- 
turyand beyond (01-925 2323) 
Singapore 

February 13-14 

National. Materials Handling 
Centre: Warehouse & distriba- 
tion software conference - tech¬ 
nology fOT profit (0234 750323) 
nnm»rin Inn, West London 
Fdnruary 15 

Derijgh 'Soar Europe conference 
(01-2288034) 

. QEU.Conf Centre, Lond o n - 
FetHTwry lG -s . • 

CBI Ltodfereticefe? Legfelation - 
behind the Social -Charter 


(01-379 7400) 

Centre Point, London 
February 19 

Technology Forum: Risk 
assessment techniques and fire 
safety (01-519 4105) 

London Tara Hotel 
February 20 

Information for Energy Group: 
Oil price information (01-636 
W04) . 

Institute of Petroleum, Lon¬ 
don 

February 22 

PCTS: ESOPs, share schemes, 
and performance related pay 
for executives and employees 
(01-284 0470) 

• Cafe Royal, London 
Feberuary 22 . 

Tolley: International tax plan¬ 
ning conference (01-680 5682) 
London Press Centre 
February 22-23 

Acquisitions Monthly and 
Bankers Trust Company: 
Acquiring in Europe (01-823 
8740) 

London Marriott Hotel 
February 28-March l 
Fmanacial Times Conference: 
Cable television and satellite 

. broadcasting <01-925 3323) 

' -Hotel -Inter-Continental, 
London 


Anyone wishing to utteaAam/ oftoe above events is advised to 
. telephone the orgurtisers to ensure that there have been no 
Ganges to-the details published 


FINANCIAL TIMES 
CONFERENCES 

COMMERCIA L AV IATION J N TH E ASIA-PACIFIC 
REGION TO THE END OF THE CENTURY AND 
BEYOND . 

12 A 13 Fribnuuy T990 --Singapore 

Since the prognumne was first announced the FT is pleased 
to confirm that Lu Railing, Director, International Affairs 
- Department^ GAAC and Moehamad Soeparoo, President, 
IATA, have agreed to join the panel giving their views on the 
impact of the massive growth which is expected in the 
Region. Ed Bavaria, General Electric, will also speak on 
future requirements for large aircraft engines. The conference 
‘ tew attracted considerable support with delegates from more 
than^twenty countries taking part. 

C A BLIT TELEVISION AND SATELLITE 

BROADCASTING 

28 February A 1 Match 1990 - London 

Additional speakers to the conference since it was first 
announced include George RusselL Chairman, IBA who will 
be die guest lunch speaker on the first day. Brent Wilkinson. 
Managing Director, Comet Group will speak on satellite 
recemug equipment for the home market and John Howkins. 
Director, ETR will analyse the need for a secondary 
programme marfcetlm Europe. The development of DBS in 
Japan will be reviewed by Kinya Inoue, Director of Public 
Relations, Nippon Hoso Kyokai (NHK). 

COMPETITION, MERGERS, ACQUISITIONS AND 
ALLIANCES IN EUROPE 
13'& 14. March 1990 - London 

Competition policy at Conmmmty and member state levels 
wfll be the focus or the agenda at this important Financial 
Times, conference. Speakers will assess the impact of the 
Brussels agreements and will look at developments in the 
countries where, there is the most interest in mergers 
. acquisitions and alliances. The problems of structuring deals 
across several jurisdictions will also be a significant feature of 
ffie programme. Speakers include: Sir Gordon Borrie, 

illiwtfnr lY^nwal nf __ i*L_ n • / 
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Commission; Antony Beevor, Executive Director of Hambro 
Bank and fonner Director General of the Takeover Panel 
Lawrewe Maisel, Parmer at Solans, Hertzfdd, Hctforoau 6 
Aw Giovanm De Bern, Partner of Studio Legal 
de Bern Jacdua and Martin Waldenstrom. Presidents 
BoozAlien Acquisition Sovices. rreaoent o 

CAPITAL MARKETS WORKSHOPS 

21,22 & 23 Match A 16, 17 & 18 May 1990 - London 

fa 1988 the Financial Timas and .Price Waterhouse ioinc 

w^h^nTThTw^ 8 ^ Water «ri« of capital rSJ 
workshops. The ^Workshops provide intensive trainimi fo 
small numbers of individuals, arid a further awTlS? *° 

suSoortS 8 !* 7110 programme provides detailed coverage 
b y case studies of capital marked activiSS 

t* vtaressed to: 

^°hference Organisation 

rJ^oi^sTs^fikt 01 ^ SW ‘ J Y4UJ 














" >*45 

: "X 

’ ^ •*, 

■ 


FINANCIAL TIMES MONDAY JANUARY 29 1990 

FINANCIAL TIMES 


. * v^s. 

■'' 


:-^a: 
. - : 

'-;. 

. *• S V- 5 




‘ - I”, 

•’•Trip; 


' ■--ll 


""^fc 


- : i6nt Conley 

• ’ .j*n 

" 

... •• • --mas 


'"' “^sr 

.'.'7^5 
■« • .1 

f»&Efc 

•: '•r.iziii5, 
■'riiih* 

• -V !!sr 

•• ’ '•!•: k 


the Government's 
" reforms are set to 

jfPSl/r^- transform the shape 
V : 7 pf health care in 
■M ‘; Britain, Alan Pike, 
Social Affairs Correspondent, 
assesses the strength of the 
opposition to the proposals and 
looks at the effects that the 
changes are likely to have 


: a new 


AN argument, trivial in itself 
but aglow with symbolism* 
broke oat this month between 
Wakefield District' Health 
Authority and the West -York¬ 
shire town’s funeral directors. 

The authority Intends to 
levy a £5 charge for measuring 
the bodies of people who die in 
hospitaLUndertakers object to 
paying the charge/ bat the 
health authority has no 
qualms about levying it 
because it says it most take 
every chance to raise mcoey 

«w> mnfrtftrln pn H wif mra 

Perhaps the episode illus¬ 
trates the extent to which 
many of the National Health 
Service’s once-sacred cows are 
already in the slanghterinouse. 

- The Bill to reform the NHS 
and r e st r u c tu re British health¬ 
care'on more market-baaed 
principles is not yet law - 
next wed: a group of consul¬ 
tants will-ask the High Court 
to decide whether It Is legal fair 
the Government to spend 
money on the implementation 
of the changes in advance of 
legidation. But the spirit of 
what some call business-like 
efficiency and others inappro¬ 
priate commercialism is 
already alive in the NHS, so 
modi so that even the dead 
have a modest port to jfeqr. 

Income generation, - from 
schemes like the Wakefield one 
to large trading activities, has 


. become wehestabHshed in the 
NHS In recent years: . 

British Airport Services this 
iwrmtK announced a greemen ts 
with pubfic'health authorities 
to develop retailing facilities In 
theJohn Radchffe Hospital, 
Oxford, and Edith Cavell Hos¬ 
pital, Peterborough. after simi¬ 
lar arrangements at «jr other 
huge hospitals around Britain. 

Jo&jt ve ntures between the 
pnbBc and private health sec¬ 
tors have become common. 

In April new co n tracts for 
Britain’s 32,000 general practi¬ 
tioners come into force. 
Imposed by the Government 
after being rejected in a ballot, 
the contracts will reward doc¬ 
tors who are most successful at 
attracting patients. As part of 
this process, the Government 
wants family doctors to adver¬ 
tise their services. . 

Thesame philosophy of 

pximfffmtg - pafiOTTfi - chning, and 
directing funds towards popu¬ 
lar and successful areas of the 
NHS, is contained in the 
National Health Service and 
Community Care Bill now 
before FadiamenL 
' Mr Kenneth Clarke, Health 
Secretary,. says the themes 
running through the Bill 
reflect the Government’s 
approach to all the caring ser¬ 
vices- improved local man¬ 
agement, better use of money 
and* fidrar deal for users. 



Tfw poffoe have had to atop fn to provide •margency services in ffw ambofance pay dispute; at the centre of the storm la Mr Kenneth darks, Health Secretary 


UK Health 


The campaign of opposition 
to the proposals, which began 
when they were outlined in the 
white paper “Working for 
Patients" last January, has 
been htaintained since the Bill 
was published in November. 

Last month the NHS Support 
Federation was set up to co-or¬ 
dinate the activities of medical, 
nursing, patients’ and other 
organisations opposed to the 
changes. Prof Hany Keen, its 
chairman, says a fear of introd¬ 
ucing ffniwYnaTTrlnUam into the 
NHS Is the central concern 
uniting the opposition groups. 

The TUP, be says, will make 
the NHS “dependent on the 
operation of a commercial mar¬ 
ket, will drive NHS hospitals to 
trade primarily for their own 
profit rather than to meet local 
health needs, will replace co¬ 
operation with competition, 
integration with fragmentation 
and will undermine the stan¬ 
dards of patient care, medical 


teaching and research.” 

Mr Clarke’s proposals have 
provoked a sustained cam¬ 
paign of opposition from the 
British Medical Association, 
the medical Royal Colleges and 
other health groups. And the 
NHS Supporters Party, a politi¬ 
cal forum launched last week 
by a group of doctors, says It 
will field 50 candidates in Con¬ 
servative seats at the next gen¬ 
eral election. 

The opposition groups are 
directing their attention to Par¬ 
liament in the hope of winning 
amendments to the Bill which, 
among its main features, will: 

• implement what is in many 
ways the core reform, enabling 
health authorities and hospi¬ 
tals to enter into contracts to 
purchase and supply services; 

• create the legal basis for 
some hospitals ami other ser¬ 
vices to become self-governing 
tr u sts, giving them increased 
independence within the NHS; 


• enable family doctors to 
apply to became fund-holding 
practices, purchasing health 
care on behalf of their patients; 

• make health authorities and 
family practitioner committees 
into more managerial bodies; 

• give the Audit Commission 
responsibility for the statutory 
audit of NHS accounts. 

In addition, the Bill will be 
used to bring about the 
reforms in community care of 
the elderly and handicapped 
announced by the Government 
in November. 

Social security spending on 
housing elderly people in pri¬ 
vate residential homes has 
increased from nom to more 
than £lbn over the past 10 
years. This money will be 
transferred to local authorities, 
which wDl become the co-or¬ 
dinating agencies for commu¬ 
nity care and will be expected 
to place a greater emphasis on 
looking after people in their 
own homes where possible. At 


the same time, the Govern¬ 
ment says local authorities 
should make greater use of pri¬ 
vate sector facilities in the pro¬ 
vision of care. 

Recent polls indicate that 
the proposed health reforms 
remain unpop ular with many 
members of the public. Opinion 
has been affected by the long- 
running ambulance dispute, 
which has added to the public 
image of the Health Secretary 
being in conflict with the NHS. 

Although ministers have not 
given way on any of the cen¬ 
tral principles of the reforms, 
some observers detect a softer 
approach in the face of exten¬ 
sive opposition to the plans. Mr 
Ray Robinson, a researcher at 
the King's Fund Institute 
health care think tank, who is 
shortly to become director of 
the Office of Health Econom¬ 
ics, concluded earlier this 
month that the Government 
was making efforts to distance 
its plan for an internal market 


in health from market models 
as recognised by economists. 

In some cases, he suggested, 
"the degree of regulation will 
be so strong as to cast doubt 
upon the appropriateness of 
the term market at alL It may 
be more accurate to speak of 
partial deregulation of the 
existing system.” 

One of the prevailing criti¬ 
cisms hwg been the speed of the 
proposed changes, but Mr 
Clarke is determined to stick to 
his timetable and begin imple¬ 
menting them next year. 

Work is going ahead in 79 
hospitals and NHS institutions 
where staff are considering 
applying for self-governing sta¬ 
tus when the Bill becomes law 
— although more than half the 
hospitals which originally 
expressed interest in self-gov¬ 
ernment have dropped out. 

Health authorities, which 
until now have provided ser¬ 
vices directly for their popula¬ 
tions out of funds from the 
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Government, are preparing for 
the switch to a system based 
on negotiated contracts. 

The Department of Health, 
assisted by consultants 
Deloitte, Haskins and Sells, is 
studying the information tech¬ 
nology needs of district health 
authorities. 

Last month another 20 hospi¬ 
tals joined the department's 
resource management initia¬ 
tive - which links computer- 
based clinical information to 
costs and involves medical 
staff in the management of 
resources. Many more will join 
♦his year. Adequate informa¬ 
tion and management systems 
are crucial to the success of 
the Government's proposals. 

Britain’s private health sec¬ 
tor managers are interested 
spectators of the preparations 
for the biggest changes in the 
delivery of health care in mod¬ 
em times. Private hospitals, 
like NHS ones, will be able to 
bid for contracts under the 
new system: some are likely to 
see substantial increases in 
their NHS work as a result. 

The British United Provident 
Association (Bupaj, Britain's 
biggest health Insurance 
organisation, is developing into 
a total private health care 
organisation, offering a wide 
range of insurance, treatment 
and preventive services. 

Its growth strategy has, how¬ 
ever, led to an investigation by 
the Monopolies and Mergers 
Commission into whether 
there is potential conflict 
between Bupa's roles as an 
insurer and a private hospital 
operator. AMI Healthcare, 
another large hospital opera¬ 
tor, is on the market following 
a decision by its US parent to 
sell its majority bolding. 

The proposed NHS refonr^ 
have diverted public attenti on 
from some other leading 
themes in health care, but 
these will stay on the arjenda 
during the 1990s. Britain is no 
exception to the ru'ie that 
health costs are rising through¬ 
out the Western worM So are 
public expectations, ;is people 
adopt a more cons'omer-ori- 
ented view of health care. 

These factors will not only 
guarantee a continuing drive 
. to make the delivery and man - 
agement of health care more 
efficient, but will place grow¬ 
ing emphasis on the particu¬ 
larly cost-effective solution of 
encouraging people to adopt 
lifestyles which help them to 
stay healthy. 
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'Who’s developing specwlTntrsmg homes to cmjbr the elderly? 


Who reinvests all profit 
today, to give you better 
health care tomorrow? 










Jtyho’s naming modern, 
sophisticated hospitals, setting new 
standards mpcotietUccare^ 



%^M%w6rrkxngim^ 
andhasprovidedUudtha£lTmllion 
UihotriptertoreinovcJddniey stor^ 





convalescents and neiv mothers as 
well as hospitals and industry with 24 hour 
professional nursing services 2 
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Quite simply, BUPA. 

You see, BUPA has no shareholders 
to pay. So after taking- care of our 
members’ needs today, we can re¬ 
invest any surplus to help care for 
their needs in the future. 

Well over three milli on people 
benefit from the peace of mind of 
BUPA membership. 

Individuals looking after their 
families, the self-employed safe¬ 
guarding their livelihoods and com¬ 
panies large and small wanting the 
best for their employees. 

It’s hardly surprising that most 
people choosing private health care 
join BUPA. 

If you would like to know how you 
can benefit from BUPA health care, 
please call 01-200 0200. 



taking health screening out to workforces with a fleet ofmobile units 
cmdprovidiiig occupational health service^ 


Britain feels better for it. 

Provident House, Essex Street, London WC2R 3AX. 
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( UK HEALTH CARE 2 ) 


A 


Alan Pike looks at the likely impact of the recent Government reforms on the pri vate sector 

effects of a blood transfusion 



EVEN WITHOUT the 
challenges and opportunities 
presented by the Government’s 
reforms, the private health sec¬ 
tor is going through one of its 
most interesting phases for 
many years. 

9 Bupa, the provident associa¬ 
tion which is Britain's largest 
private health care organisa¬ 
tion, is under investigation by 
the Monopolies and Mergers 
Commission. 

9 American Medical Interna¬ 
tional is seeking a buyer for its 
65 per cent holding in the Brit¬ 
ish AMI Healthcare Group, 
Bupa’s main commercial rival. 
• Hospital Corporation of 
America (HCA) withdrew from 
the UK last year, selling its 10 
UK hospitals and seven nurs¬ 
ing homes to Bupa in a £92m 
deal. 

It was Bupa’s purchase of 
the HCA hospitals which led to 
Mr Nicholas Ridley, Trade and 
Industry Secretary, accepting a 
recommendation from the 
Director-General of Fair Trad¬ 
ing that there should be a 
Monopolies Commission inves¬ 
tigation. 

The HCA acquisition gives 
Bupa ownership or control of 
30 hospitals with a total of 
1,563 beds - making it the 
nation's largest private hospi¬ 
tal operator, although AMI and 
the charitable Nuffield Hospi¬ 
tals both come close behind. 

But Bupa is also, by far, the 
biggest private health 
insurance organisation in 
Britain. It has about 60 per 
cent of the 5.5m-strong 
insurance market. 

The commission will try to 
determine whether Bupa's 
dominant position in the insur¬ 
ance market, allied to its grow¬ 
ing strength as a hospital oper¬ 
ator, could have an adverse 
effect on the ability of other 
private hospitals to set fair 
rates. In its insurance capacity, 
Bupa negotiates with rival hos¬ 
pital operators and publishes 
lists of those in which Bupa 
insurance is guaranteed to 
meet all fees. 

Bupa's purchase of the HCA 
hospitals formed part of a 
strategy to establish a network 
of good quality private hospi¬ 
tals throughout the country. 
Potential customers are more 
likely to take out health insur¬ 
ance if there is a private hospi¬ 
tal in their locality. 

This, in turn, was part of a 
wider strategy to develop Bupa 
Into a total private health care 






AMPS Harley Street Clinic In London’s West End (MQ and (above) the 93-bed Bupa Hospital In 
Manchester, where each room has colour TV, telephone and bathroom 
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organisation. As well as its 
insurance and hospital ser¬ 
vices, the association has 
expanded its services In medi¬ 
cal screening, care of the 
elderly, occupational health 
and agency nursing. It has also 
shown interest in expanding 
overseas, and in 1988 acquired 
98 per cent of Saoitas. the lead¬ 
ing Spanish insurance and 
health care company. 

American Medical Interna¬ 
tional's decision to seek a 
buyer for the British AMI 
Healthcare group offers a new 
owner the chance to control 
some of London's most famous 
private hospitals - including 
the Harley Street Clinic and 
the Portland - among a total 
of 18 acute and psychiatric hos¬ 
pitals around the country. The 


group is involved in a number 
of other related activities, 
including occupational health 
and laboratory services. 

American Medical Interna¬ 
tional, which is pulling out of 
Britain to concentrate on its 
US activities, has engaged CS 
First Boston to sell its share¬ 
holding and SG Warburg is act¬ 
ing as independent adviser to 
AMI Healthcare. An announce¬ 
ment about progress on the 
sale is likely next month. 

Britain has more than 200 
private hospitals, and in 1987 
the independent acute sector 
had an estimated turnover of 
£900m including £300m in con¬ 
sultants’ fees. 

The dominant question in 
the sector concerns the extent 
to which it will be affected by 


the proposed NHS reforms. It is 
the Government’s intention 
that private hospitals should 
tender for work under the con¬ 
tract-based system contained 
in the reform proposals now 
before Parliament, and this is 
certain to increase the amount 
of NHS work carried out by 
some independent hospitals. 

But the new freedoms which 
NHS hospitals, particularly 
those which become self-gov¬ 
erning trusts, will have to max¬ 
imise their earnings will gener¬ 
ate more competition for the 
private sector. 

The Independent Hospitals 
Association expects that some 
private hospitals will devote 
their services entirely to NHS 
patients, while others will do 
the opposite and concentrate 
on high-quality services for pri¬ 
vate patients. It believes most, 
however, will retain a mixed 
clientele, possibly developing 
some multi-bedded rooms to 
help cater for NHS patients at 
a competitive cost Private 
rooms could then be made 
available to NHS patients will¬ 
ing to pay an amenity Charge, 
as will be the case in some 
NHS hospitals. 

Dr Marvin Goldberg, manag¬ 
ing director of AMI Healthcare, 
expects that the effect of the 
Government’s reforms on the 
private sector - at least ini¬ 
tially - is likely to prove neu¬ 
tral He believes demand for 
private medical facilities in 
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Britain will continue to grow 
as consumers, used to greater 
choice and convenience in 
other aspects of their lives, 
seek it in health care as welL 

This view is shared by Mr 
Bob Graham, chief executive of 
Bupa, who sees other outlets 
for leisure spending, such as 
the travel and entertainments 
industries, as the private 
health care sector’s main com¬ 
petitors as it bids for market 
growth. 

Such growth depends greatly 
on the fortunes of private 
health insurance. Most private 
patients entering independent- 
hrepit aig are financed through 
insurance schemes, often pro¬ 
vided by their employers - 57 
per cent of the 3-5m people 
insured by Bupa are in compa¬ 
ny-paid schemes. 

Much of the recent growth in 
the insurance market han been 
among smaller, often high- 
tech, companies offering health 
insurance as part of benefits 


packages for employees. The 
insurance sector is hoping that 
such packages will become 
commonplace as demographic 
changes during the 1990s make 
it more difficult for companies 
to attract and retain, staff. 

In the immediate future, the 
insurance sector is guaranteed 
some growth through the Gov¬ 
ernment’s decision to allow tax 
relief on private heaRR insur¬ 
ance premiums for the elderly. 
This will come into force in 
April 

At present 600,000 people 
aged 60 and above are covered 
by private medical insurance 
- only 5 per cent of the age 
group. Estimates in file indus¬ 
try suggest that the provision 
of tax relief may double the 
number of elderly people 
insured. The relief win cost the 
Exchequer £40m in 1990-91, but 
this will grow in future years if 
the scheme is successful in per¬ 
suading more elderly people to 
take out insurance. 


S HOSPITAL BHDS (par 100,000 population) | 

1988 numbers by 
Region 

independent 

beds 

NHS acute 
beds 

Northern 

5 

307 

Trent 

10 

253 

W Midlands 

14 

254 

S Western. 

15 

272 

Mersey 

15 

276 

N Western 

15 

303 

Yorkshire 

16 

252 

E Anglia 

17 

262 

Oxford 

19 

211 

Wessex" - 

20 

237 

SW Thames 

30 

.228 ( 

SE Thames 

30 

268 

NW Thames 

36 

229 

NE Thames 

44 

296 
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Recognition for 
assistants 


A NEW group of NHS staff - 
health care assistants - wfll 
begin work in the service in 
the summer, writes Alan Pike. 

Their task will be to assist 
with patient care, allowing 
more highly qualified staff to 
concentrate on those activities 
for which their qualifications 
are essential The introduction 
of care assistants is intended to 
help the NHS continue meeting 
its staffing needs at a time 
when demographic changes 
will make the recruitment of 
nurses and other qualified 
grades of staff more difficult. 

A vocational training 
-scheme is being developed for 
care assistants, and it is 
intended that some should be 
able to progress through their 
vocational qualifications to 
professional training. 

Mr Duncan Nichol, NHS 


chief executive, says that 
although there is already a 
wide range Of staff carrying 
out s u pport tasks, this will be 
the first time their skills and 
training requirements have 
been identified in a systematic 
way. 

The Department of Health is, 
meanwhile, engaged in a cam¬ 
paign to attract former nurses 
back to the profession, Xt is 
contributing £100,000 towards 
an Open. College initiative to 
develop a television-based 
course to help former nurses 
update their skills and prepare 
to return. 

It is believed that up to 
85,000 former nurses might be 
willing to return to work, par¬ 
ticularly if they were offered 
flexible arrangements which 
enabled them to cope with fam¬ 
ily commitments. 
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THE GOVERNMENT'S plans to 
computerise the. National 
Health Service represent one 
of the most far-reaching infor¬ 
mation technology projects In 
the world. 

The ultimate aim is to put 
all patient records and man¬ 
agement information on com¬ 
puter. and give 'every doctor, 
health professional and. admin¬ 
istrator Immediate access to 
the .information he or she 
needs, by means of a huge 
NHS data network. . 

“Information is .the lifeblood 
of tbe.NHS,” said Mr Roger 
Freeman, the junior Health 
Minister, when he unveiled the 
health service’s information 
technology (IT? strategy ear¬ 
lier this month. IT would 
enable doctors; patients and 
health service managers to 
make the “informed' choices” 
which were an essential part 
oftiie Govenuncoit’s plans fin: 
NHS In the 1990s, as laid out 
in last year’s White Paper 
"Working for -Patients." For 
example, computerised infor¬ 
mation. about waiting lists 
would fell GPs to which hospi¬ 
tals they should refer patients 
for fpecialist treatment. -- 
Until now, ; NHSexpenditure 
on IT - £130m in 1988-89 or 1 
per cent of total spending - 
has bear low by comparison 
with other countries and 'other 
Industries. According to the 
Department of Health, 6 per 
emit ofTJShealth care'expendi¬ 
ture is' devoted to JT and the 
European average Is 2 to 3 per 
cent. Banking, another service 
industry, spams 6 per cent of 
turnover on IT. 

The Government will give 
the. NHS an extra £127m to 
spend bn IT.In 1990-91. The 
additional fluids Include £78m 
for ‘‘Resource management" by 
health authorities, £25m for 
“hospital information support 
systens” and £24m for GPs to 
buy computers.: 

Even so; the development of 
IT in the NHS wffl inevitably 
be based on computers already 
in use - and unfortunately 
these Include a. significant' 
number of expensive and 
incompatible syriems, which 
have been custom-built for 
individual health authorities. 
“An Immediate and- over¬ 
whelming priority is to get 
existing systems working 

well,*? Mr Freeman-says. . 

- Making these systems and 
new computers work together 
will require extensive develop¬ 
ment off standard software and 
the building of a communica¬ 
tions ^nfrnriniffbi rp. As a first 
step towards an NHS data net¬ 
work, the Health Department 
is negotiating, with Ratal, the 
UK telecommunications com¬ 
pany, to set up the network for 
a Family Practitioner Servicer 
By April 1991, this network 
will connect local family prac¬ 
titioner committees with the 
NHS Central Register at 
Southport. After that, individ¬ 
ual GPs will be able to connect 
their surgery computers to the 
network. The long-term plan is 
for It to be extended to hospi-: 
tala, and elsewhere, so that: 
everyone in NHS can exchange 
medical,' financial and admin¬ 
istrative information - sub¬ 
ject, of course, to safeguards 
about patient confidentiality. 

According to estimates by 
the Department iff Health and 
IT suppliers, between 2,500 
and 3,000 of Britain's 10,000 
general practices now have 
computers, and the total is 
expected to reach 6,000 in 
1991. Any practice buying a 
computer can reclaim half of 
the capital and maintenance 
costs from the department. 


The existing base of GP com¬ 
puters is. due mainly to two 
-companies, AAH Meditel and 
Vamp Health, each of which 
has given away WWO systems 
iitietam for the right to sell 
“anonymised” information-to 
.the pfaarmacentical industry 
'about.the doctors* prescribing 
patterns and their patients' 
diseases. These free schemes 
are now fftlly subscribed 
(apart from a few gaps in parts 
of Scotland) but their commer¬ 
cial future to ascertain 
because of doubts which have 
arisen about the ownership of 
personal health information. 

. legal expats have told the 
Department of-Health that 
' patient information belongs to 
family practitioner commit¬ 
tees, not the GP, and that its 
' sale to' commercial ventures 
■ may be unauthorised use of 
- confidential information. The 
department expects to issue 
new guidelines next month to 
“clarify the question of owner¬ 
ship and' the circumstances 
uri Hpr which personal health 
information may be dis¬ 
closed.” 

Some statisticians have also 
questioned the value , of doing 
past-marketing surveillance 
(PMS) of drugs on the AAH 
Meditel and Vamp systems. 
Even though each draws infor¬ 
mation from a group of 5m 
patients, this would not be 
enough to pick up rare adverse 
reactions against drugs. 

“It is Cor from dear why a 
drug firm should pay for PMS 
that -could do so little to pro¬ 
tect the public from risk,” said 
a recent anonymous editorial 
in The Lancet However, AAH 
Meditel'and Vamp have each 
signed a £05m PMS contract 
with an international pharma¬ 
ceutical company and both 
r emain confident about their 
commercial future. 
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Alan Pike looks at the private sector’s psychiatric role 


OCCUPATIONAL SCHEMES 






businessmen can be 
burn-out treatment 


Corporate well 



"THE OLD me' exhibited 
supreme confidence 1 and 
knowledgeable, .experience, 
used to thrive under pressure 
and did the work of two men, 

taking short liroi-fi break* and 
working a lot of ov e rt im e. 

“Now I feel a sort of general 
nervousness, with a feeling 
that if anybody said dr did 
something to upset me X would 
be likely to erupt Hke a seeth¬ 
ing volcano. 2. have at 
care-less attitude towards 
what other people might think 
of me and a deep desire to be 
left alone. 

“My seU-confidence has been 
shattered and I ao lunger fed 
capable of bandOUg -anything 
that is thrown at me. I have 
lost interest and enthusiasm. X 
feel disillusion, resentment 
and despair; A. gre a t lethargy 
and depression, like a dark 
cloud, hangs over my head. I 
fed squeezed dry." . . 

Dr Desmond Kelly, medical 
director of the Priory psych¬ 
iatric hospital, relates the 
symptoms as described by one 
of his patients. 

The patient, who works in 
industry is, says Dr Kelly, 
suffering from burn-out. This 
is a condition which develops 
when someone works too hard 
for too long in a high-pressure 


WIDESPREAD CRITICISM has 
followed a Government 
announcement this month of 
proposals for improving the 
system of social security 
benefits for disabled peqpla 

The announcement followed 
the most comprehensive study 
of disability , ever conducted 
in Britain carried out over a 
lengthy period by the Office 
of Population Censuses and 
Surveys. ■ 

Mr Tony Newton, Social 
Security Secretary, says the 
Government’s plans, which 
will bring extra help to some 
850,000 people at a cost of 
£30 0m % 1933, s how its “ firm 
commitment to improving the 
quality of life for Britain’s 
disabled people.” - - 

Charities and other groups 
repr e s en tin g the disabled say 
the proposals are a wholly 
inadequate response to the 
OPCS research, which showed 
that there are ft disabled 


environment. It leaves the suf¬ 
ferer feeling exhausted on all 
levels, physical »wd emotionaL 

Burn-out can strike at . any 
age. One of the consequences 
of the increasingly high- 
pressure. workstyles and life¬ 
styles which have developed m 
the ’ City of London since 
deregulation is that, specialists 
are seeing victims at 


Bum-out can strike at 
aiiy age: the victims. 
are getting younger 

increasingly early ages. 

Dr Kelly, president of the 
International Stress and 
Tension Control Society, says 
the physical symptoms of 
burn-out include fatigue, 
sleeplessness, headache and 
backache, weight changes and 
fingering colds. Sufferers fed 
depressed, restless and bored. 
They wifl became irritable and 

fanlLfiniHwg . tlwJinl OT drug 

dependence are likely. 

Particularly productive and 
competitive, people, who set 
themselves targets which are 
high but become unrealistic, 
are fee most probable victims. 
Business people receiving 


treatment for burn-out, 
depression,' alcohol problems 
»nn other stress-related cond¬ 
itions at fee six hospitals In 
fee Priory group, Britain's lar¬ 
gest provider of private acute 
psychiatric care, may not 
accord with some conventional 
Images of'industrial illness. 
But these. conditions fre¬ 
quently stem from pressures 
In fee patients’ working lives, 
and- they generate vast 
amounts of lost productivity 
each year... 

The Priory Hospital in 
Boehampton,. London - the 
largest private psychiatric 
hospital in the capital - 
includes anxiety and stress 
management among its 
facilities. Treatment begins by 
examining the particular 
stresses in an individual’s life 
and his or her ability to cope 
with than. 

Training in relaxation and 
meditation techniques and in 
decision-making skills, 
problem-solving strategies and 
time management are included 
in fee therapy. 

Although most of Britain’s 
psychiatric treatment is 
provided within the NHS, 
private facilities are regarded 
as a potential growth area as 
the independent sector seeks 


to develop new market niches. 

The Priory has six consul¬ 
tant psychiatrists among its 
staff 

It is accredited for training 
purposes by the Royal College 
of Psychiatrists, the Royal 
College of General Practit¬ 
ioners and the Ruglteh Nati¬ 
onal Board for Nurse Training, 
and provides training for 


The Priory helps train 
doctors from NHS 
medical schools 


doctors from the Charing 
Cross and University College 
Hospital NHS medical schools. 

Dr Kelly hopes that the 
Government’s proposed health 
reforms will leads to closer 
working between the public 
and private sectors in the 
psychiatric field. In addition 
to its involvement with the 
NHS in training, fee Priory 
has already had some 
experience of this work. In 
1987-88 it admitted 66 of 
Camberwell Health District’s 
most severely ill patients, 
treating them in the same 
surroundings as its private 
ones. 


New benefits for the disabled 


Age charity ‘appalled’ 


adults in Britain - twice as 
many as previous estimates 

had indicated - and 360,000. 
disabled children. 

The Government’s package 
will iniroduce a new Disability 
Allowance for people of 
working age and below to give 
improved help with the extra 
costs arising from disability, 
and a Disability Employment 
Credit designed to help 
disabled people to take up jobs. 

These changes reflect three 
wain strateg ic n eed s identified 
by the Government from the 
OPCS findings- to improve help 
for disabled people below 
pensionable age, to improve 


the balance of benefits for 
those unable to work - 
particularly people disabled 
from birth or early in life - 
and to make it easier for 
disabled people to take up jobs. 

According to the OPCS 
research, only 31 per cent of 
Britain's rfiwhW adults of 
working age are in paid 
employment, compared with 
69 per cent of the general 
population, and three-quarters 
of disabled adults living in 
private households rely on 
state hnngfits as their 
source of income. 

Disability groups say the 
extra £300m which the 


programme will eventually 
cost falls far short of meeting 
the level of need identified in 
the OPCS studies. There is 
particular concern about the 
impact which the package win 
have on older people, who 
comprise fee majority of the 
disabled. 

Ms Sally Greengross, 
director of Age Concern, has 
written to Mr Newton to say 
fee charity is “appalled and 
dismayed” that the 
Government has produced no 
proposals to improve fee 
financial position of any of 
Britain’s disabled 
pensioners. 


ABSENCE DUE to stress costs 
industry an estimated 10 times 
more than industrial disputes, 
a recent conference organised 
by the Confederation of British 
Industry was told by Mr Tom 
Cox, professor of organisa¬ 
tional psychology at Notting¬ 
ham University. 

Research like this, coupled 
with new legislation such as 
fee Control of Substances Haz¬ 
ardous to Health Regulations 
1988 (COSHH). is fuelling a 
sea-change in fee attitude of 
British employers towards 
occupational 

The change stun hag far to go 
- research by Mori shows that 
there is a great lack of under¬ 
standing among company 
directors about what occupa¬ 
tional health actually involves. 
As with training, it is a prob¬ 
lem left for personnel directors 
rather than fee boardroom. 

However, as the costs, and 
the potential savings, become 
more apparent, so fee initia¬ 
tives are becoming more 
diverse. On the one hand, there 
are preventive health care 
schemes. These range from fee 
exclusive - such as the new 
Esprite Leisure Health Club in 
the City which, when it opens 
in September, will offer mem¬ 
bers facilities from swimming 
pools to stress counselling - 
to health care provisions for all 
fee workforce, such as that 
announced in a new scheme 
launched by Lucas Industries 


Age Concern, she says, finds 
it “incomprehensible’’ that fee 
Government has concluded 
feat no extra help is necessary 
because the difference in 
incomes between disabled and 
non-disabled pensioners is 
comparatively smalL The 
OPCS report, she points out, 
said that this was because 
pensioners were largely 
dependent on state benefits, 
and had on average lower 
incomes than non-pensioners. 

Alan Pike 

Inventor Robert Hester, 
demonstrating the versatility 
of the Mobility 2000 
wheelchair In London last 
summer. The wheelchair, 
which took Mm five years to 
develop, has given disabled 
adults the chance to return 
to their work and disabled 
children the opportunity to 
go to the same schools as 
their able-bodied friends 


earlier this week. 

A secondary area of interest 
to companies is that it is 
becoming increasingly appar¬ 
ent feat a benefit of retraining 
and career development can be 
a reduction in stress. 

Lucas Industries, the aero¬ 
space and automotive group, in 
what must be one of the most 
progressive and comprehensive 
occupational health schemes 
offered by a British company, 
is providing a scheme called 
Lucas Care, open to all its 

31,000 staff. 

Intended to complement cur¬ 
rent National Health treat¬ 
ment. the scheme will be run 
by specially trained occupa¬ 
tional health staff, who will 
provide and promote preven¬ 
tive health care through educa¬ 
tion and screening. 

Three areas have been tar¬ 
geted initially: cardiovascular 
diseas e, cancer and stress 
through three programmes 
called “Staying Healthy,” 
“Avoiding Cancer” and 
“Reducing Stress.” 

Structured programmes will 
include diet advice, exercise 
and, in some cases, counsel¬ 
ling. Regular screening will be 
available to identify fee risks 
from blood pressure, smoking 
and weight 

Dr Mike McKieman, Lucas’s 
chief medical officer, says: 
“People are more health-con¬ 
scious now than ever before. 
The Lucas health scheme seeks 


to develop this awareness to 
the stage where participants 
can actively improve their 
health, as well as greatly 
reduce the risk of developing 
serious Illness " 

With specialist assistance, 
Lucas has, developed its own 
scheme but many companies 
buy in the services of private 
health care providers such as 
Bupa and AMI Healthcare, fee 
largest private health care 
groups in Britain. la addition 
to these two large providers of 
occupational health schemes 
are a host of smaller compa¬ 
nies - such as City Health 
Care in the City of London. 

Bupa Occupational Health 
operates 10 health centres 
around the country with 
another seven planned. 

The centres seek to offer a 
complete advisory and assess¬ 
ment service, ranging from 
consultancy services, surveil¬ 
lance and health assessment 
for employees, stress manage¬ 
ment, occupational psychology, 
occupational hygiene and man¬ 
agement of absenteeism 
related to sickness. 

Bupa Occupational Health 
says: “The service offered is 
designed to meet contemporary 
problems in commerce and 
industry. The EC directive on 
noise, the UK Control of Sub¬ 
stances Hazardous to Health 
Regulations and fee ILO con¬ 
vention and recommendation 
on occupational health are 
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leading businesses of all sizes 
to focus their attention to the 
well-being of their workforces. 
Bupa will advise companies 
that may be unsure of their 
current obligations and how to 
meet them.” 

More than 360m days were 
lost each year through sick¬ 
ness absence. Yet an Industrial 
Society survey showed that 
most companies were totally 
uninterested in analysing their 
sickness absence records for 
variables such as region, jobs, 
male and female differences. 
“For them absenteeism is an 
act of God about which they 
feel they can do nothing,'' says 
Bupa. 

Analysis of data can reveal 
much about fee problems of 
the workforce. One DIY group, 
for example, believes that 
much of its female workers' 
absenteeism is related to their 
problems over child care - 
with mothers telling their 
employers they are ill when in 
fact it is their children who are 
sick. Closer attention to the 
problems of such women could 
help cut their absenteeism. 

It is this latter area, at a 
time when demographic 
change is forcing change on 
the recruitment policies of 
British companies, where 
closer attention to working 
practices could have a positive 
impact on occupational health. 

Lisa Wood 


Patients’ 




MANY MORE people who until 
recently would have had to 
be admitted to hospital are 
being treated as day cases and 
sent home, writes Alan Pike. 

There was a 15 per cent 
increase in day cases treated 
in the NHS last year, while 
the number of in-patients 
remained unchanged at around 
6.6m. 

Hospital activity statistics 
for 1988-89 published this 
month show a 5 per cent fall 
in the average number of beds 
available daily, from 297,000 
to 283,000. But throughput 
increased slightly, from 22 to 
23 in-patient cases per bed per 
year. 
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Now You CAN 

DRAW THE LINE ON 
ONE OF THESE. 
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While all three trends can influence company 
profits, two you simply have to live with. 

Medical Insurance, however is another story. 

- With Crusader, you can have some control, 
and.the basis, of char control is hard information 
based on in-depth reporting and analysis of 
monthly claims expenditure. 

This allows negotiation of favourable terms 
with major providers, early warning of unfavour¬ 
able trends, alerts you to possible occupational 
health problems and identifies major users of 
the plan. 

All this is the result of Crusader's 60 years* 
experience, in which we’ve built probably the 


most advanced private medical insurance ■ 
administration and reporting s y s tem in the U.K. 
In addition., Crusader have a close preferred 
provider relationship with 69 acute care hospitals 
nationally. 

So fix advice on corporate healthcare speak. 
to John Gillman, an expert on managing 
employee benefits, on 0737 242424. 


CRUSADER insuance PIG 
dOSNAcomporv 

fteigde, Surrey RH2 SEL 
let (U737J 242424 Tetac 897793. 
A member OflAUIRO 






If you thought BUPA and PPP were your only choice . . . 

THINK AGAIN! 


MGI Prime Health, the health division 
of Municipal General Insurance 
Limited, are convincing many people 
that they are the company to turn to. 
As part of the Municipal Insurance 
Group, which has total assets of over 
£1 billion, our members know that their 
health is in safe hands with MGI Prime 
Health. 

Without the high overheads of other 
well-known private medical insurers, 
we’ve been able to structure our plans 
in a way that allows us to keep 
premiums low and benefits high, and 
offer some of the most comprehen¬ 
sive healthcare plans currently 
available. 


These include 

yf PRIMECARE PLUS ..... .. 

^y A comprehensive and cost-efficient 
private medical plan, with cover starting 
from as tittle as £2.90 a week. 

LIFESTYLE PLUS MBHBH 
^y An innovative package of benefits, 
launched late last year, it includes income 
replacement benefit, hospital ' cash, 
personal accident insurance, worldwide 
travel insurance and private medical 
insurance - all for one affordable 
premium. 

y7 LIFESTYLE WmMmmwmmmMM 

^y Designed for those who already hold 
private medical insurance, this plan offers 
the benefits of the Lifestyle Plus plan but 
omits the private medical and travel 
cover. 


For further information, simply complete and return the coupon below. 
Alternatively, telephone our Customer Care team on 

S 0372 363373 


Mi 24 oi fl INFORMATION REQUEST 

TO: MGI PRIME HEALTH, FREEPOST, Leatherhead KT22 SBR 


Name: Mr/MrsACss/Ms 





Type of Single 

cover 

required Family 

No. of adults to be covered: .. 
No. of unmarried children, 
aged under 21 . io be covered. 


Date of Birth 
of eldest adult 


Single [^] Married [^] 

«-* □££ □ 



Telephone: Home 


DETAILS Primecare 
REQUIRED Phis 


Lifestyle I 1 
Plus I-1 


Lifestyle 


Company 
Plans I 


If yes, what is the 
renewal date? 


MGI PRIME HEALTH, PRIME HOUSE. BARNETT WOOD LANE. 
LEATHERHEAD. SURREY KT22 7BS 





























FINANCIAL TIMES MONDAY- JANUARY 29 1990 




Crown Plan 


HSA Healthcare Crown Plan can cost as little 
as SOp a week. It’s an affordable benefit that 
you can offer to all levels of staff 

HEALTHCARE 




FOR YOUR 
STAFF AND 
FAMILIES 

It entitles your staff and their families to CASH 
benefits and the plan covers a wide range of 
medical expenses, including: 

Optical Benefit 

A CASH payment towards optical bills when a 
prescribed pair of glasses or permanent contact 
lenses are supplied. 

Dental Benefit 

This payment means you can now afford to visit 
your dentist more often and therefore benefit 
from regular check-ups and preventative 


treatment 


Hospital Benefit 


This generous CASH benefit compensates for the 
inevitable loss of earnings, overtime, 
commission and bonuses, whilst you are unable 


to work. 


BENEFITS 
FORYOU 


Healthcare is priceless, not only for your staff but 
for your company as well. A healthy motivated 
workforce makes a happier more efficient team. 
HSA have over 65years experience and 4000 
corporate clients. Contact us today and give your 
company a healthier future. 


I would like to hear more about the benefits of 
the HSA Healthcare Crown Plan. 

NAME _ ______ 


TITLE _ _ 


COMPANY ___ 


ADDRESS 


POSTCODE 


TEL No. 


YC26/1/90 


Crown Plan 


Hospital Saving Association, Hambleden House, 
Andover, Hants SPIOILQ. Tel: 0264 58977. • 
Fax: 0264 333650. 


( UK HEALTH CARE 4 ) _ 

Alan Pike looks at the aims of an all-embr acing campaign 

Wales is given an ambitious target 

_ - 9 increasing tto 


ONE of the most ambitious 
health promotion exercises 
ever attempted in Britain was 
launched in Wales this month. 

lechyd i Bawb yng Nghymru 
- Health for All in Wales - 
alms to involve all sections of 
the community in a planned 
campaign to bring the 
principality’s health 
performance in line with the 
best in Europe by the 2lst 
century. 

Although Wales has been the 
location of other recent 
successful health promotion 
Initiatives, its levels of 
premature death remain 
higher than those in many 
parts of the UK. 

This month's publication of 
the Health for All in Wales 
strategy will be followed by a 
six-month planning period 
during which the Health 
Promotion Authority for Wales 
will consult the community 
and enlist the support of as 
many other organisations as 
possible. These will include 
community leaders, teachers, 
local authorities, employers, 
trade unions and the media as 
well as health professionals 
and individuals. 

In the autumn a plan for 
action, setting out a full 
programme to improve health 
standards in the principality, 
will be published. There will be 
four strategic aims to the 

HELP FOR holidaymakers and 
company executives needing 
medical assistance anywhere 
in the world is now available 
round the clock every day of 
the year. Specialist organisa¬ 
tions are retained by almost 
major insurance companies to 
provide 24-hour assistance 
whenever, and wherever, it is 
needed and can vary from find¬ 
ing a local doctor who can 
treat a sudden infection to fly¬ 
ing people home in specially- 
equipped air ambulances. 

Leaders in the field include 
Europ Assistance. Trans-Care 
International, Mondial Assis¬ 
tance, Centurion Assistance 
and Gesa Assistance. All are in 
business to provide help to 
those injured, whether travel¬ 
ling on business or pleasure, 
with recognised insurers such 
as Legal & General. General 
Accident, Norwich Union, 
Cornhill, the AA, American 
Express and International SOS 
Assistance. 

With British companies 
sending an estimated 4m exec¬ 
utives and staff overseas each 
year, the risks of sickness, 
accidents or natural disasters 
are frighteningly high. Often 
the worst happens in the most 
distant places, with the nearest 
Tnerfy?ii unit hundreds of miles 
away. 

Where once the telephone 
reigned supreme, now comput¬ 
ers, telex and fax provide the 
instant assistance that can 
mean the difference between 
life and death, the success or 
failure to win a contract Mod¬ 
em telecommunications, com¬ 
puterised data banks, plus 
emergency medical equipment, 
all strategically placed, com- 
bine to guarantee the quickest 
possible response to an SOS. 

Sitting in the “OPs room" of 
some of these round-the-clock 
emergency services is like 


campaign: 

Disease prevention: adding 
“years to life and life to years" 
for the people of Wales, by 
reducing the incidence and 
impact of disease, disability 
and premature death. This will 
include focusing on cardio¬ 
vascular diseases, cancers, 
injuries, maternal and child 
health, respiratory diseases, 
sexual health, mental distress 
and illness, physical disability 
and handicap and dental and 
oral health. 

Healthy lifestyles: 
encouraging physical exercise 
and good diet, and att acking 
such problems as smoking, 
alcohol and drugs, stress and 
violent behaviour. 

Health sitflte helping people 
to gain knowledge and skills 
which will enable them to live 
healthier lives. 

Healthy environments: 
improving those aspects of the 
quality of life which have an 
impact on health, ranging 
across the family and 
community, the workplace, 
housing and the natural 
environment 

The strategy contains a large 
number of specific targets 
related to the four overall 
aims. These are generally in 
line with those contained in 
the World Health Organ¬ 
isation's current drive to raise 
health standards throughout 
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Ebbw Vale: In parts ol Wales many homes are still without hot water and indoor toiist facflHes 


the world by the year 2000, 
adapted to the particular 
circumstances of Wales. 

One of the WHO targets, for 
example, is a 15 per cent 
reduction in early deaths from 
heart disease, stroke and 
cancer. Achieving this in 
Wales would save more than 


600 lives a year among 45-64 
year olds. 

Other targets will include: 

9 reducing the percentage of 
unintended pregnancies - 22 
per oent in 1985 - to 20 per 
cent by 1993, 18 per cent by 
1995 and 15 per oent by 2000; 

9 cutting the proportion of 15 


and 16 year olds who'smoke by 
10 per cent during the next 
three years, 15 per cant by 1995 
and 30 per .cent by 2000; 

9 reducing the 44 per cent of 
the population ! currently 
classified as bverwefahi to 40 
per cent by 1993,'35.per cent by 
1993 and 30 per cent by 2000: 


REPATRIATION SERVICES 


Sick stories from foreign parts 


being transported back in time 
to an RAF fighter command 
station during the Battle of 
Britain. Wall maps are covered 
with markers showing the lat¬ 
est crisis spots, while clocks 
disclose the local time in a 
score of time zones. Everyone 
on duty is alert and ready to 
organise hospital beds, move 
fnpdiral assistance or despatch 
ground and air amhnlarifyfl . 

In one year Trans-Care Inter¬ 
national provided cover for 7m 


UK business people 
regard every continent 
as an oyster watting 
to be opened 


men and women and dealt 
with almost 5,000 emer g encies, 
some as far away as Australia, 
othersJn the remote regiaris.of, 
7jmhia_ Aholidaytnaker~wb<> 
collapsed with a twisted bowel 
on a hiking trip in the Himala¬ 
yas fortunately carried his 
emergency card in his ruck*, 
sack with Trans-Care's phone 
number. A local “May Day" 
soon had.him on the way to 
hoepitaL 

At Europ Assistance officials 
remember being contacted by 
Rolls-Royce, when one of its 
employees had been been 
taken to a clinic in Port Har- 
court, suffering from a frac¬ 
tured pelvis. The company 
wanted an air ambulance to 
bring Mzn home. Two days 


later, a Swissair Lear jet 35, 
with a Swiss doctor and nurse 
on board, touched down in 
Scotland and the patient was 
transferred to a local hospitaL 

Mr Bob White, chairman of 
Business Travel Team of Hay¬ 
wards, one of the leading 
incentive travel companies in 
the UK, had a crisis on his 
hands when a British sales¬ 
man, employed by a German 
car company, who went on an 
incentive trip to the Don Car¬ 
los hotel on Spain’s Costa del 
Sol, collapsed after playing a 
friendly game of fbotbalL 

He was seen by a local doc¬ 
tor who, fearing a clot on the 
brain rushed him to hospitaL 
Meanwhile, Mr White con¬ 
tacted Europ Assistance, with 
w hich Tie always tafrps out ftdl 
cover for his clients. Within an. 
hour, a representative joined 
him at the hospital. The agent 


Rega, the Swiss air rescue 
service, is among the most effi¬ 
cient in the world. Although it 
provides round-the-clock ser¬ 
vice throughout the year, it 
does not ask for imy guarantee 
of payment from those it helps. 
Rega has agreements with 
insurance companies all over 
the world and co-operates 
closely with the Hied Cross, the 
Swiss Association of Rescue 
Dogs, the AA and the RAC. ft 
estimates that it flies nearly 
1,000 mercy missions of every 
kind, mostly in ’Europe, every 
year. 

Because British business . 
people - as well as holiday-; 
makers - now regard every 
continent as an oyster waiting 
to be opened, there are now as 
many SOS rails from long-haul 
destinations as from Europe. ' 

How do the services operate? 
As well as being-on duty 24 


fold. Mr White to -return to-the : hours evetyday_Ehioughqufctiie> 


hotel to look after the Test of’ 
the sales group. He remained 
at the hospital to liaise with 
the doctors and decide when, 
and it the patient should be 
flown home. 

Mrs Barbara White was also 
grateful for the speed at which 
Europ Assistance reacted to an 
emergency. She fell and broke 
her leg while skiing in Switzer¬ 
land. Twenty-four hours later, 
she was in hospital in England, 
having been airlifted off the 
mountain by helicopter and 
flown back to the UK with a 
trained nurse in attendance. 


year, they employ multilin¬ 
gual control room staff. Con¬ 
siderable thought is given to 
wMch languages are most 
likely to be needed, and when. 
For example, more men and 
women who speak Spanish are 
employed during the summer 
holiday months, while German 
and French are likely to be 
more in demand during the ski 
.season. Japanese speakers are 
increasingly in demand for 
international businessmen. 

According to Gesa Assis¬ 
tance of Leaiherhead, Surrey, 
“we quickly learned that for 


those on holidays, as well as 
company executives, any 
language barrier can quickly 
add to tile stress of a simple 
medical situation. Medical 
assistance, however, is hot 
restricted to providing help for 
a patient abroad. It often 
means looking after the whole 
family and. arranging alterna¬ 
tive accommodation or trans¬ 
portation.” - 

AH the major international 
assistance organisations such - 

. When there Is an 
emergency, cost plays 
no part In deciding 
what to do 

as Gesa^now 30 years old.'have 
reached maturity In the last 
decade and. now have represen¬ 
tatives in most^overseas. cptin-. 
triw'ttr r^dt^'Orninmnich-' 
tion of an incident usually 
begins with a call from tire cli¬ 
ent, friend or relative to the . 
UK emergency number which 
is provided on the travel <focu-. 
ment At Gesa, as soon as it 
has recorded relevant details, a 
range of facilities Is activated 
aimed at bringing assistance to 
where ft is needed, now. .. . 

When anyone is taken to 
hospitaL an agent is asked fo 
call to check an the treatment 
being given. H ft is not consid¬ 
ered up to.standard, arrange¬ 
ments can be made to fly the 
patient to a better-equipped 


9 increasing the pro portion of 
18-64 year trained in basic 
.first a Id — currently around 28 
per cent - to 30 per cent by 
1993 and 40 per cent by 2000; 

9 . reducing the percentage of 
homes without basic amenities 
to 2 per cent by 1995 and 1 per 
cent by 2000. In 1986 the figure 
• was 4 per cent, although in the 
- worst-affected.parts of South 
Wales ll per cent of homes are 
still without hot water and 
indoor toflet facilities. 

Health for All ia Wales 
follows another health 
promotion campaign - 
Heartbeat Wales - which has, 
says the Health Promotion 
Authority, produced “imp¬ 
ressive chang es for the better 
in many people’s lifestyles. 

. .. The percentage of smokers 
has shown a sharper fall in 
Wales than in other parts of 
the UK during recent years, 
while there has been a growing 
trend towards . h ealthie r eating 

— the proportion of people 
drinking skimmed or semi- 
skimmed TniTk rose from 16 to 
33 per cent between 1985 and 
1988^ while those eating salads 
and green vegetables most 
days increased from 25 to 45 
per cent. More people became 
active during the three years 

— men exercising at least 
twice a week rose from 43 to 47 
per cent, and women from 20 to 
24 per cent 

hospitaL or back to Britain. 

Money can also be a prob¬ 
lem. in some overseas hospi¬ 
tals the ability to pay has to be 
proved before treatment can be 
obtained. The assistance organ¬ 
isations know how to iron out 
such problems at the outset 
This inrlndes nailing fa their 
own doctors in each major ter¬ 
ritory “as a protection against 
over-enthusiastic hilling." 

Most people are under the 
impression that the majority of 
the work of the emergency 
organisations consists of mobil¬ 
ising hundreds of air ambu¬ 
lances with flying doctors and 
nurses on board. But in fact 
far more calls involve routine 
em e rgencies, to make sore a 
policy-holder in trouble 
receives the best and quickest 
’medical attention whenever, 
and wherever, it is required. 

Decisions are taken only 
after careful assessments, 
including the patient’s physical 
and mental state, the quality of 
tiie local , medical service, the 
likely length of treatment and 
the wishes of the company 
and/or family. Cost plays no 
part in deciding what to da 

What was originally a small 
operation aimed at aiding’ 
those c injured: j©n a Swiss mpun- . 
tainahas expanded ‘into a 
worldwide service, with tenta¬ 
cles stretching into the remo¬ 
test regions. Yet it remains a 
con cept , that is still not fully 
understood. 

How many know that legal 
assistance, is also available 
while, for business executives, 
help can.be given when travel 
is disrupted or luggage or sam¬ 
ples are lost? The motto of all 
the assistance organisations is: 
“Do ft now." In an emergency 

— whether medical or not - 
nothing Is more important. 

. Moss Murray 


PRIVATE MENTAL 
HEALTH TREATMENT 
AT THE 

MONTGOMERY CLINIC 


The Montgomery Gftnfc is a comprehensive residential 
Mental Health Facility for the tr eatmen t o£ 

ALCOHOL. ANXIETY, EATING DISORDERS. 
DEPRESSION. PHOBIC STATES AND OTHER STRESS 
RELATED ILLNESSES. 

The clinic offers Individuals treatment programmes 
for a range of mental health problems, the programmes 
are supervised by qualified and experi en ced nurse 
therapists under the guidance of the Individuals own 
con sill rant psychiatrist or a consultant psychiatrist from 
thf rllnlrs mffUral pnmmlttw A psychologist With 

specialist exper ie n c e in this field provides additional 
slip port. 


Chemists stay 
out in front 


RETAIL SALES of consumer 
health care products continue 
to be dominated by chemists 
in spite of the availability of 
many over-the-counter prod¬ 
ucts in grocers, drugstores and 
elsewhere, a Min tel special 
report on consumer health 
care shows. 

Chemist's shop sales account 
for sales of 70 per cent of 
freely available medicines by 
value, with Boots alone taking 
a 30 per cent share. 

The traditional chemist’s 
shop, says the report, has the 
advantage of a wider product 


range. M i n te l found that more 
than 75 per cent of respon¬ 
dents in a survey believed that 
pharmacists were as effective 
as doctors in providing advice 
and treatment 
Recent volume growth in 
over-the-counter pharmaceuti¬ 
cals, says the report, is primar¬ 
ily doe to increased sales of 
vitamins and supplements and 
cold and flu treatments. 
Trends in the NHS towards 
patients spending shorter 
stays In hospital have gener¬ 
ated some additional demand 
for self-medication. Alan Pike 





ForJvR colour brochure please writs or phone: 
Hie Montgomery Clinic. Stewart House. 

17 Merchiston Avenue. Edinburgh EH1Q 4PJ 
Tel 031-223 5425 Tel 031-223 3002 



PARBURY BROS. 


Specialists in: 

INCOME GENERATION & COST REDUCTION 
relating to Healthcare Priming and Stationery 
for the public and private sectors 

Cbnuux Philip Parbury Td 0925 512603 Vex 092 6 50715 
PARBURY BROS LTD ■ PRINCES DRIVE • KENILWORTH ■ UK 


EB Health Care information Services 

Financial and development aspects of independent heabh care 
CONFERENCES * “ * CONSULTANCY * • * PUBLICATIONS 

Pnblbhm of Ihe Financial Information r e fer enc e source* 

THE FITZHUGH DIRECTORY OF INDEPENDENT HOSPITALS AND 
PROVIDENT ASSOCIATIONS 
THE FITZHUGH DIRECTORY OF LONG TERM CASE 
FOR PROFIT PROVIDERS 

12 Riverview Grove - London W4 3QJ 

Tel: 01-994 8791 - Fax: 01-742 2418 



Bringing home 
the benefits of 
nursing care. 

Home nursing 
^ • \ -when and 
_ .. y where you 
J/TT need it. 


mmm 


t'aan effective combinalkxt The comfort and fevn&aay of your own 
home and the attendant skills of a defeated home care professional 
BMA, ihe British Nursng Association, havetedtfte field in home 

nursing uAh over 40 yeers’experience. Eveiy one of our 120 brandies 

nationwide offers a 2A houc 7 days a ireek service, ensuring a quick, 
caiing response. Whateveryour needs. BNAcansupdy an expotened 
trained nurse or carer chosei for their suteWffiy for the task in h&*L 
ForacopyofourbrochifleaxiaBstoflocal 
we_c aremore branches, post csff the coupon today 

rt«n®5n nostampneeded. ' 





HOW TO DIAGNOSE 
THE BEST COMPANY POLICY. 

Private medical insurance has enjoyed healthy growth 
over recent years There is now a greater choice available; 
yet more and more companies* large and smaH, are tuminq 
to BCWA. 

. We are a non-profit making Provident Association 
which has provided unrivalled service for over 50 years. 
Premiums'do vary aibstantiaSy from insurer to insurer 

arxl over the years we have buifta nationwide reputation to- 
being the •best bu/in the market AiKL unlike 

competitors, we don't automatically increase premiums 
with age - after age 30. 

O ur schemes cover pri vate hospital charges; specialist 
11 fees and out-patient treatment 

| For fuD details please 'phone 
| or post the coupon today. 


Bristol Contributory VUnWare Modrign ltd. 
Bmtol House, 40-S6 Victoria Svw, 
Bristol, BS1$A8, 

■W*phon«{C«72) 293742. 


: Please send details on BQ/V& company group sdiem**! - "] 

Name___ ; _ - • 

Address ___ _^ _ 

I .am also interested n terms available tor - • 

Individual members of professional/trade associations □ 
I individuals......_Q I am under 65 . 

L- - _ __ ____ FW90 
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The quality of our surroundings -is 
being eroded, says Colin Amery , 



; facial estimates suggest 
[that there wiD. be a need for 
some 570^ new dwellings 
fw the south-east of England 
by the end of the century. This means 
in the next io years.- .~ . . : : . 

The recent decision by the Secre¬ 
tary of State for the Enviroxanerit to 
refuse planning permission for the 
new town of Foxley Wood m Hamp¬ 
shire has thrown the discussion about 
self-contained hew settlements into 
something of a turmoiL It is hard to 
say whether Chris Patten was right or 
wrong in the particular case of Foxley 
Wood. However,- what is entirely dear 
is that his refusal to grant planning, 
consent has simply' Stored up more 
problems for the fiiture. 

The -great problem for -architects 
and planners in the I990s wfll be the 
nature of new communities. It used to 
be said that the purpose of the new . 
town programme was to house popu¬ 
lation increase. However, the natural 
increase of the present British popula-! 
don is very low and the question has 
to be asked: Is there any need at all 
for any new settlements? 

The answer is that the heed exists 
for considerable improvement in the 
quality of’our surroundings, whether 
old or new. Thus new settlements are 
urgently needed which will demon¬ 
strate the positive possibilities for an 
improved environment for the largest 
possible numbers of people. 

Much of the decline, of environmen¬ 
tal quality in our lives comes hot 
from the'actual quality of towns, sub¬ 
urbs or villages, but fr om the misera¬ 
ble nature of so many of the spaces in 
between. As we become incessantly 
mobile, shouldn’t we be looking at the 
almost taboo subject of the "car 
driven world 7 ? ft is hard to find many. 
areas which are not within more or.. 
less constant earshot oTthe whoosh of 
the ’motorway: There is also that 
decline of the difference between 
night and- day; one's sleeping hours 
are spent in a dim orange glow of 
sodium lights. And how tragic it is 
that so fittfo ^edge" remains, clearly 
marking the difference between town 
and country. Most towns dissolve into 
that nether-nether land- of garages, 
car-washes and IHY sheds. WiH this 
be the kind of world that win greet 


- drivers erapr gfn g from~ fh t> fharmel 
Tunnel? ■ "■ 

. One of the answers to endless. 
sprawl — and a cu r r e nt ly -fa phinwaUa 
idea — is.to build new villages. These 
are mainly promoted by private deveir - 
■opers and, in a recent survey (Town 
and Country Planning November 

- .1889), there were some 59 new vfflage- 
type settlements at various stages in 
the elaborate .network of planning 
pipelines. Of these, only -five arrctnv 
rently being buiff and many more are 
awaiting the - results of planning 

• appeals or have had their appeals dis¬ 
missed. . - 

The five going ahead are: Ghafford 
Hundred- in Essex,, a settlement for 
8,000people; Dehnnere Park, some 480 
dwellings, on ZOO Cheshire acres near 
Northwich; Haydan near Swindon, 
whereup to ioJMO dwellings are being 
built on 1500 acres; and 500 dwellings 
are being built in the new settlement 
of- Tfrcoed uear Swansea. The fifth 
scheme is cm Health Authority land at 
Shehley Park in Hertfordshire, which 
includes workspaces as well as some 
900 dwellings. 

One of roe more c o n tro ve rsial, but 
at tiie same time more interesting, 
schemes that has recently gone 
through the processes of a public' 
inquiry and is awaiting the result is 
the proposed new village of Upper 
Donnington in Berkshire. It is being 
promoted by the landowner Janies 

rilarlgtnno 

With his architect John Simpson 
Mr Gladstone has proposed that the 
300 homes should be erected in a clas¬ 
sical Georgian style in a neat plan 
around a market hall. The site is just 
three miles from junction 13 of the M4 
on .a rural site, but in fact is 
400 yards from Donnington, which is 
a suburb of Newbury. It is a sensitive 
site and it must be said that the 
owner and the architect have done a 
great deal towards ensuring that the 
new village is attractive and accept¬ 
able. 

Whether or not it is the best site 
has certainly been much debated, but 
the design'and the layout and the 
provision of open space are all worth 
encouraging. 

It is fashionable to criticise new set¬ 
tlements that look hke old ones. This 



Something to enchant the eye and add something to the Berkshire countryside: 
John Simpson’s design for the new village of Upper Donnington 


is one of the problems faced by the 
Duchy of Cornwall in its scheme 
plann ed by Mr Leon Krier at Dorches¬ 
ter in Dorset. Why should Dorset be 
the right place for something that 
may look like an Italian hill town, one 

might aslc? This is to mlamderotand 

the proposals. The point of Dorchester 
and Upper Donnington is that they 
have elements of self-containment; 
they have been planned to look beau¬ 
tiful in entirely acceptable ways; and 
they have coherent master plans 
which go way beyond the “planning* 
that arises from following regulations 
and and adapting existing house 
types. 

Dorchester Is the most radical pro¬ 
posal and it attempts to achieve a 
density that will ensure that it is 
an almost self-contained extension to 


the town with an edge, not a 
continuation of the sprawl of housing 
estates. 

It is often considered smart to say 
that people in Britain like sprawl As 
an inland nation there has historically 
been little need for many fortified 
and walled towns. “Prairie planning’ 
was the jibe levelled by architects 
at the apparently sprawling British 
new towns after the war - despite 
the fact that they provided as many 
individual houses and gardens as pos¬ 
sible. 

There is room for some carefully 
conceived and planned new settle¬ 
ments and it is tmw» that planning 
judgments took account of the archi¬ 
tectural quality of new proposals. 
“Good architecture cannot make up 
for bad planning," summed up many 


of the countryside conservationist 
objections to Upper Donnington. But 
they are wrong. Good architecture 
helps a great deaL 

And where are the conservationists 
when more and more pathetically 
designed speculative houses are added 
to our small towns and villages? As 
the artificial stone and universal 
stained timber windows and dcors 
spread everywhere the conservation¬ 
ists have been strangely silent. Tbey 
shout for the countryside but you 
□ever hear them celling for the demo¬ 
lition of Slough. 

The best way forward would be to 
allow the construction of a a few good 
planned settlements, provided that 
quality of architectural detail is con¬ 
sidered an essential prerequisite of 
any planning consent. 


1 The Constant Wife 


Revivals of Somerset 
Maugham's comedies crop up 
from time to time, in which 
they -are treated as feasts of 
nostalgia with - actors -c^st iji 
the leading' roles who were 
almost, if not quite, contempt}:. 
raries of - Maugham. Often 
much of the script seems to be 
coming 8otto voce from the 
prompter. - - • 

Even the late Ingrid Berg¬ 
man, beautiful as she stiQ was, 
stumbled horribly over her 
lines when with her in the lead 
The Cbnstant Wife was'fdvived 
at Chichester in 1975, and her 
rather foreign-sounding voice 
made a nonsense of the wtafn 
point, which is a spirited 
counterattack by the fashion- - 
able English wife (circa 1980) 
on the morality of her 
well-to-do Kngfish husband and 
his conception, of marriage, it 
is good therefore to have Eucy 
Parker’s production, which 
opens in Mold mid afterwards 
will go an tour, treating the . 
play asipart. of theatrical his¬ 
tory, reviving ft with the same 
sensitivity to the period as if it 
were a Jacobean tragedy or a 
Restoration comedy. 

For a start, Claudia Mayer’s 
set of Constance’* drawing¬ 
room, spreading across the' 
open stage, strikes the right 
note. It has that pure white 


wall as a background, which 
was the halTmarlc of the style 
imposed on her clients by 
Maughonrfs wife $yrie,‘ one of 
the. mprti influeptbri, interior 
decorators to London between 
the wars. There is a hint of 
Syrie to the play: the heroine 
Constance has a best friend, 
briskly played by Lucinda Cur¬ 
tis, whose business she joins, 
thus gaining her financial inde¬ 
pendence, the tact on which 
the plot turns. 

The Mold cast, led by Cheryl 
Campbell, has no weak link. 
The dialogue, not quite as for¬ 
mal as Wilde, nor yet quite as 
colloquial as Coward, and diffi¬ 
cult to project with one’s back 
to half of the audience, is spo¬ 
ken with assurance. Laughs 
are plentiful and, as the piece 
develops OUt Of a < ymwntinn«1 
drawing-room comedy of mari¬ 
tal infidelity into a hilarious 
challenge to the double-stan¬ 
dard morality then in opera¬ 
tion, it slowly, delightedly 
dawns on us that feminist (the 
word is'actually applied in the 
play -to the heroine) issues 
were already being tackled by 
Maugham while Betty Friedan 
was a little girl in rompers. 
.Surrounding Constance are 
different women representing 
various attitudes to the prob¬ 
lem of gender the mother, the 


traditionalist, given wiartninm 
puzzlement by Faith Brook; 
her unmarried sister with-rose¬ 
bud lips, .Matilda Ziegler, 
sweetly- vicious; her best 
friend, the vampiah good-timer, 
a delectably flapperish perfor¬ 
mance by Susan Kyd. But at 
the end of the day it all 
depends on Constance. Cheryl 
Campbell positively galvanises 
the part with a breathless 
schoolgirl charm that sweeps 
all before her. She has two 
really crucial scenes: one 
where she is persuading her 
best friend's husband - a 
-stormy Intervention by Toby 
Robertson - that in spite of an 
incriminating cigarette case 
his wife is innocent; and the 
other turning the tables on her 
own husband (James Faulk¬ 
ner’s smouldering Harley 
Street volcano) in the bril¬ 
liantly ironic climax where 
Maugham Is re-writing The 
Doll’s House. 

Both are handled adroitly. 
At the close • Constance, 
wreathed in smiles, disappears 
to Italy with Mr Faithful, an 
unrewarding role on paper, to 
which Giles Watling gives an 
assurance reminiscent of that 
great supporting actor, Cyril 
Raymond. 



Anthony Curtis Cheryl Campbell and James Faulkner in The Constant Wife 
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ARTS GUIDE 


January 26-February 1 


MUSIC 

London 

Sarah Walker sings Schubert’s 
Winterreise with Graham John¬ 
son (piano) (Wed). Wlgmore Hah 
(935 2141) 

Paris 

Vlado Perlemuter (piano). Ravel. 
Chopin (Mon). Salle Pleyel 
(46638873). 

Ensemble Orchestral de Parle 
conducted by Arturo Tamayo. 
Teresa Berganza, mezzo-soprano 
(Tue). Salle Pleyel (45638873). 
Baris Belkin, (violin) (Wed). 

Salle Gaveau (45632030). 
Orchestra de Paris conducted 
by Semyon Bychkov, David 
Golub, (piano). Debussy, Saint- 
Saens, Stravinsky (Wed, Thur). 
Salle Pleyel (45630796). 

Orchestre National de Prance 
conducted by J. Cordon, Quatuor 
Br and is. Martin u, Debussy 
(Thur). Radio France Grand 
Auditorium (42301516). 
Leningrad’s National Open 
Theatre Maly. Concert version 
Of Rimsk y- Korsakov’s La Fiancee 

du Tsar (Thur). Th66tre des 
Champs Elyaies (47203637). 

Brussels 

kpifian National Orchestra con¬ 
ducted by Ronald Zofiman with 
Philippe Hirshhorn (violin) per¬ 
forms Beethoven, Schubert, 
Weber (Tues) Palais des Beaux- 
Arts. 

Berlin 

Berlin Philharmonic Orchestra 
conducted by James Levine with 
Schumann and Berlioz (Tues. 
Wed). Pbilharmonie. 


Amsterdam 

Royal Concertgebouw Orchestra 
under Riccardo ChaTLIy, with 
Leo van Doeselaar (organ). Stra¬ 
vinsky, Hindemith, Dvorak (Wed. 
Thur). Concertgebouw (718 345). 

Utrecht 

Theo Bruins (piano) and soloists. 
Debussy, Ravel (Wed). Vreden- 
burg. (31 45 44). 

Barcelona 

Soviet National Orchestra con¬ 
ducted by Evgueni Svetlanov. 
Prokofiev, Tchaikovsky (Mon). 
Palau de la Musics Catalans. (301 
69 43). 

Unis Claret (cello). Guinjoan. 
Halffter, Garrldo, DucoL Charles, 
Kodaly. (Wed). Fundacion Caja 
de Pensiones <317 57 57). 

Madrid 

Teatro »fln Stab philharmonic 

Orchestre conducted by Carlo 

M. Gtulini. Schumann. Ravel, 
Stravinsky (Mon). Auditorlo 
National de Musics (337 01 00). 

Vienna 

Alban Berg Qoartett. Mozart, 
Kurtag, Brahms (Mon, Tues). 
Konzerthaus. 

Wiener Philharmoniker, con¬ 
ducted by Claudius Traunfellner. 
Mozart, Eder, Mendelssohn 
(Tues). Musikverein. 

Milan 

Quartette Borodin playing Tchai¬ 
kovsky and Shostakovich (Mon). 
Teatro alia Scala (809126). 

Silvia Marcovid (violin) and 
Pascal Roge (piano) playing 


sonatas by Debussy, Faure and 
Franck (Wed). Conservatorio 
Verdi (76001755). 

New York 

New York Choral Society 
directed by John Daly Goodwin. 
Tippett (Thur). Carnegie HaH 
(247 7S00). 

New York Philharmonic with 
Erich Leinsdorf conducting. 

LLszt, Stravinsky. Poulenc, Offen¬ 
bach (Tue): Erich Leinsdorf con¬ 
ducting, Philip Myers (horn). 
Strauss-Cuperin, Haydn. Mozart 
(Thur). Avery Fisher Hall (874 
6770). 

Washington 

Philharmonic Orchestra of Lou¬ 
don. Mixed programme (Wed). 
Kennedy Center Concert Hall 
(467 4600). 

Chicago 

Chicago Symphony Orchestra. 

Sir Georg Solti and Andrzej Pan- 
ufnik conducting, Samuel Magad 
lviolin). Panufhlk, Beethoven 
(Thur). Orchestra Hall (435 6866). 

Tokyo 

NHK Symphony Orchestra, con¬ 
ducted by Horst Stein. Mozart, 
Beethoven (Mon). Suntory Hall 
(505 1010). 

Tokyo Symphony Orchestra, 
conducted by Christoph Eschen- 
bach. Mahler Symphony no 8 
(Mon, Tues). Bunkamura. 
Orchard Kali (362 6764) 

Anne Ahiko Meyers (violin), 
with Rohan da Silva (piano). 
Mozart, Stravinsky, Faure, Saras- 
ate (Wed). Bunkamura. Orchard 
Hail (235 1651) 


Britannicus 


CRUCIBLE, SHEFFIELD 

Offstage screams are heard 
behind the grafltti-marred con¬ 
crete wall of Nero’s palace; but 
Racine begins, not with hor¬ 
rors. but an argument between 

Agrippina (Paola Dionisotti), 
Nero's mother, and her confi¬ 
dante Albina. Albina (Jan 
Carey) is angry at Nero’s dis¬ 
courtesy to his mother; but 
Agrippina's worry is that Nero 
has seized Junta. Britannicus's 
betrothed. 

Sympathy for the young cou¬ 
ple is not her motive, but the 
belief that with the loyalty of 
Britannicus she can regain her 
former power. Britannicus is to 
replace Nero as Emperor. As 
Claudius's son, be was indeed 
favoured for that honour until 
Agrippina persuaded Claudius 
to adopt her own son Nero. 
Although there is competition 
between the two young men 
(Britannicus was only 14) for 
the love of Junia. the play is 
not romantic but political. 

Nero’s love for Junia, he 
tells Narcisse. Britannicus's 
evil tutor, was instant and for 
ever. Junia (Annabelle 
Apsion), when we see her, still 
wears the simple dress that so 
pleased him. Young Nero 
(Jamie Newall) appears pleas¬ 
ant. his rule generally 
approved,; but as the play pro¬ 
ceeds we see more clearly how 
false this is. When his adviser 
Burrhus asks why Britannicus 
must die, he answers with a 
key-tine, M My honour, love, 
security, my life!” 

Narcisse poisons Britannicus 
at a banquet. Junia, appalled, 
runs off to join the Vestal vir¬ 
gins. Nero and Narcdsse follow. 
When Narcisse tries to stop 
her. he is torn to pieces by the 
mob. This is related, not 
shown; Racine kept the stage 
for argument, not for action, 
though David Fielding’s direc¬ 
tion veers often towards melo¬ 
drama. Fielding is also the 
designer. 

The first act (Racine’s first 


three) is played against a bare 
grey wall with two doorways 
and a staircase, half-hidden so 
Nero can hear, and see, a vital 
talk between Britannicus and 
Junta, in which Junta is forbid¬ 
den even to look friendly. 
There is little furniture, a chair 
and a black-leather sofa; a bro¬ 
ken statue of Claudius on the 
ground, a symbolical pile of 
Roman remains at one exit. 
After the interval we are in a 
friendlier room with a red wall 
disfigured by a great damp- 
stain. 

The company do not look 
happy with the big spaces of 
the scenes, or the resonance 
from those great walls. Nero’s 
set-up scene between Britanni¬ 
cus and Junia lacks the vital 
intimacy. Miss Dionisotti is a 
real Agrippina, ranting hand¬ 
somely in her middle-age, still 
testing maternal discipline on 
her son. The imperial purple 
(correctly, scarlet in Nicky Gii- 
librand's costumes) suits her 
well. But a crucial speech, 
where she offers to admit ail 
her crimes if Britannicus is 
recognised as true heir, is spo¬ 
ken running up the staircase, 
and the fundamental word poi¬ 
son - poison mime, Racine 
wrote - is lost. In general, 
Sian Evans's new translation 
into free pentameters sounds 
weLL 

Guy Scantlebury's Britanni¬ 
cus might be a great strapping 
teenager, and his Junia is a 
fair match, though her Augus¬ 
tan descent might have given 
her more dignity. Newall’s 
Nero seems little older than his 
rival. He delights in touching 
people, either in embrace or 
with his hands round their 
throats. James Smith's Bur¬ 
rhus is vaguely ecclesiastical 
Narcisse, the devoted specialist 
in temptation, is smooth and 
creepy in Michael Jenn's per¬ 
formance. 

B. A. Jones 


Guglielmo Ratcliff 

CATANIA 


During his long life (he died in 
1945 at the age of 82), Pietro 
Mascagni tried to convince the 
world that he had written more 
than one opera; and he 
employed his considerable 
fame, his political position, his 
notable talent for relentless 
hectoring, in order to foster 
productions of his less familiar 
works. But, try as he might, he 
could never dislodge CanaUeria 
rusticana from its predomi¬ 
nant, virtually exclusive place 
in the hearts of audiences and 
in the throats of great singers. 

Since the composer’s death, 
a stout and not meagre band of 
supporters and descendants 
has carried on the fight; and 
every now and then some 
enterprising impresario is per¬ 
suaded to risk a new staging of 
Iris, or Le maschere, or Lodo- 
ieita, or even the immensely 
long and gloomy Parisina. 
These are never totally futile 
enterprises: even in his least 
successful works, Mascagni 
always managed to provide 
some enjoyable, effective 
pages. What was always harder 
for him was deeper portrayal of 
a rich character or a compel¬ 
ling and coherent drama. He 
also had ghastly luck with his 
librettos. 

The Teatro Massimo Bellini 
in Catania, one of Italy's most 
Charming and, for geographical 
reasons, alas, least-visited 
opera houses, this year has 
just opened its season with a 
handsome new production of 
perhaps the rarest of Mascagni 
rarities, his Guglielmo Ratcliff. 
based on the Andrea Mallei 
translation (1875) of Heinrich 
Heine’s romantic tragedy origi¬ 
nally published in 1823. Mas¬ 
cagni discovered the text some¬ 
time in the 1880 s, when he was 
a student at the Milan Conser¬ 
vatory. After he left the conser¬ 
vatory to join a travelling oper¬ 
etta troupe, he carried the 
opera’s manuscript pages in 
his suitcase and worked at it 
whenever be could snatch 
some free time from his oppres¬ 
sive bread-winning job. For 
years, the Heine story was an 
obsession, and the young musi¬ 
cian's correspondence - espe¬ 
cially with his childhood friend 
Vittorio Gianfranceschini - is 
filled with details, reflections, 
hopes, and fits of abysmal 
despair. 

Early in 1889, Mascagni - by 
now a small-town music mas¬ 
ter in southern Italy - trav¬ 
elled to Naples for the local 
premiere of Le Villi, the first 
opera of his friend from conser¬ 
vatory days, Giacomo PuccinL 
The performance was a fiasco, 
but it had one positive out¬ 
come. In conversation after¬ 
wards the practical Puccini 
gave Mascagni a sound piece of 
advice: to shelve Ratcliff for 
the moment and try to make 
his debut with something less 
ambitious. It is likely that Puc¬ 
cini also brought up the Son- 
zogno competition for a one act 
opera. In any case, in the space 
of a few months, CetoaUeria 
rusticana was bom, won the 
competition, was triumphantly 
performed, and launched its 
young author on his path to 
tame. 

But Guglielmo Ratcliff had 
not been abandoned. First, in 
the immediate wake of Caval- 
leria's glory, Mascagni rapidly 
produced two other works: L’a- 
mico Fritz and I Rantzau. Then 
finally, on February 16, 1895. 


Guglielmo was given its pre¬ 
miere at La Scala. The initial 
reaction was favourable, and 
over the next few years, the 
piece was presented in the 
leading Italian houses and a 
few foreign theatres. Then, like 
most of Mascagni's other 
operas, it discreetly sank from 
the repertory. 

Though the recent Catania 
production is not likely to open 
a new opera house career for 
Guglielmo Ratcliff, it was in 
every way creditable. The sets 
of Ulisse Santicchi created a 
louring Scotland of foggy exte¬ 
riors and gloomy castle draw¬ 
ing rooms, as well as a forbid¬ 
ding tavern. The costumes 
were handsome, but unobtru¬ 
sive. And within this appropri¬ 
ate visual frame, the producer 
Giutio Chazalettes staged the 
drama with admirably sparing 
use of gesture. Often the char¬ 
acters seemed frozen, as if in 
the fixity of legend. And there 
was a shrewd mixture of real¬ 
ism and unreality, so that the 
story - hard to follow and. 
indeed, hard to accept - was 
told in sudden bursts of dra¬ 
matic narrative, followed by 
passages of reflection. 

Though Mascagni, partly 
under the influence of Wag¬ 
ner's writings (it is unlikely 
that he knew much of the mas¬ 
ter's music), wanted to get 
away from the "number'’ 
opera, he took care to give his 
principals some strong set 
pieces, either ballads or 
prayers or, in most cases, nar¬ 
ratives. Some of these are 
musically attractive - there 
are some grand, broad tunes in 
the "Easter Hymn" manner - 
but they make the drama 
mostly static. And, as the char¬ 
acters are enigmatic when not 
unsympathetic, Ratcliff, for all 
its likeable moments, is not 
calculated easily to win the 
spectator’s heart. 

The principal role, the tenor 
Ratcliff, is notoriously punish¬ 
ing (it is alleged to have cur¬ 
tailed the career of its first 
interpreter); but in Catania the 
young Emilio Noli essayed it 
was was panache and vigour. 
Not every note was a pleasure 
to hear, but his brave attack 
and youthful confidence justly 
earned him ovations and 
suggested that, in a less 
unwieldy pari, he could be a 
valuable asset. Guglielmo Rat¬ 
cliff is doomed by love, but 
equally doomed to his beloved 
Maria, who has less striking 
but still difficult music to sing. 
Still, Sandra Paeetti gave an 
impressive performance. 

As her suitor Douglas, also 
marked for death, the veteran 
baritone Rolando Pancrai was 
admirable not only for his 
suave vocal skill, but also for 
his crystalline enunciation. 
Another veteran, the bass 
Luigi Roni also gave dignity 
and clarity to the character of 

Maria's father. Smaller roles 
were excellently taken; Carlo 
Bosi revealed a sweet, true 
tenor as Ratcliff’s friend Les¬ 
ley; and Piera Puglisi, as the 
boy Tom, was touching in her 
"Pater noster" scene. Gabor 
Otvos conducted the unequal 
score (some of Mascagni's stu¬ 
dent naiveties were not eradi¬ 
cated by his later revisions) 
with generous conviction. The 
Catania orchestra followed him 
with precision and enthusiasm. 

William Weaver 
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Europe whole 
and free 


FOR 40 YEARS the Cold War 
imposed a kind of order on 
Europe. A new order is now 
needed, if there is not to be 
disorder. The new order cannot 
and should not exclude the for¬ 
mer superpowers, but it will 
not be dominated by them in 
the way the old one was. 

The most dynamic part of 
Europe is organised in the 
European Community. Mr Jac¬ 
ques Delors, President of the 
EC's Commission, is right to 
reject the argument, which he 
claims to have heard "in some 
quarters,” that "the Commu¬ 
nity, as a product of the Cold 
War. should die with the Cold 
War.” Most people agree that 
the EC is one of the great suc¬ 
cess stories of the postwar era, 
and many people in eastern 
Europe see it as incarnating 
tha t free and united Europe to 
'which they too wish to belong. 

That being so, the EC must 
play a central role, if not the 
central role, in devising what 
the new order should be. Yet 
the shape of the EC is inevita¬ 
bly going to be different in the 
future. A united Germany will, 
more even than the present 
Federal Republic, be the domi¬ 
nant national economy; and 
the end of Germany’s status as 
a divided and partially occu¬ 
pied country will free it to take 
more of a political lead as well. 
It will also allow the Germans 
to reassert their identity as a 
central rather than a purely 
west European power. But Ger¬ 
man political and economic 
leadership will be more accept¬ 
able in central and eastern 
Europe (still haunted by some 
unpleasant memories) if medi¬ 
ated through the Community. 

Strong candidates 

Thus the EC itself will find it 
difficult to cling to a purely 
west European identity, and 
would be unwise to try to do 
so. Austria is already a strong 
candidate for membership. 
Some other central European 
countries will be in a few 
years' time, if they make a suc¬ 
cess of the economic and politi¬ 
cal transformation they are 
now attempting; and their 
moral claim to membership 
will be all the more difficult to 
refuse given the probability 
that one ex-Comecon, ex-War¬ 
saw Pact country (East Ger¬ 
many) will already have got in 
by uniting with an existing 
member state. 

This perspective is certainly 
not a reason for abandoning 
the EC's present phase of inte¬ 
gration. But it needs to be kept 


in mind as that phase pro¬ 
ceeds. It provides, for in st an ce, 
one more cogent reason why 
the single market must not be 
a fortress, but a market open 
to everyone; and why the form 
of economic and monetary 
union (EMU) eventually cho¬ 
sen should allow for an outer 
circle of Community members 
who are not, at least for a time, 
required to conform to all its 
obligations. Several existing 
members (Greece and Portugal 
for instance) would need this; 
so it would be unreasonable to 
make full monetary union a 
condition of adhesion for new 
members. 

Eastern perspective 

By contrast the eastern per¬ 
spective if anything makes 
more urgent the need to 
streamline and democratise the 
EC's decision - making 1 machin¬ 
ery, which Mr Delors now 
accepts will have to be dis¬ 
cussed, in parallel with EMU, 
by the forthcoming intergov¬ 
ernmental conference. The 
larger the number of member 
states, the more impracticable 
it becomes to insist on any 
given decision being steered in 
identical form through each 
member’s national decision¬ 
making process. 

The more the Community is 
required to take the lead in 
organising the common west¬ 
ern effort to aid reform in east¬ 
ern Europe, the more it needs 
an executive empowered to 
take decisions quickly. That 
executive must also have 
resources (above all adminis¬ 
trative and diplomatic 
resources) to carry them out 

Mr Delors now admits that 
what he has in mind is a "fed¬ 
eration.” He is unwise to use 
that word. The principle of 
“subsidiarity,” which he 
rightly says "will have to be 
clarified and reflected in the 
institutional and legal arrange¬ 
ments,” is more typical of con¬ 
federal than federal constitu¬ 
tions, since it implies that 
residual powers belong to the 
member states rather than to 
the union. Pointing in the 
same direction is his sugges¬ 
tion that national parliaments 
as well as the European Parlia¬ 
ment must have a role to play 
in the democratic supervision 
of the executive. 

Such a European union, con¬ 
federal in form and open to 
new members which meet its 
economic and political criteria, 
would be an appropriate cen¬ 
trepiece round which to build 
the new European order. 


An old fashioned 
curriculum 


MR JOHN MACGREGOR, 
Britain’s Education Secretary, 
has tacitly conceded that the 
national curriculum envisaged 
by Mr Kenneth Baker, his pre¬ 
decessor, was too rigid. Mr 
Baker wanted all pupils in 
state schools to study 10 foun¬ 
dation subjects np to the age of 
16. Mr MacGregor said last 
week that students would be 
able to drop some subjects at 
an earlier age provided they 
could demonstrate a suffident- 
ly-high level of competence. 

This and other concessions 
is designed to counter criticism 

- particularly from the indepen¬ 
dent sector - that the national 
curriculum will eliminate 
choice and crowd-out minority 
subjects, such as classics and a 
second foreign language. 

Fears about crowding-out 
were certainly not misplaced. 
The Government is committed 
to assessment at 16 through 
the General Certificate of Sec¬ 
ondary Education (GG5E). 
Each GCSE course occupies 
around 10 per cent of the time¬ 
table. A 10 -subject curriculum 
assessed under GCSE would 
thus leave no room for any 
extras - not even religious 
education, which is supposedly 
compulsory. 

Under the new rules, alL 
pupils will have to take GCSEs 
in maths, English and science 

- the core curriculum sub¬ 
jects. But they will be able to 
take shortened courses, per¬ 
haps equivalent to half a 
GCSE, in the remaining foun¬ 
dation subjects of technology, 
history, geography, a foreign 
language, music, art and physi¬ 
cal education, it will be possi¬ 
ble to take GCSEs in combina¬ 
tions of foundation subjects; in 
other words, to satisfy national 
curriculum requirements by 
taking a single GCSE in, say, 
history and geography. 

Pupils will also be able to 
mix foundation and non-foun¬ 
dation subjects - history and 
politics might thus become a 
single GCSE option. Students 
will have to study the core sub¬ 
jects, plus technology and a 
foreign language up to 16 but 
high performers will be able to 
drop other foundation subjects 
at an earlier age. 

This more flexible interpreta¬ 
tion of the national curriculum 
is a big step forward. But prob¬ 


lems remain. Mr MacGregor’s 
insistence that all pupils take a 
GCSE in science is not as reas¬ 
suring as it sounds. National 
curriculum science is an amal¬ 
gamation of three subjects - 
physics, chemistry and biology. 
If scientific and technological 
options are to remain open in 
the sixth form, pupils need to 
take at least a double GCSE in 
science. 

Bowed to pressnre 

Last year, the Government 
bowed to pressure and said stu¬ 
dents would be able to opt for 
single GCSE science. Mr Mac¬ 
Gregor’s failure even to recom¬ 
mend double-science GCSE 
throws doubt on his resolve to 
end the premature specialisa¬ 
tion that has plagued British 
education. 

The arbitrary specification of 
national curriculum subjects 
will distort educational priori¬ 
ties. By stipulating that chil¬ 
dren must study history and 
geography, the Government Is 
implying that these subjects 
are more important than a 
non-foundation subject, such 
as economics. Yet, is a know¬ 
ledge of the world's rivers 
really more important than an 
understanding - however 
crude - of the price mecha¬ 
nism? There are other smaller 
biases. For example, the Gov¬ 
ernment has expressed a ques¬ 
tionable value judgment in 
ignoring dance and drama but 
giving music and art the status 
of compulsory foundation sub¬ 
jects. 

The national curriculum 
deserves support because it 
will ensure that many pupils 
- especially girls - enjoy a 
broader and better balanced 
education. But Mr Baker’s 
brainchild is looking curiously 
old fashioned. With the excep¬ 
tion of technology, his subject 
structure and balance would 
not have raised eyebrows in 
the 1920s. A more imaginative 
approach would have been to 
start from first principles by 
asking what s kills and know¬ 
ledge children will require to 
function effectively in the 2 lst 
century. If such a question had 
been asked, economics would 
surely have appeared alongside 
history and technology as an 
Important foundation subject 


I nside British Aerospace there is 
a temptation these days to stop 
to pause for breath after the 
binge of acquisition and diversi¬ 
fication during the last few years 
which has transformed It into one of 
Europe's biggest companies with 
a nnual sales of flObn. 

“Every time 1 get an idea, some of 
my colleagues say: ‘Professor Smith 
wby don't you go out and take a walk 
around the park,” 1 BAe’s large avun¬ 
cular chai rman Boland Smith chuck¬ 
led. “But you can't'stand stHL You 
either go forward or backwards, but 
you can't stay in suspension. You 
can't survive on that basis.” 

A sense of permanent agitation 
seems to prevail throughout the com¬ 
pany, nowhere more so than at the 
top of its London headquarters over¬ 
looking the Strand and Charing Cross 
railway station. 

The agitation partly reflects prob¬ 
lems that have shaken the company 
in recent weeks, including renewed 
political controversy over BAe’s 
acquisition of the Rover group; the 
public row over its speedy realisation 
of property assets after privatisation; 
and tbe 13-week old strike over 
shorter working hours at three of its 
plants. In far greater measure the agi¬ 
tation reflects much broader, 
long-term issues facing BAe. Chief 
among these are the implications of 
detente on its traditional military 
business and the growing trend of 
concentration in the western aero¬ 
space and defence industries and in 
the car sector. 

BAe is now seeking to position 
itself strongly to play a major part in 
the reshaping of the European and 
international aerospace industry. 

Mr Dick Evans, the group’s new 
chief executive since the beginning of 
tbe year, talks about "smart compa¬ 
nies” being either number one or 
number two in their sectors or getting 
out of their business altogether. Mr 
Sid Gillibrand, the head of the group’s 
commercial and defence aerospace 
activities, says “the priority right now 
is to continue the process of acquisi¬ 
tion.” Professor Smith is toying with 
the idea of moving the company into 
the financial services business and 
gives hints about ambitions one day 
to forge a partnership with the West 
German Daimler-Benz group. 

Barely 10 years ago BAe was almost 
100 per cent defence-oriented. Today, 
54 per cent of its turnover comes from 
non-defence activities - Rover and 
commercial aircraft being the two big¬ 
gest The company, concedes Ur Gilli¬ 
brand, has undergone a series of sea 
changes. These include two privatisa¬ 
tions (Its own and that of the Rover 
group); diversification into cars and 
into property development and per¬ 
sonal twTpcnmm iim'rfltfons; and inter¬ 
nationalisation through allianc es with 
the Japanese Honda group, Thomson 
CSF of France, and the other Euro¬ 
pean partners in the Airbus aircraft 
manufac turing consortium. 

That has not only entailed a con¬ 
stant re-examination of management 
style and strategy but has trans¬ 
formed the company’s character. 
Some of its critics regard it as an 
unwieldy conglomerate and question 
its claim that there is a dynamic syn¬ 
ergy between its various activities, 
especially at a time when the Ford 
and Chrysler car companies have 
decided to withdraw from the aero¬ 
space business. 

But Professor Smith defends the 
group's overall strategy. He argues 
there is a common engi n eering thread 
Unking the group's diverse portfolio 
of activities. The company’s senior 
officials all acknowledge BAe faces a 
nnznber of testing challenges and that 
tbe group, according to Professor 
Smith, "is going through a further 
rethinking process.” 

The drive behind the changes at 
BAe has been the upheaval in its tra¬ 
ditional military activities. Until 


Charles Leadbeater on British Aerospace’s pi 

Sense of agitation 
in a flagship 


plans for its future 


recently, the core defence businesses 
were focused on one main customer 
- the British Government But BAe 
had to adapt to changing Ministry of 
Defence requirements leading to a 
greater level of competition for MoD 
business. With shrinking government 
defence budgets. It has had to rely 
more ou overseas export markets. 

The uncertainty in the defence busi¬ 
ness has forced the company to place 
more emphasis on commercial activi¬ 
ties. Professor Smith acknowledges 
the company has become more com¬ 
mitted to the Airbus programme 
which he expects will grow into a 
company larger than BAe itself. 

Rover has brought with it a close 
relationship with Honda, which Pro¬ 
fessor Smith is hoping to deepen. 
Rover has also added marketing 
expertise and Japanese Just-ln-time 
production methods to the other parts 
of the group's activities. Yet serious 
questions remain over Rover's capac¬ 
ity to survive in the competitive inter¬ 
national car market. 

Underpinning the diversification 

and int& matinna Tf Ratio n of the busi¬ 
ness is a framework of strategic alli¬ 
ances. But, according to Mr Gilli¬ 
brand, these alliances are expected to 
take a different direction. "In the 
past, the various collaborative pro¬ 
jects we entered into in the military 
and commercial scene have been pro¬ 
jects of opportunity. It has left us 
with a mosaic around the world, par¬ 
ticularly in Europe, with collabora¬ 
tion in some programmes and compe¬ 
tition in others,” he explains. 

Airbus, he says, is a classic example 
of the old kind of collaboration in 
which BAe and Aerospatiale of 
France cooperate on large jetliners 
but also compete vigorously on turbo¬ 
propeller aircraft. It makes for an 
odd looking Europe not best placed to 
compete with the rest of the world. 
The next wave of change in Europe 
will be fully-blown industrial tie-ups 
with the coming together of major 
companies ” Mr Gillibrand predicts. 

Politics complicates the picture. 
Despite privatisation, the group is 
inextricably linked with Government 
BAe is a flagship of British manufac¬ 
turing and one of the country’s major 
exporters. Its good health is therefore 
crucial to the Government In turn. 
BAe relies heavily on Government 
support for military exports, launch 
aid for major aerospace programmes 
and as a customer. BAe, like 
Rolls-Royce, remains a government- 
oriented company whatever the com¬ 
pany says. 

Professor Smith says the relation¬ 
ship with the government has 
evolved. "We must be mindful of an 
important customer,” he concedes, 
addin g that the relationship is “on a 
hard commercial basis." He also says 
the com pgTi y 'tf finks^vith the Govern¬ 
ment have made the task of creating a 
more commercial and market-led out¬ 
look more difficult inside the group. 

Indeed, he suggests that some of his 
colleagues sometimes caution him for 
spending too much time in the City. 
But he says he Is keen to devote a 
considerable amount of time to share¬ 
holders and investors. "This is a 
major change since I arrived. People 
are looking more to the . City than 
before,” he adds. 

Professor Smith and his colleagu e s 
in the company’s Strand headquarters 
have set up a two-tier management 
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structure to steer the group’s dispa¬ 
rate activities through the rapid 
r-hang wt afitortfng all Of its mflfn busi¬ 
nesses. IBs role, he says, is not to get 
bogged down in detail but to help 
make the long-term strategic choices. 
The group's managers’ task is to get 
the most value from their businesses. 

Leading companies are no longer 
simply reacting to change but actively 
seeking structural reorganisations of 
their industries. Professor Smith 
claims. "We’ll soon be an the move 
again,” he says. 

"The process of diversification is 
bound to continue because we will be . 
adding more things to the group,” he 
explains- "The recent events in east¬ 
ern Europe reinforce the need to conr 
tinue on that kind of strategy." 
Indeed, the engineering thread may 
extend to financial engineering. Fol¬ 
lowing the example of other big indus¬ 
trial groups like McDonnell Douglas 
or Ford which are well established in 
financial services, BAe may consider 
developing its own financial activi¬ 
ties. "We are good at pension fund 
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management and money broking. 
There are afl the makings for that 
kind of activity which should add to 
bur businesses and could feed on avia¬ 
tion and motor,” Professor Smith 
says. 

However, he recognises that there 
is a limit to the extent of the group’s 
diversity. BAe is now looking at areas 
which would fit with its current port¬ 
folio of engineering interests. Frofes-. 
sor Smith, admits that the. difficulties 
lie faced in justifying the’logic of the 
Rover acquisition have made him 

wary oT straying too far from the com¬ 
pany's core businesses. 

Diversification and the need to 
expand its market base will force the 
company to become even more inter¬ 
national. "Just to be interes t ed in the. 
UK market is rather boring for BAe,” 
Professor Smith mutters almost dis- 
misslvely. Arlington Securities, its 
property company, is looking increas¬ 
ingly to European development" 
schemes. In military equipment, BAe 
is w idening its maricet from the Mid¬ 
dle East to South Korea and Malaysia^: 


In recent months, 

has become concerned that BAe 
should not miss opportunities to 
expand m the US. He says tbe com- 
pany^s unlikely to make an acquw- 
Son but that does not mean it will not 
link up with an American partner. 

None the less, the foundatio n of m 
international strategy will Europe. 
This has already begun with the 
recent agreement to comtoe BAe s 
guided missiles businesses with those 
of Thomson CSF of France. Equally 
significant is BAe’s deeper commit 
mant to the Airbus programme. _ 

- Mr Gillibrand says BAe wants to 
see Airbus develop into a comginy 
owning its own assets and production 
with a totally commercial approamto 
business. “Rs destiny lies as an mto 
trial grtmp" be stresses, rather than a 
consortium based on a network of 
Government involvement. Yet Am¬ 
bus’s potential grow* Gte;anrmaj 
sales are expected to total S15bn by 
the mid-1990s) could create new prob¬ 
lems for BAe. As Airbus becomes an 
increasingly large component^of 
BAe’s overall activities, it could com 
sums a greater share of its finandal 
and managerial resources jrt tne 
expense of other parts of the group. 

But Airbus may prove to be the 
catalyst for a new partnership which 
could have broad implications not 
only for the aircraft consortium aud 
BAe but for the future shape of Euro¬ 
pean industry. For Airbus has 
brought BAe together with Daimler- 
Benz, the West German group which 
is taking over Messersclumtt Bolkow 
- winhm, one of the original Airbus 
partners. 

.. Professor Smith says he gets on 
very well with Mr Edzard Reuter, the 
chairman of Daimler : Benz. The 
arrival of the German group in Airbus 
to -very good news” for Professor 
Smith because he expects it to provide 
gi gnifw-artt change in the commercial 
approach of the aircraft consortium. - 

"We are getting closer to Daimler- 
Benz. Our businesses are complemen¬ 
tary," he says. Pointing out that Mr 
Reuter had already indicated he 
would like to have a shareholding in 
BAe, Professor Smith made it clear 
that company sees no major problem 
in having international investors. 

Should it eventually happen, a 
tie-up between BAe and Daimler-Benz 
would be one of the most significant 
steps in the concentration of Euro¬ 
pean. engineering and aerospace 
industries now taking place. But it is 
still early days. 

"It is too early to think of a Daim¬ 
ler-Benz link-up. We most first find a 
method of working together. Then we 
can move to tbe not stage,” says 
Professor Smith. He also adds that 
there are bound to be complications 
when a company like BAe co-operates 
with so many different partners. With 
Daimler-Benz, the talks have focused 
on military and aerospace activities 
and not on cars since BAe is anxious 
to cultivate its collaboration with 
Honda, "ft’s not a Chinese Wall, more 
like a Berlin Wall,” he jokes. It could - 
also complicate BAe’s developing rela¬ 
tionship with Thomson CSF. 

to some ways history is now repeat¬ 
ing itself. As Mr Keith Hayward 
points oat to a recent book on the 
British aircraft industry. BAe with its 
recent acquisitions and diversifica¬ 
tions has returned to the origins of 
aircraft manufacturing which grew as 
an offshoot of the motor industry and 
general engineering. The difference 
this time, however, is that aerospace 
locks set to become the motor behind 
the next major restructuring of Euro¬ 
pean manufacturing industry. Mr 
Evans, BAe’s new chief executive, 
remarks, strategic alliances are "inev¬ 
itable” in-fixe early part of tbe 1990s. 
"It is largely going to be European 
i driven, but it cannot ultimately be 
successful without actually having an 
association of one shape or another 
: with the US,” he says. 


Italians go 
too far 

■ As we noted last Friday, all 
the top officials who coordinate 
Western aid to Eastern Europe 
are Italian. There is also a 
plethora of Italians at the top 
of the European Commission 
in Brussels. So much so that 
Antonio Costa looks like being 
obliged to step down as direc¬ 
tor-general for macro-economic 
affairs (DG2, as the division 
is known). 

The post of director-general 
is equivalent to being perma¬ 
nent under-secretary to a 
Whitehall Department There 
is therefore considerable com¬ 
petition for it, out of which 
the Italians have done very 
well. 

They appeared to be doing 
even better when Jacques 
Delors, the President of the 
Commission, promoted Ric- 
cardo Perissich to be director- 
general of DG3 (internal mar¬ 
ket). In the process, Delors 
quashed Britain’s bid to have 
John Mogg, a senior Depart¬ 
ment of Trade and Industry 
official, head the Brussels 
department that Mrs Thatcher 
considers most important 

That would have given Italy 
five out of the 23 directors-gen- 
eral, too many even for a large 
EC state. Therefore, one Italian 
has to step down. Delors is 
insisting that it should be 
Costa, although his economic 
expertise, plus fluent Russian, , 
might put him jxi the running 
for the future EC office in 
Moscow. 

Costa is likely to be replaced 
by a fellow Italian, who has 
worked for Delors before: GIov- i 
anni Ravasio. The job is piv- ! 
otal to the imminent negotia¬ 
tions on monetary union. But 
here the national reshuffle 
begins. Ravasio will vacate 
DG22 (structural funds) to an 
Irishman, tipped to be Andrew 
i O’Rourke, currently the Irish 
Ambassador to London. 

Portugal, with its outsize 
fishing fleet, is to get its own 
man, Jose Sena, in charge of 
fish (DG14), and the Dutch, 

I keen on EC financial probity. 
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get their own Laden de Moor 
put to charge of budgetary con¬ 
trol (DG20). 

Two remaining big jobs have 
national flags on them, but 
no name yet Various British 
Eurocrats, plus Peter Wflmott, 
board member of the UK Cus¬ 
toms and Excise, are vying 
to take charge of indirect taxa¬ 
tion (DG21), a dossier on which 
the UK Government has strong 
views. 

Claus Ehlermann, presently 
the chief Commission spokes¬ 
man, will take charge of com¬ 
petition policy (DG4). But he 
is likely to be succeeded to the 
spokesman job by a fellow Ger¬ 
man, for Delors is a damant 
that given the state of affairs 
in central Europe, the Commis¬ 
sion needs to speak with a Ger¬ 
man accent 


Old ways 

■ A colleague called a taxi last 
week from Downing Street to 
Congress House, the headquar¬ 
ters of the TUC. “Ah,” sighed 
the driver nostalgically, "there 
aren’t many people who do 
that journey these days." 

German first 

■ Top lady bankers are not 

a common sight to the board¬ 
rooms Of the world's leading 
financial institutions. So a 
female director of two 
well-known hanks is a rarity 
indeed, especially when one 
is in Frankfurt and the other 
in London. 

EUen-Ruth Schneider-Lennfi 
is not exactly the personifica¬ 
tion of a typical banker. She 
is jovial and enthusiastic, 
rather than discreet and for¬ 
mal 

After two years as a director 
of Deutsche Bank.she has 
moved onto the board of Mor¬ 
gan Grenfell, the UK merchant 
bank just bought by Deutsche 
for £950m. Joining her at Mor¬ 
gan are HHmar Kopper, rjilpf 



"Due to BBC cots, there will 

be no cute animal story at 
the end of the news.” 

■ executive of Deutsche to suc¬ 
cession to Alfred Herrhausen 
who was murdered by terror¬ 
ists last year, and Rolf Breuer. 
She may be slightly cross for 
being singled out for attention 
because she is a woman, but 
at those two banks it Is 
unusual, and at Morgan proba¬ 
bly unprecedented. 

Known at Deutsche for her 
quick brain and her readiness 
to knuckle down to new taakg ^ 
Berlin-born Schneider-Lenne, 
47 is affectionately called SL 
by some colleagues. This is 
a_ reference not only to her ini¬ 
tials, but also to her taste for 
fast cars; the sleek Mercedes 
SL is one of Germany's top 
luxury sports models. She is 
also fond of winter sports. 

Schneider-Lenne will not 
be lost In London. She was a 
manager at Deutsche Bank's 
branch here for five years. 
Looking after activities in the 
UK, Ireland, and Switzerland 
is part of her present board 
responsibilities, which also 
include overseeing the bank’s 
international business- Her 
English is excellent and her 
ebullient approach might put 
new life Into Morgan's board¬ 


room discussions. 

She and her Deutsche Bank 
colleagues, however, are being 
quite modest about the adven¬ 
ture. There was a time when 
the Frankfurt headquarters . 
would try to restrain the activi¬ 
ties of its London capital mar¬ 
kets staff. Now, says Schnei- 
der-Lerme: "Times have 
changed; we have changed.” 


Brave start 

■ Academics running LSE’g 
economics summer school are' 
going to have to watch their 
step this year. The 1990 class 
will include a rather special 
pupil: Professor John Ash¬ 
worth, the LSE’s director-elect 

Ashworth, currently vice 
: chancellor of Salford Univer¬ 
sity and a former chief scien¬ 
tific adviser to Whitehall, is ■ 
a biologist by training. 

The summer school is a 
fairly intensive affair. A “large 
fraction” of an undergraduate 
course is crammed Into each, 
three-week session, which 
involves two sets of exams. 
Last year, pupils included 
Treasury and Bank of England 
officials, the Yorkshire Post’s 
political editor and four econo¬ 
mists from East Germany, 

Ashworth’s introduction to 
economics will not be cheap. 
LSE, obeying government 
injunctions to rely less on the 
public purse, charges £525 for 
each session (£975 for two). 
The director’s cheque has 
already arrived. 

Nobody has yet worked out 
what will happen if Ashworth 
foils the course. Natural scien¬ 
tists sometimes flounder to 
the supposedly softer social 
sciences. Max Planck, me of 
the founders of quantum 
mechanics, once told Keynes 
that he considered becoming 
an economist, but had found 
the subject tew difflcnlL 


Alone together 

■ From an advertisement in 

* ?° rk newspaper “Enjoy 

the healing peace of solitary 
meditation. Group sessions 
nightly." 


EXS.A.F. 

Horenpe Via Verdi nr. 16 - Tel. 055/27551 

NOTICE bF PUBLIC AUCTION 

The PRESIDENT 

announces 

that, on the 9th day.of April, 1990, at 11 a.m. t at 
the head office of E.T.S.A.F. In Florence, via 
Verdil6, before the underdgned President or his 
delegate, a public .auction will be held for the 
conveyance of the real.estate mentioned below by 
means of a secret offer to be compared with the 
price indicated herein: ;: 

Real estate compound situated in the 
ViCARiELLO locality in the borough of Volterra for 
a total suface area including annexes, a covered 
area and appartenances, of 23,850 sq.m., at an 
estimated value of Lit. 730,600,000=. 

The . real estate property is situated In a 
characteristic, panoramic, isolated and peaceful 
area; it is susceptible to be used-as a hotel or 
nursing home, residential environments or by way 
of a cuttural initiative. 

The offers should be presented.tiy 1 p m. on the 
31st March, 1990. The procedures regarding the 
carrying out of the auction and any other 
information regarding the real, estate property are 
made public by means of the posting of wall 
posters or can be obtained from the Pisa Office of 
ET.SAF. Via Pisa nr. 3 -Tet 050/47014. 

Florence, f0U> October 1989 

' ; THE PRESIDENT 
(Roberto Maggi) 
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Economic viewpoint 

Trade for teenagers 


I s there a snag aboiH the 
supposedly good December 
UK trade figures? There is 
not one of the oferaous-'kind 
that ensnares - teenagers 
looking for instant comment. 

The narrowing of. the :pay- 
merits' gap is -dear, on a qnar- 
ter-to-qnarter as well as 
monti^to-month basis. Nor Is 
more than a minimal part due 
to oil'or erratic items. ~ 

If we look at volumes, exclu¬ 
ding both oil and erratics, we 
see that exports ta thcfoorth 
quarter of 1989 were 15 per. 
cent hi gher Bum a- year ago, 
while Imports were up by only 
3Y» per cent' The comparison 
with the third quarter of 1969 
looks even more mmnp iphi g . 
Export volumes were np liy'4 
per cent , (actual, net annual¬ 
ised) while imports were down 
by the same percentage. 

I am tempted to say that it 
wf77 now be rfggf that the mao- 
roeccammlc p mMgrh famig the 

TTBT i» Inflaflpa , nnt the b fflffnrP 

of payments. As 1 have always 
thought that anyway, I can 
hardly claim this as a new 
insight emanating from recent 
trade figures. But if 1 thought , 
that saying so would cause pol¬ 
icymakers to give overriding 
priority to sterhngratber than 
to the political protection of 
basically well-subsidised mort¬ 
gage tedders,! would swallow 
a few scruples. 

Trade figure watchers 
should nevertheless keep their 
fingers crossed. Even in file 
last quarter of 1989 the 
recorded .deficit was still run¬ 
ning at an annual rate of over 
£lfiteL Even a quarter is too 
short a time, interval in which 
to establish a trend. There was 
an BarTigr false dawn in the 
first quarter of 1989, only to he 
succeeded by shock-horror 
headlines in the ptiddle two 
quarters of last year. The par¬ 
tial seamen's strike confused 
interpretation then, but not 
even ministers, tried to use 
them as a complete scapegoat 
True trade watchers wul need 
at least another' tines months 
date before coming to any con¬ 
clusion on which It . would be 
worth stating-their, personal 
fortunes. 

Mnra hrnngrttately imp n rbrnt 

is that international Interest 
rate trends, wifi certainly not 
encourage any early easing by 
the British Government, for 
which heavens he praised. In 
Japan and Germany, the .ques¬ 
tion. is hot.whefber short-term 
rates will be raised, but when. 


By Samuel Brittan 


Trado volumes 

' Bwbdno ob & arralic Hems 
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Tn the US, Fed n ^ | m wm Afrm 
Greenspan, has put further 
eating very clearly on the back 
.burner. At the longer end, mar¬ 
kets have given their own sig¬ 
nals. Bond yields in Japan 
have risen by over one percent¬ 
age point and have also turned 
up in the US *™i Germany. 
The remark of Fed Governor, 
Wayne AngeH, that “whatever 
policy brings down bond yields 
is the right policy" should be a 
clear enough message for wish- 
fill thinkers. 

There-is a more important 
longer term qualification. The 
Improving trade trend obvi¬ 
ously reflects the economic 
slowdown. The ' fiifi in imports 
in tire final quarter of lari year 


concentrate on the balance of 
payments itself, in a thor¬ 
oughly outmoded way and let 
sterling slip later* in the year 
under the fig-leaf of a tight fis¬ 
cal policy. Alternatively it can 
try to stamp on cost pressures, 
by making it clear that there 
will be no farther depredation, 
and that on the contrary it will 
try to restore the fall experi¬ 
enced by the pound in 1989. 

The first course is the easier 
cue which wifi bring short 
term relief to the- balance of 
payments at the price of higher 
ynfiatten, which will eventually 
erode the competitive gain. 
Even.if most of the erosion is 
after the next election, the 
fsnanrigi markets - now no lon¬ 


Tbe worst would be die pseudo-toughness of 
trying to repeat the 1981 Budget when 
fiscal policy was tightened in a recession 


is the first of any size to be 
visible on the chart. The profit 
warnings given by chairmen of 
companies dependent on the 
domestic markets are better 
evidence of downward pressure 
than the retell sales or money 
supply numbers. 

But what will happen when 
expansion resumes not at 
boom rates, but Jh line with 
tiie productive potential of the 
economy? Ministers often give 
the teip wMnrinw fhftf they can¬ 
not wait for the approach of 
1991 to relax policy. 

. A policy choice has to be 
wmife The UK Government can 


ger bedazzled by a Thatcher or 
Reagan' miracle - will fore¬ 
shadow tiie later inflationary 
developments. Indeed they 
have already begun to do so. 
The second course appears a 
good deal tougher. It involves 
♦ailing industry that there will 
be no reflation in 1990, 1991, 
1992, or indeed ever; and that it 
wifi he up to business to find 
its own markets both in the 
European Single Mar ket and in 
the wider world. Fiscal policy 
would be based on long-term 
considerations and monetary 
policy would return to perma¬ 
nent counter-inflationary 




h London’s airports ‘must work as a system’ 


From Mr DM.G. King. 

Sir, Ur Lucking (Letters. 
January 20) completely misses 
the point when he suggests 
that BAA pic is attempting to 
throttle capacity and competi¬ 
tion at Heathrow to raise com¬ 
pany profits. — 

It is tree that in a free mar¬ 
ket we could, ask considerably 
more for our aircraft charges 
which are currently lower than 
those at Pans, Frankfurt, 
Amsterdam and New York. 

Similarly, Mr Seabright's 
suggestion (Letters, January 
24) that an auction system for 
slots at airports should replace 


the current system of alloca¬ 
tion by committee would have, 
as a recent independent analy¬ 
sis by Swiss Bank Corporation 
points out, an immensely posi¬ 
tive impact on BAA profits. 

However, the point Mr Luck¬ 
ing forgets is that airport 
charges are regulated by the 
formula under which BAA 
must operate - the Retail 
Price Index minus one. 

Furthermore, if we were 
seeking excessive profit at 
Heathrow passengers 1 expense, 
why would we be working so 
hard to invest nearly £200m in 
tiie Heathrow Express Rail 


Link (currently awaiting par¬ 
liamentary approval) and 
designed to reduce travel time 
from central London to Heath¬ 
row to only 16 minutes. 

Without generating profits 
we could notinvest in this or 
other projects to meet future 
customer demand. Stansted 
Airport's brand new £40Qm ter¬ 
minal farfiitiftg are due to open 
in just over a year and will 
provide vital extra capacity for 
the London system. 

The way for London to com¬ 
pete with Paris is for London’s 
airports to work together as a 
system. In the future, Heath¬ 


row, Gatwick and Stansted will 
be connected not only by road, 
through the M25 (which is 
being widened) but also by 
direct rail links. 

When the Heathrow Express, 
Stansted Express and Gatwick 
Express are all connected by 
the Cross Rail system in cen¬ 
tral London, we will be closer 
to achieving our vision for the 
future - four major runways 
all connected by rapid surface 
links. 

DM.G. King. 

Managing Director. 

Airports Division, BAA pic, 

130 Wilton Road, SWJ 


Community charge arrears 


Bulgaria’s political culture 


From Mr Michael Ivens. 

Sir, Richard Evans (“Compa¬ 
nies face ‘nightmare’,** January 
9) should be congratulated for 
unveiling the feet that employ¬ 
ers in England and Wales are 
going to be compelled to collect 
community charge arrears 
from their employees’ pay 
packets. - 

This Is another step in the 
post-war. trend of making the 
employer responsible for 
employees’ debts. It is a dan¬ 
gerous trend. 


What Mr Evans did not men¬ 
tion was that the Debtors of 
Scotland Act 1987 already gave 
the courts very wide powers, 
including arresting earnings 
for payment of rates (how the 
community charge). - 
Northern Ireland has 
escaped the community charge 
for, presumably, the usual 
mysterious reasons. 

Michael Ivens, . 

Director, 

Aims of Industry, 

40 Doughty Street, WC1 


Mr Gummer’s lunch box 


From Mr Stuart Maaaldrter. 

Sir, I note that Mr John 
Gummer, the Agriculture Min¬ 
ister, has taken to carrying his. 
own lunch box (“Ploughmen’s 
lunch," January 25). Am I to 
assume and indeed hope that 


this may indicate that Mr 
Gummer and politicians in 
general are-beginning to real- 
foe there is no such tiring as a 
free lunch? 

Stuart Macwhirter 
40141 PaU Mali SWl 


From Mr Asen Nooachkav. 

Sir, I would like to express 
my high esteem for the FTs 
generally fair and objective 
reporting about events in Bul¬ 
garia in recent months. 

This becomes even more rel¬ 
evant and important now that 
the new Bulgarian Govern¬ 
ment has embarked upon the 
very difficult and uncharted 
road of restructuring the whole 
political and economic system 
and putting the country firmly 
on tiie road of destalinisation 
and democratisation. I would 
hope for your general support, 
sympathy and encouragement 
during this exciting period. 

However, I could hardly dis¬ 
agree more with the opinion 
expressed by Judy Dempsey 
(“A fragile future for democ¬ 
racy,** January 24) that Bul¬ 
garia has an “extremely weak 
political culture." 


Bulgaria is one of the oldest 
states in Europe and there are 
many examples of high politi¬ 
cal standards and old demo¬ 
cratic traditions in the country 
which gave the Cyrillic script 
to the world. The salvation of 
the Bulgarian Jews during the 
Second World War is just one 
of them. It was brought about 
by an intensive political strug¬ 
gle by a broad spectrum of 
political forces which was 
quite unique in Europe. 

If, as Ms Dempsey says, 
there is “a degree of stability” 
in Bulgaria, even in the pres¬ 
ent turbulent times, this is not 
least because of the maturity 
and political culture which all 
the political forces in the coun¬ 
try are able to demonstrate. 
Asen Novachkov, 

Press Attach! 

Embassy of Bulgaria, 

186-188 Queen’s Gate, SW7 


Deregulation or abdication of responsibility by the state 


From Mr Barry Shutt 
Sir, Anthony Harris’s bril¬ 
liant analysis of the forces 
behind the current revival of 
Inflation (“Facing the mirror 
the morning after," January 
15 ) should give pause to those 
who now seek to revive the 
sterile debate of the 1970s in 
which blame was pinned vari¬ 
ously. according to teste or sec¬ 
tional interest, on greedy 
anio ns, weak management or 
excessive state spending. - 
What must be recognised is . 
that any government that 
claims to be trying to restrain 
monetary growth while at the 
same time deregulating the 
financial sector is guilty of, at 
best, massive self-deception. 
For such deregulation amounts 
to the abdication by the state 
of its supposed responsibility 


for controlling monetary cre¬ 
ation in favour of private sec¬ 
tor fm»r»rial institutions. 

The latter, being profit-max¬ 
imising: bodies, have an inevi¬ 
table propensity to expand the 

amount of credit they create 
beyond the level the market 
can usefully absorb - a ten¬ 
dency which overrides any 
concern for maintaining price 
stability. Indeed, when credit 
demand related to productive 
investment is weak, banks 
have an obvious interest in 
promoting an inflationary cli¬ 
mate which stimulates the 
market for purely speculative 
borrowing through the bidding 
op of asset values. 

They are even, as another of 
your UShased correspondents, 
Anatole Kaletsky, has demon¬ 
strated. not above using Mafia- 


type methods to compel corpo¬ 
rations to accept unwanted 
loans for buying in their 
shares under the threat that 
. alternatively the same loan 
win be made to a predator to 
buy them out. Either way the 
result is the cost-raising debt 
burden referred to by Mr Har¬ 
ris. 

Those who wonder why 
banks should go to such 
lengths to acquire often risky 
assets should recall that the 
greater the apparent risk the 
higher the interest they can 
charge, and virtually all finan¬ 
cial institutions ten ultimately 
count on the state, as lender of 
last resort, to bail them out 

This clearly points to a need 
hot merely to “re-regulate" but 
to ensure that henceforth insti¬ 
tutions underwritten by the 


community are constrained to 
respect their obligations to 
that community. This would 
obviously entail a much 
greater degree of involvement 
in the operations of the bank¬ 
ing sector - such as still pre¬ 
vails (however imperfectly) in 
much of continental Europe - 
and much greater openness in 
the conduct of its aff a ir s. 

This would of course be 
anathema to those who gain 
from tiie Anglo-Saxon tradition 
of leaving financial institutions 
In perpetual “moral hazard.” 
Yet if we could thereby escape 
from the intolerable dilemma 
of Inflation or recession many 
would surely consider this an 
acceptable sacrifice. 

Hurry Shutt, 

The Grange. Hillside. 

Horsham, West Sussex 


V alentin Petrovitch 
Tapin is an angry man. 
He has risen to very 
respectable heights in the 
Soviet industrial system since 
he was a rowing finalist in the 
1960 Rome Olympics, but he 
trembles with frustration at 
the rules which appear to limit 
his every power of initiative as 
the manager of a group of Len¬ 
ingrad manufacturing plants. 

His long face set in a perpet¬ 
ual grimace, he rails with 
unashamed hyperbole against 
Mikhail Gorbachev's peres¬ 
troika as having “taken away 
the last dregs of managerial 
freedom we had.” Joint ven¬ 
tures with Western companies 
are “dishonest” tricks end the 
Soviet wages system exploits 
because it penalises hard work. 

Mr Zanin is a walking 
embodiment of the contradic¬ 
tions in Mikhail Gorbachev's 
Soviet Union: a man who sup¬ 
ports the ends of perestroika 
but deplores the absence of the 
means to achieve them, who 
wants freedom to manage but 
a firmly guiding fraud from the 
State, profits without any loss 
of social justice, foreign tech¬ 
nology and consumer goods 
without “immoral” incentives. 

He And bis colleagues in the 
26-member T-pniwgr^ri Associa¬ 
tion of Industrialists which he 
helped to found, are the men 
for whom Mr Gorbachev has 
designed a starring role in the 
hoped-for transition from a 
centrally planned economy to a 
decentralised structure respon¬ 
sive to the market. 

They should be his allies in 
confronting and bending the 
nomenklatura, the powerful 
bureaucracy in the central 
Soviet ministries, to the imper¬ 
atives of perestroika. 

Yet if Mr Zanin is at all rep¬ 
resentative, Mr Gorbachev is In 
danger of losing this crucial 
constituency, and may already 
have done so. Perestroika 

‘Each increase in 
output produces 
lower wages; the 
harder yon work, 
the greater the 
exploitation 9 

dearly raised the hopes of 
such managers whose anger 
appears to be fed as much by 
an awareness that Its values 
are being increasingly discred¬ 
ited as by their own profes¬ 
sional disappointments. 

In the margins of a recent 
conference in Leningrad organ¬ 
ised by the Leningrad Interna¬ 
tional Institute of Management 
- a joint venture between Len¬ 
ingrad University and the Boc- 
corri University of Milan - Mr 
Zanin was remarkably ready to 


objectives. Far and away the 
most cost-effective version of 
such a policy would be based 
on the exchange rate. But the 
Government is welcome to try 
a domestic money supply alter¬ 
native it it wishes, provided 
that it is a genuine one and not 
the Treasury’s “M0", which 
contains no causality and Is 
operated by half-closing the 
stable door when the horses 
have already bolted out of 
sight. 

The worst course of all 
would be the pseudo-toughness 
of trying to repeat the 1981 
Budget when fiscal policy was 
tightened in a recession. Even 
assuming that that Budget 
(which provoked 364 econo¬ 
mists into a protest) really was 
the cat’s whiskers, the 1990 
position bears no comparison. 
In 1981 there was a structural 
Budget deficit Today there is a 
surplus, which on the worst 
Treasury forebodings will still 
approach £lObn. Simon. Hoiber- 
ton analysed in detail the fac¬ 
tors behind the disappointing 
Budget out-turn so far in 
1989-90 in his UK Gilts article 
on January 22, 

that few appeared to be perma¬ 
nent or even reflected slower 
economic growth. 

Much more important is that 
the currency position was com¬ 
pletely different. In 1981 ster¬ 
ling was heavily overvalued 
(thanks to monetary policies 
that for too long ignored the 
pound) and British industry 
had a good case for some rebel 
Since then the trend of sterling 
has been heavily d ownward s - 
not in a straight line bat in a 
series of swings - and the belief 
that it wifi continue this way is 
the biggest inflationary factor 
in both the financial and 
labour markets. Thus while in 
1981 a tough Budget was a use¬ 
ful fig-leaf to cover the lower¬ 
ing of interest rates, that is the 1 
last thing the Government; 
needs at prerent. 

If we are to have a lower 
pound, lower interest rates, a 
very un-Tory policy of higher 
taxes and a higher mortgage 
interest relief ceiling to boot 
then indeed the nflfcnriwpou of 
Mrs. Thatcher’s anti-infiation¬ 
ary credentials will be well and 
truly exposed. If they are 
attempting to cover them up - 
the Treasury knights deserve 
one-and-a-half cheers, the num¬ 
ber of cheers reflecting an out¬ 
sider's guess about the courage 
and determination with which 
they are so doing. 


Punishing 
price of 
perestroika 

John Wyles meets a Soviet 
industrialist who feels Mr 
Gorbachev’s reforms cost dearly 


explain his unhappiness to 
Soviet and foreign journalists. 

He rejected accusations that 
he and his colleagues in Lenin¬ 
grad are anti-perestroika. “We 
don’t want to bury perestroika 
but to give it substance, while 
respecting the values and the 
serial fabric inside and outside 
the companies. 

"We have to create an entre¬ 
preneurial idea in the Soviet 
Union. At present, it is practi¬ 
cally impossible. You can’t buy 
or sell anything without a state 
order.” 

He talked of morality with 
much greater fervour and fre¬ 
quency than would any West¬ 
ern counterpart and singled 
out for special attack a 3 per 
cent limit on wage increases 
which be said the Soviet 
authorities imposed this July 
as part of an attempt to curb 

inflati on. 

No-one quite knows how 
high this is; Mr Abel Aganbe- 
gyan, one of the Soviet Union’s 
leading economists who at one 
time was said to be an influ¬ 
ence on Mr Gorbachev, 
suggested at the conference 
that inflation mi ght be r unnin g 
at 19 per cent a year, while one 

ftalian araripmir gairi that he 

believed the country was 
experiencing hyper-inflation. 

Mr Zanin blandly admitted 
over lunch that he was actively 
looking for ways around the 
pay curb “so as to keep the 
workers happy.” His company 
was on the look-out for con¬ 
sumer goods to distribute 
among its 10 , 000 -strong work¬ 
force and had recently man¬ 
aged to allocate a consignment 
of shoes. 

He would not be drawn on 
whether worker unrest was 
becoming a problem but his 
emphasis on the overriding 
needs for wage flexibility and 
more, many more, consumer 
goods, suggests that it is at 
least an anxiety. 

Workers, he affirmed, lack 
any incentive to work harder 
and may actually be penalised 
for doing so if factory output 


rises above levels set by cen¬ 
tral planners. “Each increase 
La output produces lower 
wages, so the harder you work, 
the greater the exploitation.” 
He suggested that in relative 
terms, taking account of 
responsibilities, the manager of 
the giant Togliattigrad car 
plant was gaming less than a 
roadsweeper. 

He advocated the complete 
freeing of wages allied to the 
principle that “pay relates to 
work carried out," and the 
introduction of a progressive 
taxation system. 

While some Soviets at the con¬ 
ference warmly applauded the 
Nobel Prize winning economist 
Vassily Leontieff when be 
roared “as long as selfish 
instin cts are not harnessed to a 
profit making system the 
decline will continue,” profit 
continues to be something of a 
dirty word In the Soviet Union. 
But Mr Zanin sees much value 
in aiming for a surplus. His 
complaint is that he is unable 
to keep his profits. 

“Now 30 per cent are set 
aside for salaries and wages 
and 70 per cent goes to the 
State for reinvestment. We 
want all profits to stay with 
the company, but the authori¬ 
ties are reluctant because the 
enterprises will then become 
independent” 

He is, however, opposed to 
indiscriminate profit-making. 
“I think certain limits - 50 per 
cent of sales, say - should be 
put on profits and prices set 
free.” 

He is intrigued by employee 
share ownership schemes 
which he has read operate in 
the West as a source of motiva¬ 
tion. “We should distribute 
part of our profits as shares, 
with ownership limited to the 
recipient, because our workers 
do not have a sense of prop¬ 
erty. We have to get used to 
the idea of possessing property 
of value.” 

His hostility towards joint 
ventures was altogether unex¬ 
pected. He resented the West¬ 


ern partner's relentless pursuit 
of profit and the favours being 
bestowed on joint ventures by 
the Soviet state. “They are free 
of taxes (usually for their first 
three years) while Leningrad 
members pay 50-60 per cent. 
They are not concerned with 
moral considerations. There 
should be one formal system 
for alL” 

This judgment should give 
pause to every Western indus¬ 
trialist pondering the opportu¬ 
nities in the Soviet market. He 
may not regard it as part of his 
job to sell the virtues of his 
joint venture to Soviet public 
opinion, but there is clearly a 
massive job of education to be 
done not only to change values 
but also to communicate a 
minimal understanding of mar¬ 
ket principles. 

Mr Gabriele Cagliari, presi¬ 
dent of Eni, the Italian state 
energy company, said in Lenin¬ 
grad that his group was 
looking for an 18-20 per cent 
return on investment in the 
half dozen joint ventures it is 
negotiating. 

Given the venue and the sub¬ 
stantial presence of Soviet 
journalists perhaps he should 
have added a homily on the 
social value of wealth creation, 
in addition to stressing, as he 
did, that the projects might 
lose all of their attractions if 
Mr Gorbachev were to falL 

Professor Herbert Levine of 
the University of Pennsylvania 
suggested that there was still 
time to win an improvement 
on the economic front, citing a 
poll which revealed that while 
75 per cent of the Soviet 
respondents believed that the 
general economic situation had 
worsened over the last two to 
three years, only 28 per cent 
thought that their own fami¬ 
lies' condition had worsened. 

Any further delay in the 
political acceptance and intro¬ 
duction of reform measures 

‘Our workers do not 
have a sense of 
property. We have 
to get used to the 
idea of possessing 
property of value 9 

would make unavoidable the 
reimposition of those central 
economic controls which have 
been relaxed. He thought that 
in five years or so, recentralisa¬ 
tion having failed to solve the 
problems, perestroika mark 2 
under more experienced lead¬ 
ers may be more successful. 
Sooner or later, said Professor 
Levine, “the Soviet economy 
will become a Socialist market 
economy." This may be asking 
a lot of Mr Gorbachev's 
patience, let alone Mr Zanin's. 
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Romanian President in talks with opposition 


By Vidor Mallet in Bucharest 

ME ION ILIESCU, Rom ania' s 
interim President, held urgent 
talk s with opposition leaders 
las t night after thousands of 
demonstrators from rival fac¬ 
tions surrounded the five* 
week-old Government’s head¬ 
quarters. 

In the biggest public protest 
since the revolution which 
overthrew the dictator Nicho¬ 
las Ceausescu in December, 
demonstrators opposed to the 
ruling National Salvation 
Front confronted government 
loyalists in Victory Square and 
eventually burst through a cor¬ 
don of tanks and soldiers 
shouting “resign, resign!" 

The opposition parties, 
which consist of the National 
Peasant Party, the National 
Liberal Party and the Social 
Democratic Party, and student 
groups, accused Front leaders 
of betraying the revolution by 
dinging to Communist meth- 1 
ods. j 

As banner-waving demon¬ 
strators climbed on to < 
armoured cars outside the 
Front’s offices in the old For¬ 
eign Ministry, Mr Hiescu and 
his negotiating partners 
appeared on the balcony to 
address the crowds. 

“We appeal to reason," said 
Mr Hiescu. “We are having a 






Tens of thousands gathered outside the seat of interim government in Bucharest yesterday 
protesting at its policies: the building was being protected by tanks and armed soldiers 


dialogue with all the political 
parties and the solution can 
only be found through this dia¬ 
logue, not through pressure. 
We don't want to fragment the 
nation,” 

Mr Hiescu, who made a simi¬ 
lar appeal on television earlier, 
is facing demands that the 


Front should stand down and 
make way for a multi-party 
Council of National Unity until 
elections later this year. 

The latest government crisis 
began last week when the 
Front announced it would Held 
its own parliamentary candi¬ 
dates, which outraged the 


other parties. They wanted the 
Front and its former Commu¬ 
nist leaders to remain as a neu¬ 
tral inter im administration to 
usher in Western style democ¬ 
racy. 

There were chaotic scenes on 
the balcony and on the ground 
yesterday as Romania’s unfin- 


Alaskans may take Exxon to court 


By David Thomas in Anchorage 


ALASKAN authorities are 
threatening to take Exxon, the 
US oil company, to court if it 
refuses to continue efforts to 
restore the 1.000 miles of Alas¬ 
kan c oastlin e damaged by the 
worst oil spill in US history. 

The threat comes on the eve 
of the trial of Mr Joseph Hazel¬ 
wood, captain of the tanker 
Exxon Valdez, which spilled 
almost llm gallons of oil off 
Alaska last March. The trial is 
due to open in Anchorage 
today amid mounting pressure 
for Exxon to continuing its 
clean-up operation. 

Exxon, which last week 
increased to $1.38bn provisions 
against its 1989 earnings to 
help pay for the Alaskan oil 
spill, has not announced 
whether it will resume the 
clean-up when weather condi¬ 
tions permit in the spring. 

Exxon's oil spill centre in 
Anchorage will not be drawn 
on whether the company will 
resume this exercise beyond 
reading a prepared statement: 
“If it’s concluded that further 
shoreline treatment is 
required, Exxon will take 
appropriate action steps as 
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weather and safety conditions 
permit" 

The US federal and state 
authorities involved in the 
clean-up want Exxon to con¬ 
tinue. The Anchorage office of 
the US Coastguard, the leading 
federal agency in the clean-up 
operation, says it is most likely 
to ask Exxon to resume clear¬ 
ing up the mess, while the 
Alaskan state authorities are 
assuming that Exxon will be 
returning. 


“If Exxon tries to get off the 
book, we will look at legal 
means to force them back,” 
says Mr Steve Provant, the 
State of Alaska's clean-up 
co-ordinator. 

Even if Exxon bows to their 
wishes, there is likely to be 
considerable controversy about 
what form the next stage of the 
clean-up operation should take. 

Mr Hazelwood’s trial, which 
is expected to last several 
weeks, will centre on the issue 
of who should bear direct 
responsibility for the disaster. 

But environmental groups 
are likely to raise the wider 
question of tbe future of 
Alaska’s oil-fouled environ¬ 
ment against the backdrop of 
the triaL 

Exxon’s clean-up operation 
involved 12.000 people, 1,400 
vessels and 85 aircraft at its 
height in the summer. It was 
wound down for safety reasons 
in the autumn when the fierce 
storms which buffet the Alas¬ 
kan coast in winter began. 

Scientific teams from Exxon 
and the authorities are moni¬ 
toring polluted areas through¬ 
out the winter. Hie State of 


BAe to develop links with Daimler-Benz 


By Charles Leadbeater and Paul Betts in London 


BRITISH Aerospace plans to 
broaden its activities by deep¬ 
ening its relationships with its 
international allies, including 
Honda of Japan, Daimler-Benz 
of West Germany and Thom- 
son-CSF of France, according 
to Professor Roland Smith, the 
company’s chairman. 

He also raised the possibility 
that the company might follow 
other major manufacturers 
such as Ford and McDonnell 
Douglas by diversifying into 
financial services. 

Prof Smith said the company 
had to keep moving forward to 
internationalise and diversify 
its operations to reduce its reli¬ 
ance on the UK defence mar¬ 
ket 

He confirmed that BAe was 


interested in developing closer 
links with Daimler-Benz. Such 
a link would have far-reaching 
implications for the shape of 
the European defence, engi¬ 
neering and aerospace indus¬ 
tries by hastening its cross-bor¬ 
der concentratiou- 

He said: “We are getting 
closer to Daimler-Benz. Our 
businesses are complemen¬ 
tary." 

Daimler-Benz has already 
said it would be interested in 
acquiring a stake in BAe. Prof 
Smith said he did not see any 
objections to international 
investors acquiring stakes in 
the company. 

He said the two companies 
first had to develop a way of 
working together before mov¬ 


ing on to the next stage of col¬ 
laboration. The two companies, 
among the most powerful in 
Europe, shared common 
approaches to business, Prof 
Smith said. 

The arrival of Daimler-Benz 
within the four-nation Euro¬ 
pean Airbus aircraft consor¬ 
tium. through its acquisition of 
Messerschmitt-Bolkow-Blohm 
(MBB). the West German air¬ 
craft manufacturer, would give 
added impetus to efforts to 
transform tbe group into a 
more profit-oriented enterprise. 

Prof Smith said he was keen 
that BAe should develop into a 
folly European company. How¬ 
ever. he also said BAe was 
looking for opportunities to 
expand in the US, through a 


link-up with a US company 
rather than through acquisi¬ 
tion. 

He said the BAe’s diversifica¬ 
tion, through its acquisition of 
the Rover car group, its grow¬ 
ing involvement in property 
development and personal tele¬ 
communications, would con¬ 
tinue : “We will be adding 
more things to the group.” 

This may include consider¬ 
ing developing its own finan¬ 
cial service activities. Prof 
Smith said: “We are good at 
pension fund management and 
money broking.There are all 
the makings for that kind of 
activity which should add to 
our businesses and could feed 
on aviation and motor." 

Sense of agitation. Page 18 


Protests halt work on Soviet radar station 


By John Parker in Moscow 

WORK on a large military 
radar installation at Mukach- 
evo in the Soviet Ukraine on 
its western border with Hun¬ 
gary has been halted after pub¬ 
lic demonstrations about its 
environmental hazards. 

The protests are a further 
indication of growing anti-mili¬ 
tary sentiment in the Soviet 
republics. 

At the same time, the gov¬ 
ernment newspaper Izvestia 
has said that the nuclear 
power plant at Chernobyl, also 
in the Ukraine, which suffered 
a meltdown in April 1986, is 
threatened with closure. 

Last autumn, the local popu¬ 


lation began demonstrating 
when they found out that the 
Defence Ministry wanted to 
build tbe plant in an area 
which is already thick with 
military bases. They claimed 
that the plant’s electromag¬ 
netic waves would affect 
health and harm the region's 
water supply. 

Another radar installation 
near Krasnoyarsk was also 
closed last autumn alter public 
demonstrations. 

The western Ukraine is fer¬ 
tile ground for the recently- 
legalised Uniate (Catholic) 
Church and for Rukh, the 
increasingly powerful Ukrai¬ 


nian natio nalis t group. 

One of the main organisers 
of the three-month campaign of 
demonstrations in Mukachevo 
was Mr Yaroslav Karechak of 
the Ukrainian Helsinki Union, 
a group which is closely con¬ 
nected to Rukh. 

On January 21 , Rukh mani¬ 
fested its growing popularily in 
the republic by organising a 
human chain to link Lvov, 
main city of the western 
Ukraine, with Kiev, the repub¬ 
lic's capital 300 miles away. 

Last weekend, the regional 
Soviet (council) of Mukachevo 
decided to veto the radar proj¬ 
ect although their decision 


must still be ratified by the 
Supreme Soviet, the parlia¬ 
ment in Moscow. 

Public pressure is also 
increas i n g at Chernobyl where 
a reactor was closed for repairs 
on Friday after “malfunctions." 

At a press conference, mem¬ 
bers of the plant's administra¬ 
tion and the nuclear power 
ministry tried to allay public 
fears by describing new safety 
precautions which require 
reactors to be shut down in an 
emergency. The old emergency 
procedures did not do this. 
Russians call for troop with¬ 
drawal, Poland's Communist 
Party splits. Page 2 
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Victory for Lafontaine 


Continued from Page 1 
the "open arms" policy 
towards Germans in East Ger¬ 
many and other parts of East¬ 
ern Europe. This is thought to 
have played an important role 
in keeping down support for 
the Republicans. 

However, his triumph in 
Saarland is not a guide to 
national political trends. The 
former coal and steel region 
remains a relatively depressed 
and marginalised part of West 
Germany, despite some 
improvement in its economic 
condition in the past few 
years. 


Alaska's oil spill response cen¬ 
tre in Valdez says two main 
problems remain. 

First, more than 100 beaches 
sheltered from the cleansing 
affect of the winter storms still 
have considerable oil on their 
surfaces. Second, the gravel 
and cobble beaches along 
Alaska’s shores have soaked 
up large amounts of sub-sur¬ 
face oiL 

However, a commitment by 
Exxon to remove sub-surface 
oil would inevitably add con¬ 
siderably to its Valdez bQL 

Exxon is negotiating com¬ 
pensation claims with the hun¬ 
dreds of fishing and tourist 
businesses dotted round Prince 
William Sound and the rest of 
the polluted shoreline. Many 
individuals and organisations 
have also filed lawsuits. 

Exxon, which fired Mr Hazel¬ 
wood shortly after he was held 
responsible for running tbe 
Valdez on to Bligh Reef in 
Prince William Sound, has dis¬ 
sociated itself from his triaL 
The company says the trial is 
of a private individual who no 
longer has any connections 
with Exxon. 


Hr Lafontine, as the proba¬ 
ble SPD chancellor-candidate^ 
has thus been propelled by 
cross-party regional pride. 

His personal dominance of 
Saarland has been compared 
with that of the late Mr 
Franz-Josef Strauss over Bav¬ 
aria. But, like Hr Strauss, he 
is regarded as a polariser of 
opinion in national politics. In 
national opinion polls the CDU 
remains two points ahead of 
the SPD on 41 per cent 

The CDU in Saarland com¬ 
plained that local issues were 
overshadowed by the chancel¬ 
lor candidate theme. 


ished revolution continued to 
ran its course. Different partic¬ 
ipants is the negotiations 
grabbed the microphone to 
address the rival frictions in 
the square but they were 
imahie to restore order. 

Groups of factory workers 
shouted support for Mr HiesCo. 
while their opponents accused 
him of being a Co mmunis t. 
“Prepare the helicopter," they 
cried, recalling the late Ceau- 
sescus’ hurried departure from 
the city centre on December 22. 

They carried banners refer¬ 
ring to the g ov er n ment as the 
“Nomenklatura Salvation 
Front," and chanted “oI6, ole. 
old, the Front is the Romanian 
Communist Party," a new ver¬ 
sion of the revolutionary 
thpmg song “die, oie. oie. Ceau¬ 
sescu has gone away.” 

Several senior Front figures 
- including 'Mr Dumitru 
Mazilu, the vice presi¬ 
dent - have already been 
purged to give the Government 
a better image. He accused the 
Front of S talinis t methods but 
is himself disliked for his Com¬ 
munist past. Yesterday the 
anti-Govemment protesters 
shouted slogans against Mr 
Sylviu Brucan, another ex- 
Communist Front leader 


Death toll 
rises after 
fresh unrest 
In Kosovo 

By Judy Dempsey 

in Vienna 

AT LEAST 14 ethnic Albanians 
were killed at the weekend as 
violence continued in Yugo¬ 
slavia’s southern province of 
Kosovo. 

They died after clashes 
between the police and thou¬ 
sands of ethnic Albanians , who 
are demanding free elections, 
the release of all political pris¬ 
oners, the end of the state of 
em erge n cy and the province’s 
right to regain its autonomy 
from the republic of Serbia. 

In further protests yesterday, 
witnesses said up to 7,000 dem¬ 
onstrators dashed with police 
in Suva Reka, about 270km 
south of Belgrade, and about 
L000 people had taken to the 
str eet s in nearby Dragaz. 

So far the federal Commu¬ 
nist Party and state leadership 
have not issued any formal 
statement about the clashes. 
Both still regard Kosovo as an 
purely internal affair for Serbia 
whose president of which, Mr 
Slobodan Milosevic, remains 
determined to rule Kosova 

Serbia regained direct con¬ 
trol of the province in late 1988 
after sweeping constitutional 
amendments to the Serbian 
constitution which allowed the 
republic to rule the province 
directly. Kosovo had been 
granted autonomy from Serbia 
in 1974. 

Within Kosovo a group of 
prominent ethnic Albanian 
intellectuals who belong to the 
Democratic Initiative and the 
League for Human Rights, two 
independent political move¬ 
ments. appealed to the popula¬ 
tion to refrain from violence. 

They said it would only pro¬ 
voke the hard-line Serbian 
leaders in Belgrade Into adopt¬ 
ing tougher measures against 
the province and would in turn 
further strain the tense rela¬ 
tions, between the ethnic Alba¬ 
nian majority and the small 
Serbian minority. 

Kosovo's ethnic Albanians 
also want an end to all emer¬ 
gency measures imposed on 
the area after ethnic unrest a 
year ago. Most of the measures 
were eased in June, but a ban 
remains on political protests. 

Mr Milosevic justified impos¬ 
ing Serbian control over 
Kosovo on the ground that the 
ethnic Albanians bad for years 
discriminated against the Serb 
minority, which in the end 
forced them to leave the prov¬ 
ince. 

Yesterday; some of the 
200,000 strong Serbs minority ' 
which who live in the suburbs j 
of Pristina, the Kosovo capital, 
said they needed arms to 
defend themselves against 
what they termed “the ethnic . 
Albanian terrorists and nation- i 
alists”. 

The deep resentment and 
continuing ethnic tension 
between the communities may 
force the pro-Milosevic party 
leadership In Kosovo to step 
down in favour of a more sym¬ 
pathetic leadership. 

If the leadership resigned, it ' 
could precipitate the downfall 
of Mr Milosevic who, with the 
support of nationalist Serbs, 
has based his political career 
on controlling Kosovo. 

Kosovo has for decades been 
tom by tension between its 
1.7m mostly Moslem ethnic 
Albanians and 200,000 Chris¬ 
tian Serbs and Montenegrins. 

More than 40,000 Serbs have 
fled the province in the past 10 
years, saying the Albanians 
were terrorising them into 
leaving. 


Quick ways to 
trap insiders 


In tbe US, they made insider 
dealing a crime in 1334. But 
even tbe SECs powerful legal 
brains have not worked the 
whole thing out yet, judging by 
the fact that Congress had to 
pass more legislation just 15 
mo nth s ago. So it may be unre¬ 
alistic to expect anyone to 
come up soon with a definitive 
solution to the problems Brit¬ 
ish regulators have in 
stamping the practice out. If 
one looks just at four UK bids 
in late 1989 - AMP/Peari, Pem- 
bridge/DRG. Vickers/Ross 
path grail, and Kingfisher/Dix- 
ons - the target’s shares out¬ 
performed sharply before the 
initial announcement. In them¬ 
selves, such movements are 
not necessarily evidence; but it 
is hard to recall any bid where' 
there was not such a run-up, 
and that is prima fade very 
worrying. 

A wholesale overhaul of the 
anti-insider dealing system- 
may not be the answer: look at 
the over-ambitious Financial 
Services Act But one can see 
scope for piece-meal changes to 
encourage the City, public 
companies, and investors, to 
assist investigators. An object, 
lesson is last November’s case 
involving Combustion Engi¬ 
neering. When the SEC started 
alle g in g insider dealing, prior 
to Asea-Brown Boveri’s take¬ 
over of CE, ABB itself took the 
initiative, and unmasked the 
culprit The moral is that swift 
action by the injured parties 
- ABB presumably felt 
itself to be injured - may be 
the best remedy. 

One option is a reward sys¬ 
tem, to encourage people to 
come forward with informa¬ 
tion; a sneak’s charter, and 
there is nothing wrong with 
that Another would be to give 
proven victims of insider trad¬ 
ing the right to dvil damages. 
Companies and merchant 
banks could be encouraged to 
make people in the know about 
daaia si gn cast-iron confidenti¬ 
ality agreements; and the' 
Stock Exchange and DTI could 
publish routinely the results of 
all their investigations^ , what¬ 
ever they lead to. 

Property profits 

Throughout the 1980s, 
Britain’s retailers and brewers 
have acquired the habit of 
smoothing their earnings 
growth with the judicious use 
of property profits. Some of 
them may be in for a shock. 
Companies like Whitbread or 
King fisher - to pick two at 
random - make the most of 
these profits by taking them 
against the original cost of the 
property, even though it has 
long since been revalued in 
their books. A new exposure 
draft on accounting for fixed 
assets, being discussed by the 
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Accounting Standards Commit¬ 
tee this week, aims to stop 
that 

It is now proposed that 
whenever property has been 
revalued, the new value must 
be used for calculating profit 
. on disposaL At a time when 
market values of both shops 
and pubs are in decHna this 
could bring p rope r t y profits to 
an abrupt halt. And a good 
thing too. Goldman. Sachs cal¬ 
culates that in 1979 every £1 
invested in retail shares 
bought an average 95p worth 
of property. But most' retailers 
spent the 1980s-flogging off 
thrfr premises to finance their 
growth, so the figure is now 
half that. This process being 
obviously finite," it scarcely 
belongs in the p ro fi t and loss 
account. - 

The brewers, by contrast, 
would argue they are merely 
turning over their portfolios. If 
so, they axe paying the same 
higher prices for their new 
pubs as they are getting for the 
did ones. The resulting infla¬ 
tionary gain, if not actually 
illusory, is certainly of less 
quality than that derived from 
pulling pints. 

Not all property profits are 
like . this. Most retailers and 
brewers have developed a side¬ 
line in genuine property devel¬ 
opment, which is a legitimate 
source of income because 
repeatable. But a reduction in 
profits from sitting on brides 
and mortar would be a wel¬ 
come development, not least to 
those analysts whose tedious 
job it is to adjust than out of 
existence. 


There seems to be a consen¬ 
sus developing among analysts 
that tiie oil price is be g i nnin g a 
steady uptrend. That might 
appear to the cynical as a sure 
herald of a sharp price folL If 
the weakness in the US econ¬ 
omy: starts to affect the rest of 
the world, 4hen oil demand 
could be severely dampened. 
And the OPEC meeting in 
March could be tempted by the 
recent price spike into increas¬ 


ing production. 

But the arguments in favou r 
of higher prices seem impres- 
sive/In the short term, the 
market should be supported by 
the fact that inventories were 
reduced in the' US cold spell 
and will need to be rehuilLFor 
the year as a whole, non-Opec 
oil production seems set to be 
hampered by the Eastern bloc s 
problems and by a steady 
decline in US output. And lon¬ 
ger term, most OPEC members 
are producing at near maxi¬ 
mum capacity; the few that 
expand ought to be in a 
strong position to control the 
market Last week, the chair¬ 
man designate of BP predicted 
a supply/demand crunch in the 
nearfuture. , 

The b ullish consensus has 
worked its way though to UK 
oil company shares, which 
have outperformed the All- 
Share by 12 per cent since last 
August One estimate puts 7 
per cent on BP's net income for 
every $1 per barrel increase in 
the crude price. But if oil 
prices are really set to increase 
faster than inflation, the 
upside could be even greater, 
measured against the market 
overall, the sector is still 13 per 
cent down on its level in Sep¬ 
tember 1983 and more than a 
third lower than its peak in 
1979/80. 

Satellite TV 

Will Mr Alan Bond be able to 
break even on the sale of his 37 
per cent stake in BSB, or even 
TP«k» a modest profit? It is a 
question which is not only of 
interest to Mr Bond and his 
bankers. The fret that Mr Bond 
badly needs the cash does not 
strengthen his bargaining posi¬ 
tion. But Mr Bond is still far 
and away the biggest share¬ 
holder in BSB, and it is in the 
interests of the other nine 
shareholders to see his stake 
sold welL 

If it had to be sold at a sub¬ 
stantial discount to its £155m 
cost, it would not send a partic¬ 
ularly confident message to 
BSB’s own bankers, or even 
shareholders of a capital hun¬ 
gry company like Granada. In 
the worst case scenario, Gran¬ 
ada's total exposure to BSB 
could be the -equivalent of a 
third of its own net worth. 
Admittedly, Granada’s invest¬ 
ment in France's Canal Plus 
- Europe’s largest pay TV 
channel - was extremely prof¬ 
itable. It invested £3m and sold 
oat for £23m, two years, later. 
Blit it is going to be a very 
long time, if ever, that BSB is 
as lucrative an investment. 
Meanwhile, Granada’s share¬ 
holders might like the reassur¬ 
ance that their BSB stake has 
not shrunk in value, before 
nodding through the BSB fund¬ 
ing package. 
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the currency gap 

Don’t go rushing into mstem Europe. This was 
the message driven-home last week by the - 
chairmen of-Midland Uoyds and Chase Man- ‘ 
hattan bantas. The.caution that they urged 
underline .the jenormpus difficulty. That! the* 
emerging democracies wHI have In priming, 
their economie pumps. And for that they can 
Wanjettie Third World debt crisis which has 
starred a whole generation of bankers. But- . 
there, tea way In which-banks can pray a useful - 
role in facilitating the flow of goods and 
know-how from West to East by trying to 
devise ways of overcoming the East-West cur¬ 
rency gap, writes David Lascefies. Page 38 - 


Up to BAT at the bottom of the first 

Nikki Tait on the start of Axa-Midi’s nine-state legal battle for the right to acquire Farmers 

M r Claude B€b6ar, c hair - effort to take over BAT has forward to February 13 and its mischief. Mr Rolfe, persuing a being played out became eve: 
man of Axa-Mkh Assur- ended up. decision - due in April — will particular area of backstage more apparent at the close of th 

ances, France's third It is an odd scene. One wall of give a signal to other states, sue- French politlcine. asked Mr week’s uroeeedines. Mr Wood an 




Finalising th© sea change 

Sea Containers, the - 
shipping group headed - 
by Mr James Sherwood 
is likely to finalise 
the details of an agree- 
■ merit with Temple Hold¬ 
ings tomorrow over the - 
sale of some of its fer¬ 
ries and container busi¬ 
nesses. The company 
will present a recapital¬ 
isation plan to share- 
holders a few days later. 
TempTe, jointly owned by Stena, the Swedish ~ 
shipping operator, and Tiphook, the UK con¬ 
tainer rental group, has been, battling for con- ' 
trol of Sea Containers since May 1989. Page 28 

Tlwrashaping of Enimont 

The future assets, ownership and industrial 
strategy of Enimont, Italy's public-private 
chemicals joint venture, are to be reviewed 
and If necessary renegotiated. The Italian Gov¬ 
ernment’s Inner cabinet has setup a special 
working group under Mr Gluijo Andreotti, the 
Prime Minister, to lay down the.broad lines of 
approach to be pursued by ENI, the state . 
energy group which, in common with Mr Raul 
Gartfini's Montedison, controls 40 per cent of 
Enimonfs stock. Page 25 

Ross rights to fund 'acquisitions 

Ross’Group; formerly Ross Consumer Elec¬ 
tronics of the UK which was taken over by its - 
management last October, Is planning a radi¬ 
cal restructuring by means of two acquisitions . 
and an £8.5m rights issue.-its shares were : 
suspended last Friday pending shareholder . 
approval-of the deals. The proposals include 
the purchase of Gfttpack,* specialist padcag- - 
irig company, and Wesglade, a component 
manufacturer, for£8.5m. Page 28 
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M r Claude:Bebear, chair¬ 
man of Axa-Mkh Assur¬ 
ances, France’s third 
largest Insurance company, 
nursed his lips in Gallic disdain. 
This,*’ he mattered darkly, “is 
not the point” 

The Axa chairman had just 
weathered two hours of cross-ex- 
amination by Mr Ron Rolfe, a 
suave New York lawyer from the 
high-powered' Arm of Cravath 
Swaioe & Moore. Axa is seeking 
clearances from nine US state 
insurance commissioners to buy 
Fanners Group, the UStosurance 
subsidiary of BAT Industries, for 
(l5bn if Sir James Goldsmith’s 
. Hoylake consortium can make a 
successful bid for its UK parent 
mfnnfa is the first state to hear 
the arguments. 

Mr B€b£ar - good on expound¬ 
ing strategy bat rather thin on 
detail - outlined the proposed 
deal as a si gnifican t move, dou¬ 
bling Asa’s size and giving the 
company its first major US pres¬ 
ence. Mr Rolfe, by contrast, had 
more mundane matters in mind - 
Axa’s patchy US record to date, 
its’ iink« with the Italian insurer 
Generali and the nitty gritty of 
certain deferred profit-sharing 
arrangements. 

Bizarre thoug h it may seem, 
this battle of wits on the tenth 
floor .of a downtown Chicago sky¬ 
scraper is where the Goldsmith 


effort to take over BAT has 
ended up. 

It is an odd scene. One wall of 
the spacious hearing room Is 
piled high with cardboard boxes, 
containing the innumerable 
pieces of paper filed in the course 
of the regulatory process. 
Already, Mr Mark Wood, a more 
avuncular lawyer from O’Mel- 
veny & Myers, which represents 
Axa, has joked about the floor 
weight limits being stretched to 
breaking point 

At the front of the room, a gag¬ 
gle of legal representatives from 
more than half a dozen firms 
make their submissions in quasi- 
judicial fashion. If the Goldsmith 
effort to acquire BAT Is not 
finally to bite the dust, what hap¬ 
pens in Chicago is crucial. While 
Hoylake and Axa need clearances 
in all nine states where Farmers 
is represented, Illinois and Calif¬ 
ornia are of particular signifi¬ 
cance. 

Illinois, regarded as having a 
relatively well funded and highly 
professional insurance depart¬ 
ment, has given both parties 
wide discovery powers. Evidence 
submitted here will be used in 
transcript form in later hearings. 

- California, meanwhile, is the 
state in which Farmers is based 
and conducts the largest single 
slice of its b usiness The Calif¬ 
ornia hearing has been brought 




forward to February 13 and its 
decision - due in April - will 
give a s i g n al to other states, sug¬ 
gest some observers. 

Even California, however, will 
depend on Illinois’ evidence so 
the Hoylake/Axa and BAT/Farm- 
ers attorneys are malting Hercu¬ 
lean efforts to get the words they 
want onto the record. 

Some of the arguments being 
heard in Chicago are about mat¬ 
ters of substance - genuine con¬ 
cerns such as Axa’s f inan cial 
standing and management capa¬ 
bilities, whether its tax arrange¬ 
ments will damage Farmers, and 
not least whether there is any 
chance that the Axa/Farmers 
deal would fall through after a 
successful bid by Hoylake for 
BAT. Another large part, how¬ 
ever, is public posturing. 

T his is where personalities 
come into play. Over the 
past few days, Mr B€b£ar 
has utilised an ample supply of 
restrained Continental charm. 
When his cross-examination fin¬ 
ished on Friday, he toured the 
room in a courteous hand shak¬ 
ing session, giving the impres¬ 
sion that five days in Chicago 
had established lifelong friend¬ 
ships. 

And his evidence, given 
entirely in English, has even 
incorporated odd moments of 


mischief. Mr Rolfe, persuing a 
particular area of backstage 
French politicing. asked Mr 
Bdbdar whether he regularly 
lunched with a certain business 
associate. “No,” remarked Mr 
Bdbear, with the air of one stat¬ 
ing the obvious. “He’s a vegetar¬ 
ian.” Mr Pierre Baberis, Axa’s 
deputy chairman who took over 
the witness stand from Mr 
Bebear and who will address the 
fraught financial questions, may 
not be so subtle. 

He and Mr Rolfe already 
crossed swords on Friday after¬ 
noon. Discussing the ramifica¬ 
tions of French capital gains tax 
on potential Axa asset disposals, 
the Farmers lawyer questioned 
whether the long-term rate (used 
when assets had been held for 
over two years) would apply. 
“Yes, thanks to the efforts of Mr 
Rolfe and his associates,” thun¬ 
dered Mr Baberis. “Strike that 
testimony as unnecessarily 
acidic,” snapped Mr Rolfe. 

All this has made last Septem¬ 
ber’s ruling by Britain's Take¬ 
over Panel that Hoylake could 
renew its bid within 21 days of 
receiving US clearances for the 
Farmers deal appear largely irrel¬ 
evant. It is now clear that the 
normal 12-month waiting period 
before reviving a lapsed bid 
would probably have sufficed. 

The extent to which a game is 


being played out became even 
more apparent at the close of the 
week's proceedings. Mr Wood and 
Mr Rolfe marched off to establish 
some measure of agreement on 
what further documents they 
would send each other, what they 
would allow into evidence, and 
where and when they would facil¬ 
itate the taking of yet more depo¬ 
sitions. 

E ven the hearing officer - 
a benign retired state 
supreme court justice, Mr 
Seymour Simon - showed some 
signs of getting twitcby. Stress¬ 
ing that he did not want to cur¬ 
tail anyone, he asked both law¬ 
yers to consider means of 
speeding up the proceedings. 
There was. he noted mildly, “a 
lot of jousting going on.” 

All the time, everyone’s costs 
are mounting. Hoylake said last 
year that the BAT battle had 
already cost it £30m. BAT has 
declined to give figures but in 
London last week maintained 
that the entire process to date 
proved more expensive than its 
acquisition of Farmers in 1988. 

Mr Bebear is equally coy. How¬ 
ever, questions as to what Axa 
will do If the key Illinois and 
California decisions go against 
him receive an ambiguous 
response. “Unbelieveable” thun¬ 
ders Mr Baberis, dodging the 









Distance lends perspective to the view 


A few weeks ago an Ameri¬ 
can paper published a 
map showing the subjec¬ 
tive geography of the US, as seen 
by a frequent-flying business 
executive. New York and its mar¬ 
ket were a main feature, as were 
Miami (money -launder ing), Texas 
(for financial collapse and oppor¬ 
tunity) and, of course, the boom¬ 
ing West Coast In between was a 
■ region (which happens to contain 
most of the farming and mann- 
. factoring of the US) simply 
marked “fly-over country”. 

Now it feels as if Britain has 
become a fly-over country. Cer¬ 
tainly the Atlantic seems to get 
wi^er with every crossing. While 
Mr Reagan was President, Wash¬ 
ington and Westminster were the 
poles of quite an intimate politi¬ 
cal alliance; and the City and 
Wall Street were the two time 
zones in the dominant financial 
market; but with a change of 
president and the end of the hull 
market, Britain has almost disap¬ 
peared from the A me ri can men¬ 
tal map. Indeed, it takes a mental 
effort even to sustain an expatri¬ 
ate’s natural interest in life at 
home. 

An enforced stopover of a few 
days has robbed this in. What, 
friends want to know, do Ameri¬ 
cans think about the resignation 
of .Mr Lawson, or British resis- 


Markot Statistics 


Base fetKfng rates ZS 

Euromaricet turnover - 22. 

FT-A Wodd Indices - - S3 

FT7AIBD Mbcnd aveei/.”**.. 
Foreign erxth^ntjBs' ’ 38 

London recent tarn 8> 

London share arnica 34-36 


Money mariarts 
Near tat.bond bun 

S Tbfcyobond&KJBc 
nidney maker tales 

Una treats 


I stock mkt takes 28 


Carron Phoenix 

28 Logo 

-.23 

Cassidy Brothers 

26 Marabou 

25 

Cotes Myer 

25 Park Food 

26 

Dominion int! 

28 FUR Nabisco 

23, 24 

Dyson (J&J)- 

28 Real Time Control 

26 

Enimont 

25 Rosa Group 

28 

Frank* Holdings 

28 Sea Containers 

28 

Frela -• . 

25 Swissair 

23 

Heavttree Brewery 

28 Teledyne 

25 

HeySTCroft 

28 Whitegate-Leisure 

26 

Kronragi’aphlc: 

28 Wilding Office Equip 

28 


tance to Brussels social policy, or 
the threat of a Ford strike? The 
only honest answer is that they 
do not think about them at «»ii 
What is more telling, perhaps, is 
that few Americans realised that 
Mrs Thatcher had spoken in sup¬ 
port of the US action in Panama. 
This intendedly staunch gesture 
was noted in passing, and 
promptly forgotten. 

The new American view of 
Britain is part of a new view of 
Europe, which was seen until 
quite recently as a decadent 
theme park for American folk 
memories, it was centred, accord¬ 
ing to your ancestry, on London 
or Rome or Dublin, or any of a 
dozen other capitals. Now Europe 
is the giant of the post-historic 
world (adopting the rather melo¬ 
dramatic US view that th e etui of 
the cold war is the end of his¬ 
tory). This stretches to the Urals, 
and is centred on Berlin. Britain 
and Ireland are two of its off¬ 
shore i slands, whose inhabitants 
happen to speak American. 

To bleary European eyes, this 
view may look characteristically 
over-simple and over-optimistic; 
that is how we have always 
expected Americans to think. 
Certainly it seems to over-stress 
the importance of 1£92, and 
understate the problems of the 
post-Commnmst transition. But 


just because they like to start 
from simple concepts, Americans 
are probably much better than 
we are at thinking about the 
future. If you think , as they do, 
not just post-historically, but 
post-industrially, Europe does 
look full of new promise. 

In the post-industrial world, 
knowledge is the most important 
economic resource; and Europe, 
including the ex-Conmmnist 
countries, appears enviably well- 
endowed. West Europeans are 
best placed to prospect for this 
wealth and put it to work, but 
the English-speaking islanders 
are rather out of it 
This spptwh to have disturbing 
long-term . implications for the 
City, whose range of expertise 
looks increasingly out of date. 
Britain may hope to remain a 
favourite operating base for 
American financial and manufac¬ 
turing concerns, but will not look 
so good as a strategic base. 

T he corrent row about 
Brussels rules for capital 
adequacy is a minor diver¬ 
sion if London investment bank¬ 
ers are at sea in the Balkans. 

However, no capital Is poten¬ 
tially as mobile as human capital, 
and eastern Europe will be 
explored by recruiters as well as 
those seeking to float new enter- 
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German view of a united Mark 


r UThat master juggler of- 

H strategic affiances, Otto 

JL vonRfemarck, said more 
than a century- ago that th*> 
ambition of the Germans 
“knows no boundaries.” Not 
even the'Iron Chancellor at his 
wiliest could have imagined; 
however, a Europe where the 
Germans were called upon to 
export simultaneously to both 
East and West their hard-won 
virtues of monetary soun dne ss 
and anti-inflationary rectitude. 

That, effectively, is the chal¬ 
lenge facing the Bonn govern¬ 
ment and the Bundesbank-in 
Frankfurt - as a result of the 
breaking of the East-West 
mould. during the last, six 
months. Bonn reluctantly 
agreed at the European Com-; 
inanity's Strasbourg summit 
last month to prepare for a 
governmental conference at 
the end of this year to pave the 
way far (western) European 
monetary unio n. 

At the same time, the. 
upheaval in East Germany and 
the growing prospect of some 
form of- German reunification 
have led to mounting pressure 
in both German states for 
speedy' monetary union 
between East Berlin and Bonn. 

Both the Bundesbank and 
Mr Tbeo Waigel, the Finance 
Minister, declared in the last 
few days that jt is much/too 
soon to start thinking about a 
fixed exchange rate between, 
the strong, convertible D-Mark 
and the weak, inconvertible 
East Mark; . 

Mr Karl Otto Pohl, the Bund¬ 
esbank president is even more' 
sceptical about the' eastern 
variant, of monetary nnipn 
than he is about the western 
one. He summed up last week 
why he thinks a fixed rate fear 
the East Mark is unrealistic. 2t 
would mean either giving; East 
Germany "an invitation to' 
print money” (unacceptable to' 
the West) , or else, depriving 
East Berlin of its monetary 

autonomy (presumably .unac- ~ 




ceptable to the East in any 
relationship with the West, 
short. of full-scale political 
reunification). 

Despite the official reserva- 
- tions, the idea of German Mon¬ 
etary Union Is set to loom ever 
larger. Almost certainly, as 
1990 (an election year both 
East and West of the Elbe) 
progresses, it will detract 
attention within West Ger¬ 
many from the EC’s overall 
monetary union plans. 

Calls are growing In both the 
centre-Right coalition in Bonn 
' and from the Opposition Social 
Democrats for a fixed rate 
between the East and West 
Marks to provide impetus to 
economic co-operation between 

• the two states. Companies in 
the West need currency con¬ 
vertibility and a predictable 
exchange rate in East Ger¬ 
many, so the argument goes, 
before theywill invest 

Similarly, proponents of 
eastern monetary union say 
♦hat East Gorman businesses 
need the assurance of a stable 
currency before they can be 
motivated to move the econ¬ 
omy towards West German- 
style efficiency. 

• Mr Tyll Necker, the presi¬ 
dent of the Federation of West 
German Industry, is no star¬ 
ry-eyed believer in an East 
German economic miracle. Bat 
he has put forward a four-point 
plan to prepare for East-West 
German monetary union by 
the end of 1992. This would 
Involve as an interim step 
introducing a floating rate 
between the two currencies ini 
the wiWifle of next year. Necker 
also notes that the Staatsbank, 
the East German central bank, 
would have to anchor itself 
firmly to the Bundesbank's sta¬ 
bility-first doctrine. 

Ms Christa Loft, the East 
German Economics Minister, Is 
considering a plan for. convert¬ 
ibility of the East German 
Mark by end-1992 as part of a 
programme of gradual liberal¬ 


isation. Ms Luft - a Commu¬ 
nist - will however almost 
certainly not he a member of 
East Germany’s first democrat¬ 
ically-chosen government 
which will emerge after the 
ejections on May 6. 

Many of the newly-boro East 
German Opposition groups 
which can be expected to par¬ 
ticipate in a post-election coali¬ 
tion government are a great 
deal less market-orientated 

than Ms Left. 

- Against thla background, it 
Is noteworthy that the most 
prominent Opposition group, 
Ihe East German Social Demo¬ 
cratic Party, is also - like its 
sister party in the West - call¬ 
ing for a move to monetary 
union. It suggests a fixed rate 
of 1 to 5 - anathema, of 
course, to the Bun d esba nk . 

At tiie heart of the discus¬ 
sion is an argument very simi¬ 
lar to those heard in the debate 
on European monetary union: 
whether exchange rate stabil¬ 
ity is the precondition for eco¬ 
nomic convergence, or should 
be. designed as the conse¬ 
quence of it 

Two factors clearly add 
tiwiipy piquancy to this partic¬ 
ular conundrum. One is that 

about 2m East Germans are 
estimated to be ready to leave 
their country for the West if 

East Berlin falls to take the 
right economic policy decisions 
in coming months. More emi¬ 
gration could destabilise the 

economies of both states. 

The other is that the result 
of those decisions will influ¬ 
ence what kind of unified Ger¬ 
many emerges in the middle of 
Europe - a state which could 
economically dominate the 
continent even more than West 
Germany does at the moment 
As GMU takes over the run¬ 
ning from EMU in German pol¬ 
itics, much more is at stake 
than merely money. 

David Marsh 


IN EUROPE, February begins 
with a dearth of data - allow¬ 
ing the US easily to dominate 
the economic scene. It releases 
a welter of important statistics 
this week, all of which is likely 
to point to a weakening econ¬ 
omy. 

Forecasts for the major US 
releases - unemployment fig¬ 
ures on Friday, and the leading 
indicators on Wednesday - 
mean President Bush’s draft 
Budget assessment to be given 
today, is likely to be a sombre 
one. The Bush administration 
will submit its proposals for 
the budget deficit in fiscal 1991, 
based on a set of rosy eco¬ 
nomic assumptions. Analysts 
are expecting the budget pro¬ 
cess to be as protracted as last 
year’s. 

Looking at the US statistics 
this week in more detail, atten¬ 
tion is focusing on the all-im¬ 
portant labour market report 
on Friday. The statistics are 
expected to reflect lay-offs In 
car and computer industries. 

Analysts believe the bond 
market will be on hold until 
this figure is published. A ris¬ 
ing number of insurance 
rial mg for unemployment filed 
last month suggests that there 
will be no fail in the civilian 
unemployment rate. The rate 
showed a 53 per cent month- 
on-month rise In November, 
and is expected to increase by 
as much in December. 

The bond market is also 
waiting for Wednesday’s lead¬ 
ing indicators to see whether 
there is a chance that the Fed¬ 
eral Reserve will lower interest 
rates. The National Associa¬ 
tion of Purchasing Managers' 
index of the manufacturing 
sector’s output, also out on 
Wednesday, is expected to fell 
below 50 per cent 

In the UK on Tuesday, the 
Treasury is publishing its Pub¬ 
lic Expenditure White Paper, 
giving more details of the 
Autumn Statement. 

The Bundesbank's fort¬ 
nightly council meeting on 
Thursday and the current 
round of IG Metal! metalwork¬ 
ers pay talks continue to cause 
concern in West Germany. 


US Employment 

Ch/Ban labour force changes, 
non agricultural Indus ties f000) 
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prises. This threatens a repeti¬ 
tion. at a lower level, of the brain 
drain of the 1950s and 1960s 
which harvested much of the 
fruit of British and other Euro¬ 
pean investment in human 
resources for American benefit 

The Americans are at present 
obsessed with the shortcomings 
of their own basic educational 
system, and for good reason: it 
produces some of the worst 
results for easily the highest per 
capita outlay in the developed 
world. As a result American 
banks, insurance mmpanips and 
other such enterprises are setting 
up branch offices here and in 
Ireland, to do such basic work as 
programming and daims process¬ 
ing. They find it easier to recruit 
literate, numerate and above all 
loyal staff abroad than at home. 

If American employers can 
consistently outbid European for 
our home-grown talent, that 
surely suggests that their “over- 
simple” thinking is in some 
respects much better focused 
than our own. I suspect that we 
may learn the same wary respect 
for the apparently naive Ameri¬ 
can obsession with green issues 
of every kind. There is so much 
immediate excitement in Europe 
that we may miss some longer- 
term tides. However, at present 
Ame ri can greens sound not only 




naive but hypocritical Here is a 
sparsely populated country (by 
European standards) which is 
running out of landfills, and still 
raising the money for the first 
serious effort to treat all the sew¬ 
age discharged into Boston har¬ 
bour. What have they to preach 
about? Simply the guilt endemic 
in a society where half the popu¬ 
lation seems to be on a diet 

C onsider, however, the 
really appalling levels of 
pollution in eastern 
Europe; and now take account of 
the further pollution which is 
likely to be caused if they can 
catch up, even slowly, with west-, 
ern standards of consumption. 
Now do American obsessions 
seem naive - or a model of for¬ 
ward thinking? Indeed, it is no 
longer forward thinking at all to 
argue that in the high income 
countries, the problems of abun¬ 
dance and external cost are far 
more pressing that the old prob¬ 
lems of scarcity. 

Unless things have changed 
radically in Europe in the last 
two and a half years, then Ameri¬ 
can business is far more con¬ 
scious of these new constraints 
than European. Its average prod¬ 
ucts are for greener, and its big 
corporations much better 
equipped with research about 


Claude Bebear: Gallic disdain 

question. “Wait and see," says Mr 
Bebear more coolly. 

But this too may be part of tbe 
battle plan. Although BAT claims 
that Axa would get Farmers at a 
knockdown price under tbe Hoy¬ 
lake agreement, there must be a 
point at which the French com¬ 
pany cannot afford to have its 
entire strategy dominated by one 
uncertain acquisition. There is, 
after all, no guarantee that a new 
Hoylake bid for BAT would suc¬ 
ceed. 

In the meantime, with eight 
states to go and plenty of cards 
doubtless left to play, it seems 
that the Cravath lawyers will 
just keep talking. 
















By Anthony Harris 


how to comply with worthwhile 
restrictions - and, just as impor¬ 
tant, how to mount a convincing 
case against the crankier green 
proposals. These are products 
which could sell well, and a con¬ 
cept which will be needed as we 
clean up after Stalinism. 

It is true that American gov¬ 
ernment action falls pathetically 
short of President Bush’s claims 
to be the education President or 
the guardian of the environment; 
but he would privately admit 
that as long as he depends on a 
no-tax-increase stance to get 
elected, he is bound to underper¬ 
form. At least bis rhetorical pri¬ 
orities are right, though. 



Still, it is thought that the 
Bundesbank is unlikely to 
raise interest rates while the 
Deatsche-Mark remains strong, 
and prices inflation shows few 
signs of accelerating. 

Also in West Germany some¬ 
time this week are the visible 
trade surplus and current 
account figures for 1989. 

Other events and statistics 
(with consensus figures in 
brackets from MMS Interna¬ 
tional. the financial research 
company) include: 

Today: US, personal income 
(03 per cent) and personal 
consumption figures for 
December. 

Tuesday: UK, CBI industrial 
trends survey, final money 
supply figures for December. 
US, speech by Bundesbank 
President Kaii-Otto PObL New 
Zealand, trade balance for 
December. 

Wednesday: US, leading indi¬ 
cators. UK, Treasury and Civil 
Service Committee an interna¬ 
tional debt strategy. 

Thursday: US, construction 
spending, (up 13 per cent in 
November). Bad weather, Hur¬ 
ricane Hugo and the San Fran¬ 
cisco earthquake pushed up 
the figure in November, so 
December's is expected to be 
smaller. West Germany, the 
Bundesbank council meets. 

Friday: US, civilian unem¬ 
ployment rate (5.4 per cent) 
and non-farm payroll figures 
(175JJ00)- UK. official reserves 
in January ($338,000). 
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Banks move into Fixed-price reofferings stir debate 
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SPEYHAWK, the British 

P roperty development group, 
as arranged a new £120m 
revolving credit to replace bor¬ 
rowin',? on individual projects 
and provide extra cash in 
hand. The agreements will be 
signed today. 

The facility is the latest in a 
long line of bank fi n a n ci n gs for 
property companies. It follows 
another revolving credit facil¬ 
ity for £SOm provided for the 
development programme of 
Great Portland Estates, which, 
by the use of a swap, has fixed 
the interest rate at 13-25 per 
cent. 

These two transactions illus¬ 
trate how banks, both domestic 
and international, have 
replaced the insurance compa¬ 
nies and pension funds as the 
most important source of prop¬ 
erty financing. 

The Speyhawk facility, 
arranged by Barclays Syndica¬ 
tions, has British lead banks, 
but is also funded by banks 
from Australia, Denmark, 
Japan and Switzerland. 

In the third quarter of last 
year, according to figures pre¬ 
pared by the chartered sur¬ 
veyor Savills. the banks pro* 
vided property companies with 
some £1.3bn in multiple option 
facilities, term loans, revolving 
credits and non- or limited-re¬ 
course finance. This compared 
with just over £lbn raised by 
property companies through 
commercial paper, bonds or 
capital issues. 

But the pace of bank lending 
to property companies is slow¬ 
ing. The latest figures from the 
Hank of England, for the quar¬ 
ter to last November, show 
that the amount outstanding 
has risen to ESl.Sbn. 

There has been a remarkable 
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surge in lending since the 
quarter to February 1987, when 
the total was less than £10bn. 
However, in the latest quarter 
the year-on-year Increase fell 
to below 50 per cent for the 
first time since the autumn of 
1987. 

This surge has been accom¬ 
panied by the expression, of 
fears that the banks are head¬ 
ing towards the same sort of 
crisis as that of 1974, when the 
property market collapsed. Yet 
as a percentage of bank lend¬ 
ing, the exposure of the banks : 
to property is lower than it 
was in the mid-1970s. 

The commercial and eco¬ 
nomic conditions are different: 
there are no rent controls now, 
for example. And the source of 
the lending has changed. The 
main change during the 1980s 
has been the increased involve¬ 
ment of foreign banks. These 
now account for 42 per cent of 
lending to property companies, 
only a little less than the pro¬ 
portion from the US retail 
banks. 

Nobody is sure how patient 
the smaller foreign banks, 
recent arrivals in the property 
sector and probably not too 
experienced, will be in their 
approach to highly-geared com¬ 
panies caught by high interest 
rates and quieter demand. 

Fears that they might depart 
the scene as quickly as they 
arrived were behind last Octo¬ 
ber’s injunction to the banks 
from Mr Robin Leigh-Pember- 
ton. Governor of the Bank of 
England. He told them, as be 
had also done in the summer of 
1987, to be prudent 

His timing was strange 
because, for months before, 
banks had been looking much 
more closely at property lend¬ 
ing proposals than in, say, 
1987. The banks did want to 
lend, bnt they were demanding 
higher fees and more consul¬ 
tants' reports and were widen¬ 
ing their margins. 

The banks are not as con¬ 
cerned about established com¬ 
panies such as Great Portland 
Estates and Speyhawk. Smaller 
companies, lacking the larger 
ones' track records, would find 
it difficult to obtain funds at 
the margin obtained by Spey¬ 
hawk on its new loan: 0.75 per 
cent above the London inter¬ 
bank offered rate. 

Paul Cheeserighi 


A DEBATE over syndication 
techniques and fixed-price reof¬ 
fering continues to simmer in 
the Eurobond market after the 
celebrated Hop' of the GMAC 
deal last November. 

In the gaps between a drib¬ 
ble of recent new Eurobond 
issues and depressed European 
bond prices, underwriters have 
time to ponder the changing 
structure of their market 

Several fixed-price reoffer¬ 
ings this year have reesta¬ 
blished the practice in the mar¬ 
ket after the body blows fleet* 
by the GMAC deal, but fees 
have seen some erosion, from 
their earlier levels. 

Fees on the World Bank 
benchmark deal of S2.5bn - 
one of the market’s first fixed- 
price reofferings - were estab¬ 
lished between 32% and 3714 
basis points, but subsequent 
issues of this structure have 
been less generous. 

The going rate for 
well-known names has dropped 
to 25 basis points for a five- 
year deal and 30 points for a 
10 -year issue - anything below 
this level can meet resistance. 
But this is not necessarily a 
result of the new syndication 
methods, as fees have been 
under pressure for some time. 
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The plain dollar deals have 
seen most of the erosion in fees 
as underwriters add little value 
to these types of issues. Syndi¬ 
cate managers are stQl on the 
look-out for a twist to a deal 
which will yield a premium. 

For example. Bankers Trust 
charged 1% per cent fees for a 
recent issue it managed for 
Swedish Export Credit, where 
redemption was linked to the 
German FAZ market index, hi 
addition, the group plans to 
charge 2 per cent fees for a 
deal in the pipeline which wifi 
link redemption to a basket of 
French, Dutch and German 
stock indices. 

One of the overwhelming 
advantages of fixed-price reof- 
fering is the discipline it 
imposes on syndicate groups 
and the consultation it offers 
between houses selling the 
bonds. 

When DBS Phillips & Drew 
brought an Ecu50Qm issue for 
toe European Investment Bank 
to the market a couple of 
weeks ago, its decision to 
launch it as a fixed-price reof- 
fering took the market by sur¬ 
prise. 

It was one of the first Ecu 
deals to be offered by this kind 
of technique and was unusual 


Maturity 


as a fixed-price reoffering 
because a large retail contin¬ 
gent would be buying the 
bonds. For this reason, DBS 
kept the bonds in syndicate for 
24 hours to ensure the deal's 
success. 

Although it was not an easy 
market to launch in, the bonds 
sold well and UBS was pleased 
with the way the issue was 
received. The syndicate group 
for the EIB bond was a small 
one, consisting of 12 to 14 
underwriters, while under tra¬ 
ditional methods of syndica¬ 
tion the group would be almost 
twice that size. 

The small syndication 
groups help managers impose 
the sort of syndicate discipline 
which js a of the chang in g 
market. Many underwriters 
relish the opportunity to com¬ 
ment on a deal, approach cli¬ 
ents and give feedback on pric¬ 
ing, which the premarketing 
methods of fixed-price reoffer¬ 
ings give them. 

For the smaller houses these 
m e t h o d s provide with a 
shield against some of the 
more aggressive investors, who 
may previously have tried to 
beat them down on price. 

Debate in the market still 
centres cm length of *tmn 


bonds should remain in syndi¬ 
cate and whether bands in a 
fixed-price reoffering should be 
sold above issue price. 

UBS exerts moral pressure 
on its syndicate members to 
keep them from selling above 
the issue price as well as below 
it, as it believes underwriters 
should not watt for the market 
to move up before they sell 
their bonds. Similarly, DBS 
keeps its bonds in syndicate 
until they are all sold, but 
other houses will break syndi¬ 
cate sooner. 

The GMAC deal highlighted 
diffic ulties over decisions on 
when to break syndicate, with 
Merrill Lynch, the issue's lead 
manager, choosing a middle 
road that pleased no one. 

What is certain is that the 
over syndication 
yr retbp f te will continue to bub¬ 
ble around the market, particu¬ 
larly as a dearth of new issues 
leaves syndicate managers 
more timn far ponti fic at in g. 

Until a rash of new Issues j 
and a booming bond market 1 
divert attention away from the 
Eurobond market structure, 
underwriters will debate its 
significance. 

Deborah Hargreaves 


Courtaulds arm sets 
up £150m credit line 


COURTAULDS Textiles, an 
arm of the UK chemicals and. 
*w*fTea group which is being 
spun off into an independent 
company, is establishing * 
U50m credit Hne from a group 
of international banks. The 
aim is to provide it with both 
medium-term finance and a= 
group of relationship banks. 

The five-year revolving 
credit, arranged by JJ>. Morgan 
and now being syndicated, 
pays a facility fee of 12%' basis 
points (that is. ft* percentage 
paint) and an interest margin 
over London interbank, offered 
rates of 15 basis points.'. 

Citicorp and BNP Capital 
Markets are Joint arrangers of 
a FFrLStra five-year revolving 
credit now in . syndication for 
Eainm n t , Joint venture of ENI 
and Montedison, the Italian 
chemicals groups. 0: carries a 
10 basis'point facility fee and a 
10 basis point interest margin. 

The US is also launch¬ 
ing into syndication this week 
a 91Q0m fjnanrfng for Smuiflt 
Packaging Corporation, the 
newly incorporated-US subsid¬ 
iary of Jefferson Smurf it 
Group. - ' -. 


It carries a ffve- year final 
maturity and the interest mar¬ 
gin is 1754 basis wants- 

Details reported in previous 
weeks of a financing for a 

leveraged buy-out dSwedMi 
Hatch, arranged by J-F- Mor¬ 
gan, were incomplete. In ac¬ 
tion to $409m of seni or loans, 
there is institutional mezza¬ 
nine debt of S69m J^th a jnr- 
ther $89m of mezzantaeheld by 
GUtette of the US, a $ 4 SmseBer 
note held by Stars or Sweden, 
£Sl $55m of equit^The pax- 
chase price was 5608m. The 
total financing is $ 717a -,'3* e 
differe nce between this atm the 
above 5651 m is the vmsider- 
ution being paid by Gutette for 
the group's non-EC bus in es s es. 

The Institutional m eas a ninfi 
is held, by Intermediate Capital 
Group of the UK, the Oryx 
Group of Japan and Copen¬ 
hagen Handelsbank. 

The managers met potential 
senior tenders last week. Bank¬ 
ers like the mezzanine's protec¬ 
tion, hut some are worried by 
the asset disposals p l anne d for 
the first two years. 

Stephen Fidler 


NEW INTERNATIONAL BOND ISSUES 


Price 

Book runnar 

Offer yieW 
% 

100 

Nikko Sacs (Europe) 

★ 

. 102 

Bankers Trust Int 

9.186 

101% 

Yamaiehi IntyEuropa) 

8.741 

101% 

Nlkko Secs (Europe) 

9.175 

101% 

Norddeutscbe LB 

14.190 

102% 

Mitsubishi Bank 

_ 

102% 

MitsubMii Bank 

. 

100.10 

Deutsche Bank 

. 

100.2 

Bayerische Vendnsbk 

. 

100 

Sodlpic 

8J7S 

101% 

I6J 

7268 


Mkto (SwftzJWPZ 
Credit Suisse 
SBC 

Banca del Gcttanto 

UBS 

UBS 

JJ> Morgan Secs 
Swiss Voffeetank 
Credit Suisse 
SBC 

Nomura Bk (Switz) 
UBS 


97.85 J-P Morgan Secs 
1(71 AS UBS Phillips & Drew 
101 JO SBC 


Borrowers 

STERLING 

. British Telecom 4(a) 

ElB{n)4 

URE 

BS{o)f# 

FRENCH FRANCS 
Interim C Relational ♦ 
LUXEMBOURG FRANCS 
Bremer Landesbankt** 
Kredietbank int Fhnht+ 
Skandlnavtoka EnsM1da*rAr+ 
Mitsubishi E u ro p e * * ♦ 
MaLEsL & Prop lnt**r+ 
D'letaren Trading B.V*-*4 


Denmark Kingdom of+ 
Abbey National Treasury ♦ 


Amount Av. Iffe Coupon 

m. Maturity years % 


Book runner- 


Otter yield 
% 


PKBanken(c)+ 
Christiana Bans®)* 
Christiana Bank(h)+ 
Citicorp# 

Skopbank# 

State Bank <tf NSW# 


W1M CSFB 
100% CSFB 


100 Italian hit Bk 


100% Credit Lyonnais 


101% Kredietbank Int 
101% Kredietbank Int 
101% BGL 
101% Kredietbank kit 
101% Credit European 
101% Barque Gen.Lux. 


Nomura tnl 
Daiwa Europe 
Toyo Trust Int 
Toyo Trust Int 
Nomura int 
Nomura Int 
Nlkko Secs{Europe) 
Nippon Credit Irt 
Daiwa Europe 
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Thte announcement appears as a matter of record ottty. , 
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Polly Peck International PLC 


has acquired 

the Fresh Fruit Business of 


& 


y Deirnonte^ 


PPI Del Monte Fresh Produce BV 

U.S. $550,000,000 

Credit Facilities to Finance the Purchase 
of Del Monte Fresh Fruit 

(Non-Recourse to Polly Peck International PLC) 


Del Monte Corporation 


Arrangers 


Credit Suisse First Boston Limited 


Credit Suisse 


from 


RJR Nabisco, Inc. 


The undersigned acted as financial advisor to 
Polly Peck International PLC 



CS First Boston 


December J, J989 


Credit Suisse 


Arab Banking Corporation (ABC) 
Credit Agricole 

Loadau Branch 

Hie Nippon Credit Bank, Ltd. 
Standard Chartered Bank 


Barnett Bank of South Elorida, NjL 
NMR Postbank Groep MV 


Lead-Managers 


NCNB Texas National Bank 

Loodea Branch 


SocNt^ G^n^rale 

London Branch 


Banqne Indosnez 
The Mitsui Trust and Banking Co., Ltd. 

Rabobank Nederland 

London Br unch 


Managers 


The Dai-Ichi Kangyo Bank, Limited 
The Sumitomo Bank, Limited 


Co-Mimagers 


Banco Central, S.A_ 

Loodun Brandi 

Generate Bank S.AJN.V. 
National Westminster Bank PLC 


Credit Lyonnais 


The Bank of New York 

The Mitsui Bank, Limited 

ePLC WestpacBanking Corporation 

Participants 

Osterreichiscbe Lander hantr a ,q 

Administrative and Security Agent ’ 

Credit Suisse First Boston Limited 


December 1989 
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It’s client service¬ 
worldwide. 

Once again, Merrill Lynch 
has achieved the premier 
position as the leading 
underwriter of global debt 
and equity, raising a total 
of over $53 billion in 1989. 
We also led all other firms 


in U.S. debt and equity 
underwriting for the year. 

We’re proud to have 
assisted corporations, 
institutions and governments 
around the world in meeting 
their financing needs for the 
past year. 

We believe this kind of 


performance also carries 
with it a commitment. The 
commitment to stand ready 
to serve our clients in the 
years to come. 



©1990 Merrill Lynch Capital Markets 


Merrill Lynch 

A tradition of trust. 


Approved for publication in the United Kingdom by Merrill Lynch 
International Limited, member of The Securities Association. 
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US MONEY AND CREDIT . , ,1 J* J„ 

Reasons for going against the tine 

. .. .fiscal year's deficit mg to domestically orients 


JUST a month ago, in tl»e 
happy days when 30-year Trea¬ 
suries still yielded 7% per cent, 
evervone thought they knew 
what was about to happen in 
the bond and money markets. 

The Federal Reserve was 
going to ease interest rates by 
roughly 25 basis points 
monthly. The 30 -year bond 
yield was going to fall through 
7 Vi per cent, on the way down 

^Unfortunately, as was appar¬ 
ent to the few sceptics left m 
the market, it is usually not 
worth knowing what everyone 
knows. The Question now is 
whether the same> btfbfid.ti¬ 
er’s adage should be brought 
into action on the bullish side 
of the debate. 

In the last three weeks prac¬ 
tically everything that could go 
wrong has gone wrong for the 
bond market. This may there¬ 
fore be an excellent time to 
start buying bonds. 

This seems true at least trom 
a medium-term investor’s per¬ 
spective, although the nimblest 
of traders may yet find a better 
entry point into the market, 
since the charts show that 
technical “resistance for bond 
yields lies not at 8 <4 per cent 
but at 8 a /i per cent. 

However, the longest-term 
investors may also prefer to sit 
on their hands at present, 
since there is a good chance 
that yields will rise above their 
present levels towards the end 
of the year. 

But for the many fund man¬ 
agers whose lives are chopped 
up into three-month reporting 
segments, the market’s present 
condition may offer some 
tempting rewards. 

The reasons for moderate 
optimism about the market's 
medium-term prospects are not 
simply confined to contrary 
thinking. In fact, from this 
standpoint, the level of pessi¬ 
mism in the market is proba¬ 
bly not yet high enough to 
indicate a turning point. 

Most of the recent polls of 
traders and investment advis¬ 
ers, for instance, show only 
neutral readings, rather than 
the outright pessimism con¬ 
trarians like to see before a 
significant market turn. 

Similarly, the weekends 
bond comments from big Wall 
Street brokers reveal concern 
and confusion, but not despair. 
Most of the commentators fins 
week seem to have decided 
that discretion is the better 
part of valour and confined 
themselves simply to describ¬ 


ing the market’s sickly behav 
iour. rather than drawing any 
dramatic inferences about the 
period ahead. ,_ . 

If there is one Judgment 
which does recur often enough 
to be described as a consensus, 
it is that foreign central banks, 
rather than domestic condi¬ 
tions, are essentially to blame 
for the market's present plight 
Mr Brian Fabbri of Midland 
Montagu sums up this view; 
"The US financial markets 
have begun to show their 
dependence on foreign capital 
inflows. They are increasingly 
talcing direction from market 
actions abroad." 

In terms of practical conclu¬ 
sions, this attitude seems tobe 
something of a cop-out. The 
market's future direction, it 
implies, lies somewhere 
between the inscrutable path 
charted by the Japanese Minis¬ 
try of Finance and the unfath¬ 
omable course determined by 
the German Bundesbank. 

The traders who are forced 
to make their predictions more 
specific seem to be equally 
ambivalent. . 

“The view of many is that 
the market is already oversold, 
but who is to say that it could 
not get more oversold, i s how 
Griggs and Santow, the promi¬ 
nent Wall Street Fed-watcher, 
put It. . , 

Therefore, the pointer to a 
medium-term rebound for 
bonds does not seem to be the 
fickle swing of market fashion. 
Rather the reasons for guarded 
optimism seem to lie in the 
economic and political funda¬ 
mentals observable on the 

horizon. , __. _ 

The argument for buying 
bonds now is not that these 
fundamentals are particularly 
rosy. 

The US economy appears to 
be accelerating, albeit from an 
extremely weak condition. 
Inflation shows no sign of fell¬ 
ing below its long-term range 
of 414 to 5 per cent 
Meanwhile, the US budget 
deficit seems poised to start 
growing again In the coming 
fiscal year, as economic growth 
does not come up to expecta¬ 
tions and Washington runs out 
of budget-cutting zeaL 

Indeed, President Bushs 
widely leaked budget plans, 
due to be formally unveiled on 
Monday, seem to confirm that 
the Gramm-Rudman deficit 
reduction law is on its way to 
becoming a dead letter. 

As Griggs and Santow note, 
the Treasury's latest figures on 


the current fiscal year's deficit 
suggest a full year deficit of 
$ 152 bn, exactly the same as 
last year's, compared with a 
Gramm-Rudman projection of 
SlQOtm. 

As for the Foreign influences 
on the market, the trend in the 
yen seems finally to have 
turned, exacerbating the dan¬ 
ger that the Japanese will stay 
away in droves from the forth¬ 
coming Treasury refunding. 

The monetary policy outlook 
seems no better at first sight. 
Neither Japan nor Germany 
seem likely to loosen their 
monetary policies, at least for 
the next few months. And the 
Fed seems to have tied its 
hands with hints that farther 
e asing is impossible until infla¬ 
tionary expectations start to 
abate in the bond market. 

Why, then, should anyone 
even consider buying bonds at 
present? There is just one rea¬ 
son. With yields back above 
8% per cent for the first tune 
since June last year, all these 
economic and policy risks, 
which the market was blithely 
ignori ng until Christmas, are 
now much more fully dis¬ 
counted. 

Inflation does not have to 
decline below 4% per cent to 
justify 814 per cent bond yields, 
and neither does the economy 
have to fall into recession. 
Thus yields at around the cur¬ 
rent level should start appeal¬ 


ing to domestically orientated 
US investors. 

Such yields could also with¬ 
stand further setbacks for the 
dollar and even further rounds 
of monetary tightening abroad. 

By the same token, the Fed 
could return to the path of eas¬ 
ing sooner than many mres- 
tors expect. The notion that 
the central bank will forego 
further easing because of the 
weakness of the bond market 
is simply ludicrous. It amounts 
to saying that the Fed is aim¬ 
ing for a permanent inversion 
of the yield curve, in the midst 
of a growing financial ana 
liquidity crisis - as shown 
most recently by troubles at 
Bank of New England. This 
would be a sure recipe tor 
recession, and possibly even a 
1930s-style depression. 

Even Mr Wayne Angell, the 
Fed governor who seemed to 
hint at this perverse pohcy, is 
likely to be just as impressed 
by the symptoms of recession 
in the equity market as by the 
fears, of inflation among bond 
investors. . . .. 

In any case, recent history 
suggests that the supposed vig- 
flgnt»s in the bond market will 
start revising their infl ation ary 
expectations dutifully down¬ 
wards as soon as the Fed 
returns to the path of 


Japanese take the money and run 

.- -- -much below l 




* 


THE GILT-EDGED securities 
market ended on a soggy note 
last week, ignoring Decembers 

encouraging trade figures and 

looking instead to the US 
Treasury market for a lead*. 

The market took a battenng 
after Japanese 
investors took profits ana 

re p55i the Japanese point ** 

nptheir holdings when the 
yen/sterling rate was around 
Y225- 


If this were not reason 
enough for the market s 
weakness, the 
releases last week did httle t o 
encourage domestte investors 
that they should buy gilts. 
Moreover, on the todustrial 
front, the Ford settlement was. 
only good because it was not 

, *The continued upward drift 
in unit labour costs in 
manufacturing was confirmed, 
as was the consequent fall m 
productivity. . 
investors seem justified in 


UK guts 

Related at par (%V 


- investors seem ■ —- 

238. . . Ur™, waiting until the true extent of 

Last week when the rate iras waiting wage costs 

around YZ4Q - some 6% per this winters iZESm-** 


Anatole Kaletsky 

US MONEY MARKET RATES (%) 


cent better - the time was 
right to cash in, especially 

considering the troubles 
Japanese institutions have 
suffered in the Japanese 

government bond market. 

This raises the intri guing 
question of who took the stoat 
fromthe primary deateraThe 
World Bank was mentioned as 
a likely buyer -ft 
had a standing order for stoat 
at the appropriate yiddlra. 
which was met when the 
Japanese sold. 

The Japanese orders were 
fairly widely spread among 
market makers. 

The selling, whit*, has been 
going on since the beginning of 
the year, reached a high last 
week. Some suggest that the 
Japanese institutions have 
unloaded up to £lbn In 
January. 
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Money aupp* In the week B«dBd January 15. Ml toll S2-Bbn to STOl.Ibn. 
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GownnieiA Boeds. 
Municipal Bonds 


municipal ■■— 
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Bank Debenture-— 
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Corporate Bonds 
YoHtesom. Foreign Bends. 
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145.43 
147.40 
140.21 
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The Equitable Life Assurance Society 
of the United States 

US $700,000,000 
Revolving Credit Facility 


Arranged by 

National Westminster Bank PLC 


National Westminster Bank PLC 

Algemene Bank Nederland N.V. 
Amsterdam-Rotterdam Bank N.V. 

The Fuji Bank, Limited 
The Mitsubishi Bank, Limited 

New York Branch 

The Sumitomo Bank, Limited 


Lead Managed by 


Provided by 

Credit Suisse 


Credit Suisse First Boston Limited 

National Westminster Bank PLC 

Credit Agricoie - CNCA 
Baverische Hypothekerv- und Wechsel-Bank 
The Mitsui Bank, Limited 
Swiss Bank Corporation 

Barclays Bank PLC 

New York Branch 


The Bank of Nova Scotia New TU1K OtOIIWII 

The Industrial Bank of Japan Trust Company Istituto Bancario San Paolo di Torino 

The Long-Term Credit Bank of Japan, Limited The Toronto-Dommion Bank 

Westpac Banking Corporation 


Swingline Agent 

Algemene Bank Nederland N.V. 

January 1990 


Facility and Tender Panel Agent 

National Westminster Bank PLC 
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is known and some intelligent 
megs can be made about what 
it nywriR for inflation through 

Chancellor John Major’s 
speech to the House of 
Commons on Wednesday w*» 
clearly designed to 
expectations: for tostena^tbe 
message on interest rates 
to be that they would 
not come down for some 

ttlWA. _ , 

Given the Treasury s 
concern about the conclusions 
drawn about interest rate s 
from November’s trade figures, 
Mr Major seemed to nave 
engaged also in a pre¬ 
emptive move to dampen 
expectations of an early cut in 

His admission that the 
public sector debt repayment 
(PSDR) for 1989/90 would be 
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Bank’s decision . 

to£TO 0 m a 

Friday indicated 
SirS recripts were not 

also 

the ditiSSftion oftte 

yie3d curve as close as 


“somewhat lower" than the 
downward-revised m5bn In < to official iates. 
Ms Autumn Statement w as In -- ■* 

Hue with what many analysts 
bad already J concluded. So was 
bis identification of.'the two 
main sources of the poorer 
outcome: corporation. _Jja* 
receipts and local authority 
borrowing. 

The definition of 


* * * 


One interesting ££^55? 2 

ffiSMSfSSM 


Tne aeuiuiivu .«»... ~ 

-somewhat- is teoportanf to paid gross if gfits 

work out the 1969/90I taring Income,is !£»£. 

equation. " ..„ 

Depending on the extent of 
overshoot in local authority 
b u rrowi n g and the shortfall In 
corporation tax receipts, tt is 
p^ agfhip to imagine situations 
in which the PSDR . is much 
lower «iim £i6bn, the figure 
thought by the Treasury 
to be the most likely 


EK5Tfc.fi* 

Office register. Twff tothree- 
vear gilts are yielding around 
13 % per cent and 14 per cent 
S^cTbetter than the tarad 
rates offered by the high 
street banks and.buiWing soci- 

Simon Holberton 
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Teledyne clears 
way for spin-off 


By KodertckX)r&inifrNew York 
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TELEDYNE,, the California. 
congiomerate r is to gbubead; 
with the- spin-off of- tea finance 
and-insurance subsidiaries to 
shareholders- Analysts, see,-the', 
move as the first step- in the 
company's break-up. . 

Tbe-regutetory and financial 
complexity of tfaespin-off; first 
proposed -test-year, left-some - 
investors wondering if it would 
happe^j:But. Teledyne can pro- 
ceedinow that Jtiias the neces¬ 
sary approvaL For example, 
the Internal Revenae Service 
has declared the deal tax-free. 

The subsidiaries had reve¬ 
nues of 91.11m last year, com¬ 
pared -with S9-5bn from Tele- 
dyne’s . - -’industrial. - - and 

non-financial - services 
operations. 

The insurance .and finance 
concerns will be gr ouped in a-, 
new company called Unitrih: v 
As a first step in the splnraff,. 
Teledyne • ‘ -ishareholdem 


reco r ded on February ft will 
receive four new Teledyne 
dares for each one heM- They 
will then receive one Unitrin 
share-far each of the postsplit 
shares. 1 

Telpfiyne/wOl pay a $1 per 
common share dividend on 
eachprerspht share, and said it 
hopes to pay the same per 
share.^rate post-split. Unitrin 
win-pay the same dividend. 

Analysts said the - sharp 
increase in dividends was a 
farther sign that Mr Henry Sin¬ 
gleton, chairman , anti Ur 

George Roberts, president, 
were starting'.to, break up the 
company to benefit sharehold¬ 
ers. Teledyne declined to com¬ 
ment on its' reasons for the 
stock split or spin-off. 

Mr Singleton, who built up 
Teledyne -in. the 1960s and 
1970s, is the last of'the great 
US conglomerateurs still run¬ 
ning the company he founded. 


Swissair sees expansion 
after co-operation deals 

By John Wicks in Zurich 


SWISSAIR foresees., farther. 
expansion following last year's 
announcements of cooperation 
agreements or share swaps 
with Delta Air Lines, Scanffina- 
vian Airlines System anil Mny- 
apore Airlines. . 

'Mr Otto Lbpfe, chief execu- ■ 
tive, said. negotiations for a 

maintenance' agreement were 
under way with a "major East 
European airline. ” In an inter¬ 
view with the weekly Schweiz- 
erische Handels-zeitung, he 
added that Che company was 
considering, strengthening its . 
presence, in Hangary a nd both 
East and West. Berlin,' and 
increasing its flight frequen¬ 
cies to other, destinations in . 
the area. 

Regarding this,. Mr Lfipfe 
said it would be logical to 
increase it^ dooperation with ' 
Austrian Airlines (AuA), which' 
has close ifak« with eastern . 
Europe and in which Swissair -' 
has and per cent shareholding. 

He indicated that this could . 
lead to co-operation between-- 
the two airlines’ sales organi-. 


sations, painting out that AuA 
has", sales' offices fa North 
America: He said the compa¬ 
nies' already planned to co-op¬ 
erate in building up flights to 
Bucharest 

A-study has also .been com¬ 
pleted on possible cooperation 
with Finn air , which has 
-strengths fa the East and 
China.- However, he thought it 
unlikely that any mutual 
shareholding would ; come 
about . 

On the agreement with SAS, 
he miri fhat , although no exact 
shareholding bad ham ripHrfpfl 
it could be assumed that, thta 
would be fa the region of 7.5 
per cent 

• Lufthansa, the West Ger¬ 
man airline, had its most suc¬ 
cessful year fa 1989, adds Paul 

Abraham a_ 

K carried 20 m passengers, an 
increase of 5.4 per emit and 
achieved a record load factor of 
67 J . per cent. ..Capacity 
increased 7 J. per cent and 
rose 8 per cent during the year. 


Cut in RJR 
debt rating 
is blow for 
jnnk bonds 

By Martin Dickson 

MOODY'S Investors Service, 
the credit information agency, 
has lowered its rating on some 
$19u5bn of defat owed by RJR 
Nabisco Holdings, the food and 
tobacco group which under¬ 
went a S30bn. leveraged buy¬ 
out last year. 

The decision was a farther 
blow to the weakened US mar¬ 
ket In junk bonds. 

Moody's said cash Dow and 
profits. from RJR’s tobacco 
business might not improve 
fast enough to support the 
conversion of payment-in-kind 
debentures into equity fa May 
1993. 

BZ Bank Zorich net 
income jumps 196% 

NET INCOME of BZ Bank Zur¬ 
ich, a specialist broker of 
Swiss equities, jumped 196 per 
cent last year to SFrSOm 
(934m) compared with 
SFrl6-9m, writes John Wicks 
in Zurich. 

Commission income was 
SFr77.6m, up from SFr33.1m. 
and income from securities 
reached SPrl6.3m against 
SFr&lm. 

Nova falls into loss 

NOVA, the Canadian energy 
group, fell into a C330m 
(US92Sm) loss in its December 
quarter, from a previous 
C9108m net profit, reflecting 
softer product prices as well as 
a C$26m writedown on assets. 
Our Financial Staff writes. 

Full-year Minings were cut 
to C9168m from C$374m. 

Samba surges 79% 

SAUDI AMERICAN Bank 
(Samba), 40 per cent owned by 
Citicorp and the largest of 
Saudi Arabia's nf™» joint-ven¬ 
ture banks, has reported net 
profit for 1989 up 79 per cent 
to SR422m (9112.6m) after cut¬ 
ting loan loss provisions 44 
per cent to SRlOfrn. 

Degossa lifts payout 

DEGUSSA, the West German 
precious metals refiner, is to 
lift its dividend to DM11 from 
DM10.50 for the year to last 
September. 


Enimont structure to be reviewed 


By John Wytea in Rome 

THE FUTURE assets, owner¬ 
ship and industrial strategy of 
Enimont, Italy’s public-private 
chemicals joint venture, are to 
be reviewed and if necessary 
renegotiated. 

The Government’s inner cab¬ 
inet has set up a special work¬ 
ing group under Mr Giulio 
Andreotti, the Prime Minister, 
to lay down the broad lines of 
approach to be pursued by 
ENT, the state energy group 
which, in common with Mr 
Raul Gardini's Montedison, 
controls 40 per cent of Eni- 
mont’s stock. 

The remaining 20 per cent is 
in third-party hands after a flo¬ 
tation last autumn. 

The need to renegotiate the 
founding agreement made in 
the g limme r of 1988 been 


jointly forced on the Govern¬ 
ment by Mr Gardini and Mr 
Gabriele Cagliari, the ENI pres¬ 
ident They decided this month 
to call a shareholders’ meeting 
on February 27 to nominate 
board representatives of third- 
party private investors. 

Mr Carlo Fracanzani. the 
Minister for State Sharehold¬ 
ings, then declared that any 
such move to place the public 
investor in Enimont in a 
minority position was not pos¬ 
sible before 1991 under the 
founding agreement, and 
should be abandoned. 

Both Mr Cagliari and Mr 
Gardini take a different view of 
the accord and of Enimont’s 
statutes. 

Behind the recognition of the 
need to redefine the purpose 


and ownership of Enimont lies 
a year of political interference 
which Mr Gardini maintains is 
a threat to the company’s 
growth and development. 

ft is said that members of 
the Christian Democrat left, 
who include Mr Fracanzani, 
are thwarting a rationalisation 
and investment programme 
which will involve plant clo¬ 
sures in the south. 

In addition. Mr Gardini 
wants the company to alter 
feedstock provisioning strategy 
from petroleum products and 
towards the plastic polypropyl¬ 
ene. This would clearly argue 
for the incorporation into Eni¬ 
mont of Himont, Montedison’s 
US subsidiary. 

As the world’s leading poly¬ 
propylene producer, Himont 


may be worth around L4,000bn 
($3.19bn) and its passage to 
Enimont would present ENI 
with some financial difficulties 
if it were to try to maintain an 
equal shareholding position 
with Montedison. 

The affair, a poor advertise¬ 
ment for cooperation between 
the private and public sectors 
in Italy, Is also now a test of 
Mr Cagliari’s ability to demon¬ 
strate a measure of indepen¬ 
dence of political pressures. 

In a weekend statement, he 
insisted that ENI would handle 
the negotiations with Montedi¬ 
son and that it was up to the 
Government to provide “pre¬ 
cise directions" aimed ulti¬ 
mately at restoring the “neces¬ 
sary certainties” to the Italian 
chemicals industry. 


Lego sales rise 15% as 
other toy groups decline 


Norway plans to reform 
bank ownership rules 


By XueUng Un in Copenhagen 


LEGO, the Danish construction 
toy group, announced a 15 per 
cent rise in sales for 1989, gam¬ 
ing market share when many 
leading toy manufacturers had 
problems with failing turnover. 

Excluding Lego’s separate 
Swiss and American compa¬ 
nies, sales were DEr324bn 
(9497m). Mr Peter Am beek- 
Madsen, Lego’s head of infor¬ 
mation, said that imitations 
had never been a serious 
threat and that the group was 
very satisfied with its 
increased market share, partic¬ 
ularly in Europe. 

The Lego group, one of the 
10 largest toy manufacturers in 
the world, has had great suc¬ 


cess with its new Pirate series, 
launched last year. Strong 
growth in the US resulted from 
its introduction; Mr Ambeck- 
Madsen said it saw the greatest 
success for a single product 
line in the company’s history. 

In eastern Europe, Hungary 
and Yugoslavia showed the 
greatest increase fa sales. 
Czechoslovakia and Poland 
also fared welL Sales to the Far 
East and New Zealand grew fay 
between 20 and 100 per cent 

Production fa Lego’s three 
main factories in Denmark, 
Switzerland and the US 
reached maximum capacity 
last year, and the group plans 
to gypawri the plants 


By Karen Fossil 

NORWAY’S Finance Ministry 
is expected in mid-February to 
propose sweeping changes con¬ 
cerning the ownership struc¬ 
ture of banks, increasing for¬ 
eign ownership limits from 25 
to 33 per cent and allowing 
savings Hanks to become share¬ 
holder companies. 

Norway’s savings b anks are 
owned for their depositors, so 
have been unable to issue 
shares to raise capital. Innova¬ 
tive financing s have included 
primary capital certificates 
(PCCs), a hybrid share/bond 
financial instrument launche d 
in 1988. By last October, five 
PCCs bad been issued to raise 
about NKr350m (954m). 


Private ownership fa the 
savings banka could clear the 
way for mergers between com¬ 
mercial and savings banks. 
However, an alternative under 
consideration, based on a 
Swedish model, calls for a 
national savings Hank. 

Some moves in this direction 
are under way. In December a 
merger between Union Bank of 
Norway, the largest savings 
hank , and five small to medi¬ 
um-sized savings banks was 
announced. The new bank, 
which will have combined 
assets of NKr90bn. is expected 
to be established from October 
to serve about 1m customers 
from 250 offices. 


DTB trading gets off to brisk start 

By Katharine Campbell in Frankfurt 


Coles Myer warns of fall in profits 

By Chris Sherwell in Sydney 


OPTIONS TRADING on the 
Deutsche Tferminbfirse got off 
to a brisk start last Friday. A 
total of 12,006 contracts 
changed hands, and partici¬ 
pants said the system had 
stood up well to its first test. 

Turnover in the 14 blue chip 
option stocks was split 
between 8,876 calls and 3,130 
pats. Siemens, fa which 3,082 
lots were traded, was by far 
the busiest contract All stocks 
were traded, although in 
Allianz Holding, a registered 
security and hence more 
cumbersome to trade, just 


24 contracts were CTrhang prf. 

Many of the trades were 
small although one or two con¬ 
siderably more substantial 
orders had apparently been 
worked through. The three big 
domestic banks, which warta 
up a substantial proportion of 
the market, said a number of 
their retail customers had 
traded on the first day. 

Premiums were said to be on 
the high side, but traders reck¬ 
oned that the bid-offer spread 
fa the more actively traded 
options bar! b een encouraging 
for the start 


COLES MYER, Australia's 
largest retailer, will suffer a 10 
per cent slide in first-half prof¬ 
its and a slowdown in sales 
growth, the company warned. 

Mr Brian Q uinn, chairman 
said the group had been 
affected by the country’s eco¬ 
nomic downturn, the domestic 
pilots' dispute and a transport 
dispute in Victoria. 

Coles Myer is Australia's sec¬ 
ond largest company in terms 
of revenues. Smaller retailers 
are likely to be suffering a sim¬ 
ilar if not worse setback. 

Mr Quinn said sales in the 


six months to January would 
rise by less than the rate of 
infla tion, currently more than 
7 per cent. Because of this and 
competition, profits for the 
period “could be as much as 10 
per cent below the level 
recorded last year," which was 
A9243m (US5187m) after tax. 

He ingiataH tha t the im pac t 
of present circumstances 
would be temporary. The 
group had implemented a strin¬ 
gent cost control programme, 
and this week’s drop in domes¬ 
tic interest rates could help 

rnnmmgr ranfidanna 


Freia makes 
friendly bid 
for Swedish 
confectioner 

By Karen Fossil in Oslo 

FREIA, the Norwegian 
chocolate producer and 
confectioner, has launched a 
friendly takeover bid for 
Marabou, its Swedish 
counterpart, which it founded 
In 1916 with other Swedish 
interests. 

The combined group, to be 
called Freia Marabou, will 
have annual sales of some 
NKr5bn ($767m) and 5,300 
workers. By mid-June, when 
the deal is expected to be 
settled. It will rank among 
Europe's top 10 chocolate 
producers. 

Marabou is 37.1 per cent 
owned by Freia. The deal has 
been endorsed by Norsk 
Hydro. Norway's largest 
publicly quoted company, and 
Hershey, the large US 
chocolate producer, which 
together hold 43.8 per cent of 
the combined group and 33.9 
per cent of the aggregate 
voting rights. 

The offer is contingent on: 
changes to Freia's company 
by-laws, which will be voted 
on during an extraordinary 
shareholders’ meeting on 
April 3; approval by 
Norwegian and Swedish 
authorities; and there being 
sufficient acceptances of the 
offer to give Freia 90 per cent 
equity ownership and voting 
rights. 

Freia will also seek approval 
from Norwegian authorities to 
expand foreign ownership. 
Foreigners are currently 
limited to owning one third of 
the company. 

Mr Per Throne-Hoist, a 
member of the Throne family 
which founded Freia in the 
early 1890s, said one 
important reason for the move 
was to create a company with 
the strength to expand 
internationally at a later 
date. 

Freia exports mainly to 
Denmark, while Marabou has 
captured market shares in 
Finland, Denmark, West 
Germany and the UK. 
Production overlaps would be 
eliminated through an 
efficiency plan, Mr 
Throne-Hoist said. 

Freia is offering SKr485 cash 
for each Marabou A share and 
SKr470 for each B share, with 
a paper alternative. 
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Societa Cooperativa a r.l, Roma 


ECU 200,000,000 
Medium Term Loan 


BNL Investment Bank pic 


Arrangers 


The Mitsubishi Bank, Limited 


- 1 Lead Managers 

Australia and New Zealand Banking Group Limited 
Banca Nazionale del Lavoro International Banco di Napoli 

Csyade Madrid . IBJ International Limited 

The DaWchi KSngyo Bank, Limited The Mitsubishi Bank, Limited 


Co-Lead Managers 

Banque Internationale a Luxembourg SA (London) 

The Mitsubishi Trust and Banking Corporation 

’ Manager 

Istituto Bancario San Paolo di Torino 

. London Branch 


Special Advisor to the Borrower 

SIOFIN Finanziaria Intemazionale S.pA 

Funds Provided by 

Banca Nazionale del Lavoro 

London Branch 


The Daiwa Bank, Limited 
The Mitsui Bank, Limited 


ANZ Grindlays Bank pic 

Banco cn Napoli. . - 

Banqiie Cantonate Vfaidoise 
Cajade Madrid - • 

Istituto Bancario San Paolo di Torino 
The Daiwa Bank, Limited 


Jn Association with 

Banca Nazionale del Lavoro International 
Banco di Sicflfa International SA 
Banque Internationale d Luxembourg SA (London) 
. The Industrial Bank of Japan. Limited 
The DaHchi Kangyo Bank, Limited 
The Mitsubishi Bank, Limited 


The Mitsubishi Trust and Banking Corporation 


The Mitsui Bank, Limited 


— Agent 

The Mitsubishi Bank, Limited 


This announcement appears as a matter of record only. 


26th January, 1990 
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THE DAIWA BANK, LIMITED 


U.S.$100,000,000 

3% per cent. Convertible Bonds 1995 


ISSUE PRICE 100 PER CENT. 


Daiwa Bank (Capital Management) Limited 


Credit Suisse First Boston Limited 


Nomura International 


ton Limited Morgan Stanley International 

Salomon Brothers International Limited 


Barclays de Zoete Wedd Limited 
Cosmo Securities (Europe) Limited 
Robert Fleming & Co. Limited 
Merrill Lynch International Limited 
S.G. Warburg Securities 


Baring Brothers & Co., Limited 
Daiwa Europe Limited 
Goldman Sachs International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Yamaichi International (Europe) Limited 
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Ross restructures 


£8.5m rights 


By John Thornhill 

THE MANAGEMENT team 
that took control of Ross 
Group last October is planning 
a radical restructuring of the 
company by means of two 
acquisitions and an £8-5m 
rights issue. The company's 
shares were suspended at 156p 
pending shareholder approval 
of the deals. 

Ross Group, formerly Ross 
Consumer Electronics, is to 
buy Giltpack, a specialist pack¬ 
aging company, and Wes glade, 
a components manufacturer, 
for £8-5m, including the repay¬ 
ment of debt. The vendor is 
BM Group, the construction 
equipment distributor. 

Mr Roger Shute, who led the 
management buy-in team at 
Ross and who became chair¬ 


man of the headphone distribu¬ 
tion company in November, is 
also c hairman of BM. He took 
no part in Ross's board deliber¬ 
ations over the acquisitions 
and will not vote at the share¬ 
holder meeting called to 
approve the deals. 

The acquisitions are to be 
financed through a i3-for-20 
rights issue at 127p per share, 
which will raise £8.5m net. 

Following the acquisitions. 
Ross will relocate Its head¬ 
phone activities from the 
White City industrial park in 
London to Giltpack and Wes- 
glade's premises in Southamp¬ 
ton. White City will see sub¬ 
stantial Job losses, with 43 of 
the 55 employees being made 
redundant. 


J&J Dyson expands 39% 


J&J Dyson, reported interim 
pre-tax profits 39 per cent 
higher at £1.22m, against 
£873,000 last time. Mineral roy¬ 
alties improved from £125,000 
to £216,000 and net interest 
received was £114^)00, against 
payments last time of £139,000. 

Turnover in the six months 
to September 30 for this com¬ 
pany. which also has interests 
in builders merchanting, 
increased from £24.lm to 


£25.79m. 

The outcome for the present 
year was difficult to predict, 
directors stated, as the manu¬ 
facture of articulated trailers 
depended on the confidence of 
road haulage which had con¬ 
tinued to deteriorate. 

After tax of £355.000 
(£194,000) earnings per share 
came out at 6-32p (4^8p). The 
interim dividend is being main¬ 
tained at 2p. 


Kromagraphic falls into red 


After stating last July that the 
current year had started well. 
Kromagraphic, the third mar¬ 
ket quoted provider of design 
services, announced a pre-tax 
loss of £188.706 for the 
six months ended September 
30, compared with a previous 
profit of £99,461. 


Moreover, after p lanning to 
pay a 0-36p dividend as soon as 
court sanction for a reduction 
in capital was received, the 
board now states the present 
proposals will not, when imple¬ 
mented, create a sufficient p 
and I account to permit pay¬ 
ment of a dividend. 


. Notice of Redemption 
to the Holders of 

Lobiaw Companies Limited 

lincorporated with limited liability in Canada) 

Can. $35,000,000 

1236% Debentures due 1990 

NOTICE IS HEREBY GIVEN that pursuantto Condition 4(c) of 
the Terms and Conditions of the Debentures, Lobiaw 
Companies Limited has elected to redeem on the 1st of 
March, 1990 all of the Debentures at 100 per cent, of their 
principal amount together with accrued but unpaid interest of 
2.674 per cent, representing the period 15th December, 1989 
to 28th February, 1990 inclusive for a total Redemption Price 
of 102.674. Interest on the Debentures will cease to accrue 
from and after the redemption date. 

Payment of the redemption proceeds (Can. $1,026.74 per 
Debenture) will be made against presentation and surrender 
of the Debentures cum Coupon 15th December, 1990 at the 
offices of any of the Paying Agents listed below. If such 
Debentures are presented with the Coupon 15th Decernber, 
1990 missing, the face value of such missing Coupon (Can. 
$125.00) will be deducted from the redemption proceeds. The 
principal amount so deducted will be paid, without interest, 
upon surrender of the relevant missing Coupon in accor¬ 
dance with the Terms and Conditions of the Debentures. 
Coupons which mature on or prior to the redemption date 
should be detached and presented for payment in the normal 
fashion. 

PRINCIPAL PAYING AGENT 
Royal Bank of Canada Europe Limited, 

71 Queen Victoria Street, 

London EC4V 4DE. England 

PAYING AGENTS 

The Royal Bank of Canada, The Royal Bank of Canada 

200 Bay Street. (Suisse). 

Toronto, Ontario, RueOiday6, 

Canada M5J2J5 1204 Geneva, 

Switzerland 


Kredietbank SA. 
Luxembaurgeoise, 
43 Boulevard Royal, 
2955 Luxembourg 


NMB Bank (Belgium) SA/N.V, 
rue de Lignel, 

S-1000 Bruxelles, 
Belgium 


ROYAL SAINT GEORGE Bank SJL. 

3 rue Scribe, 

75440 Paris, 

France 

DATED: LONDON, 29th January, 1990 
For and on behalf of 
Lobiaw Companies Limited 
By: 

« ROYAL BANK OF CANADA 
EUROPE LIMITED 

A member of the Securities Association 


The Prudential 

Insurance Company of America 
US. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For the period 25th January. 1990 to 26th February, 1990 the 
Bonds will carry an Interest Rate of 8.7625% per annum with an 
Interest Amount of U-S. $173-70 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 26th February. 1990- The 
Principal Amount of the Bonds outstanding is expected to be 
44.601331526% the original Principal Amount of the Bonds, or 
U.S. 522,300.67 per Bond until die Thirty Eighth Payment Date. 


SeaCon sale 
final details 
imminent 

By John ThomliHI 

SEA CONTAINERS, the 
shipping group headed by Mr 
James Sherwood, Is likely to 
finalise the details of an agree¬ 
ment with Temple Holdings 
tomorrow over the sale of 
some of its ferries and con¬ 
tainer businesses. The com¬ 
pany will present a recapitalis¬ 
ation pia» to shareholders a 
few days later. 

Temple Holdings, which Is 
jointly owned by Stena, the 
Swedish shipping operator, 
and Tiphook, the UK container 
rental group, has been battling 
to win control of Sea Contain¬ 
ers since May 1988, and last 
week extended its $70 per. 
share offer nndl February 2. 

But earlier this month Sea 
Containers agreed a compro¬ 
mise with Temple. It said it 
would sell some of Its shipping 
interests. Including most of 
SeaZink British Ferries, to 
Temple for nearly $lbn and 
recapitalise its remaining 
businesses on condition that 
Temple drop its bid. 

BTS profit doubled 

BTS, the USM-quoted vehicle 
part maW and office services 
group, more than doubled pre¬ 
tax profits to £173,000 for the 
six months to September 30, 
against £81,000 previously. 

The company also 
announced its intention to 
raise £2J>m through the issue 
of 5 - 59 m shares at 47p each 
conditionally placed with 
institutional other inves¬ 
tors; shareholders can partici¬ 
pate on a two-for-three basis. 
The majority of the proceeds 
will be used to reduce 
short-term Indebtedness. 

Turnover for the half year 
increased 65 per cent to £9.3m. 
Earnings worked through at 
l£2p (1.03p) per share. There 
is no interim dividend but the 
directors expect to pay an 
increased final of 0.75p. 


US bank creditor of Second half deficit pulls down 
Dominion offshoot Wilding Office profit to £0.5m 


: By Clay Harris 

BANK OF BOSTON is the 
principal secured creditor of 
Dominion Credit & Finance, a 
leasing subsidiary of Dominion 
International Group which fol¬ 
lowed its parent into adminis¬ 
tration last week. 

The extent of the US bank's 
exposure is not known, but 
DCF's off-balance sheet debts 
exceed £30m. Bank of Boston 
could not be reached for com¬ 
ment yesterday. DCF, which 
leased “small ticket” items 
such as cars and boats, has 
separately been the subject of 
an internal investigation Into 
an alleged £lm-plus fraud. 

So far. Dominion and nine of 
its subsidiaries have been 
placed in administration, a pro¬ 
cedure which gives the court- 
appointed accountants more 
leeway than receivership. 
Another, Sarnia Mutual Sup¬ 
ply, has gone Into liquidation 
in Guernsey, where adminis- 


Hey & Croft 
dives to £lm 

A substantia] cut in pre-tax 
profit is reported by Hey & 
Croft Group, the East Anglian 
USM-quoted housebuilder, but 
it is holding the dividend^ 

. For the year ended October 
31 1989 the group increased its 
turnover by 5 per cent to 
£21.36m (£20.35m) and gross 
profit by nearly L5 per cent, 
but higher administration 
costs and doubled interest 
charges left the pre-tax out¬ 
come at £1.01m, against the 
£2.41m Of 1987-88. 

Mr Leonard Hey, chairman t 
said the group shifted con¬ 
struction in favour of the first 
time buyer and that softened 
the worst effects of the current 
situation. 

Although earnings fell to 


This adoerristsamt is issuedin compGantevitk 
the nq ui rtn u nts of du Cannot of Tie Stock Exchange 

Application has been made to the Council of The Stock Exchange for 
1,250,000 15 per cent Cumulative Redeemable Preference Shares of 
£1 each (“Preference Shares") in Summer International Pic to be 
admiaed to the Official Last 

Summer International Pic 

(Rjt&sxndim England Na. 261114) 

Placing by 

Parrish Stockbrokers 

of 

1,250,000 15 percent. Cumulative Redeemable 
Preference Shares of £1 each at lOOp per share 


Share Capital 


Ordinary Shares of 20p each 
7.5p dividend Convertible 
Cumulative Redeemable 
Preference Shares of 50p each 
15 percent. Cumulative 
Redeemable Preference 
Shares of £1 each 


Authorised 

21,700,000 


Issued 

9,608,225 


10,4001000 7.000,000 


1,250,000 1,250,000 


The Preference Shares will have attached warrants co subscribe for 
one Ordinary Share in Summer at 35p per share for every five 
Preference Shares held. No application will be made for the 
warrants to be listed. Listing Particulars are available in the 
statistical service of Extel Financial Services Limited. Copies of 
the Listing Particulars may be obtained during business hours on" 
weekdays (Saturdays excepted) up to and including 31st January; 
1990 from the Company Announcements Office, The Stock 
Exchange, London EC2P 2BT and up to and including 12th 
February. 1990 from: 


Summer International Pic 
1 Great Cumberland Place 
London W1H 7AL 


29th January 1990 


Parrish Stockbrokers 
1 London Wall Buildings 
London EC2M 5PP 


U.S. $400,000,000 



Bankers Trust 
Company, London 


Agent Bank 


The Kingdom of Belgium 

Floating Rate Notes Due 1996 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Period from 29th January. 1990 to 30th July. 1990 the Rate of 
Interest on the Notes will be S^i6% per annum. 

The interest payable on the relevant Interest 
Payment Date. 30th July. 1990 will be U.S.S10.506.08 
per U.S.S250.000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 


U.S. $300,000,000 

Canadian Imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 

Floating Rate Debenture Notes due 2084 

Notice is hereby given that for the six months interest period from 
January 29,1990 to July 30,1990 the Debenture Notes win cany an 
Interest tale of 8%% per annum. The interest payable on the relevant 
interest payment date, July 30,1990 against Coupon No. 10 wiB be 
U.S. $439.20 and U.S. $10,980.00 respectively for Debenture Notes in 
denominations of U.S. 510,000 and U.S. $250,0 00. 

By: The Chase Manhattan Bank, HA. 

London, Agent Bank ^HkCHASE 

Januaty29,1990 


traticra is not an option. 

Accountants from Peat Mar¬ 
wick McLintock were 
appointed to DCF and Domin¬ 
ion Associated Leasing while 
all other companies are being 
bandied by Price Waterhouse. 
This is intended to avoid any 
conflict of interest between 
Rank of Boston, whose le nding 
was secured, and the other 
creditors led by Royal Bank of 
Scotland, who were unsecured. 

The latest two subsidiaries 
to be placed in administration 
were Berwin LaRoche, a UK 
pensions and mortgage broker, 
and Dominion International 
Europe, an intermediate com¬ 
pany for the group's Spanish 
p r o p erty interests. The admin¬ 
istrators are close to finding a 
buyer for Berwin LaRoche. 

Putting Dominion Interna¬ 
tional Europe into administra¬ 
tion will help to shelter any 
realised gains from tax. 


5.4p (lZ5p) the final dividend is 
l_8125p for an unchanged total 
of 2A125p. 

Whitegate helped 
by interest rise ' 

Higher interest received of 
£633,000 (£149,000) left the 
expanded Whitegate Leisure 
group with pre-tax profits of 
£662,000 for 1989, up from 
£66,000. The dividend is to be 
0.2Sp. 

This Third Market listed 
company made many acquisi¬ 
tions during the period, incl u d¬ 
ing a move Into France. It oper¬ 
ates discos and related leisure 
activities, and nursing homes. 

Turnover rose to £8.98m 
(£392,000). Central administra¬ 
tion expenses took £1.79m 
(£100,000). Earnings worked 
through at 0 J> 8 p (O.Q 2 p). 

Park Food sets its 
sights on £3m mark 

With its interim figures, show¬ 
ing the usual seasonal loss, the 


WILDING OFFICE Equipment 
suffered a £ 2 . 26 m downturn 
into losses of Elm in the sec¬ 
ond half of the year to the end 
of September. Mr Tory WQd- 
iwp the chairman, blamed the 
slowing of the economy, pres¬ 
sure on margins and high 
interest rates. 

The results left the toll-year 
profit at £509.000, against 
£2.68m. Turnover rose to 
£50.55m (£41.42m) with more 
*>»w» HnW the increase attribut¬ 
able to recent acquisitions. 

Operating coats were 


£49.75m <£38JJlm)_ Mir Wilding 
said the main reason for the 
rise was the expansion pro¬ 
gramme with new shop open¬ 
ings and an increased commer¬ 
cial sales force. That was also 
partly to blame for the 
increased borrowings which 
resulted in the interest charge 
rising to E414J30G (E8WJ0Q)- 

At September SO gearing 
stood at 70 per cent but 
improved cash flow since then 
had enabled that to be reduced. 

The final dividend Is being 
held at 2.4p, making 4J2p (4p). 


ga mings were JL3p (15p). 

During the year Wilding 
acquired Open Plan, Machine- 
man and Typewriter Services 
(Sheffield). All performed to 
expectations with Open Plan 
achieving its profit target thus 
requiring a torther payment of 
£875,000 to the vendors, to be 
by loan notes. 

Seven new shops were 
evened, with a further three to 
cater for business users of com¬ 
puters and word processors, 
mnwing now has 63 shops and 
seven in-store concessions. 


Franke offer for Carron unconditional 


FRANKE Holdings, the 
Swiss-based bedding company, 
is on t he brink of declaring its 
bid for Carron Phoenix uncon¬ 
ditional, after baying more 
shares in the Falkirk kitchen 
sink manufacturer at the 


Fade Food Group is forecasting 
the full year’s profit to be 
around the £3A4m earned in 
1968-89. 

His group’s principal activ¬ 
ity is the packing and supply of 
hampers, hence the seasonal 
trend. This time, however, the 
loss for tiie six months ended 
September 30 1989 had to bear 
the results of County Hampers* 
acquired in September 1988, 
and rose from £2.89m to 
£3-73m. 

Sales rose fro m £l&39m to 
£27.91ai. Mr Peter Sherlock, 
chairman, said all divisions 
were producing operating prof¬ 
its. 

An unchanged interim divi¬ 
dend of L35p is declared. 


Sharp decline at 
Cassidy Brothers 

High interest rates and the 
delaying of orders were hlamri 
by Cassidy Brothers, Black- 
pool-based toy and sporting 
goods manufacturer, for a foil 


FT Share Information Service 


The following securities were 
added to the Share Service: 

Analysis Holdings (Section: 
Third Market). 

Anglian Water (Water). 

Anglo-Park Group (Prop¬ 
erty). 

Atlantis Resources (Oil & 
Gas). 

Bowater 7.75% Pref. (Indus¬ 
trials). 

Cafe Inna (Third Market). 

Chtitem Radio (Leisure). 

EFM Dragon Tst Warrants 


A Warrants 2006 (Investment 
Trusts). 

Essex F urnit ure (Industri¬ 
als). 

Fast Forward Tima (Third 
Market). 

. Marlin tot. Green Inv. Ifcft. 
(I n vest ment Trusts). 

Parings Mining A' ErpL 
(Mmes-Australlaris). 

Prospect Inds. (Engineering). 
TR High Inc. Tst. Subscrip¬ 
tion shs. (Investment Trusts). 
Welsh Water (Water). 


BOARD MEETINGS 


Tba loHow tn o oompanlaa bare nottltod dataa 
<4 board moat) rigs to Via Stock Bcehanga. 
Such m aad ngi are uauaBy baM tor Ota pur- 
poaa at consittortofl d f Wda n da. OtoctaT tndtoa- 
flona ara not availabto aa to wttmthmr tba 
dMdan d a are tatartma or Mnaia and toa aub- 
dMatooa abeam bokm ara baaad mainly on 
laat jraar** ttwataMaa. 

TODAY 

Marina- Bamato Exploration, Brando n Hire. 
Ford S*a*r Morrta fteparttoa. I I a y na a Pu6- 
■aMns. KaH Energy. MantJaa (John). TooMB 
JR. W.). TH Truataaa Cocp. 


Wells Fargo 
& Company 

£60,000,000 

Floating Rate 
Subordinated Notes 
. due January 1994 

la accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
26th January, 1990 to 
26tb April, 1990 
the Notes wQl cany an Interest 
Rate of 15^6 per annum 

Interest payable on the relevant 
interest payment date 26th 
April, 1990 wiQ amount to 
£183.78 per £5,000 Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 


Hnala- Bui tough. Deway Warren. Jaoquea 
van, TAGS, Yaharton iwva. 


_. Jan. 30 

__ Fob.T2 

- Jan. Si 

-Jan. 31 

- Apr.tt 


FLASH LIMITED SERIES D 
U.S. $30,000,000 
Secured Floating Rate Notea 
Due1993 

In accordance with the conditions 
°.*™e notes, notice is hereby given 
that for the six-month period 
29th January 1990 to 30th July 1990 
(182 days) the notes will carry 
aa interest rate of 8.6175% p.a. 
Relevant interest payments wffl be 

as follows: 

Notes of U.S. 8100,000 
IJ-S. $4,356.63 per coupon. 

THE SANWA BANK LIMITED 
l _ Agent Bank . 


Appflad HotoprapMer-- 

MM Wynd ML Inv. >— 
S aw derean Murray * OSar • 

Soudnvaat H aaeur ta i-- 

TRFarEaat Income ltd. — 

B e r tMay OovaB — ■ ■ .. 

wuotofl onca Eoidpma* — 


Creitt duKord 
USDOL 1MMXNMM0 Floating 
Rate Notes due 1997 


In accordance w«h the pt ovUIO i i a at 
dre noma, notice ia hereby given tost 
tor toa intaratd period January 20.4BM 
to April aa 1990 toe notaa wO carry an 
i rarest rela «* 8&% par annum. 

IntaraH payabta on toe ratorant bear- 

aw payment data April 30. mo wfl? 
amoora to USDOL 2t&2&- par U800L 
10000 note. 

Aootd Bank: 

tongt Parlbaa Luxembourg 


ELECTRICITY 

INDUSTRY 

The Financial That* propose* to 
jxibbab tin Murrey OG 

36tfc Man* 1990 

For a fan ed it orial lyaoptn and 
advartbenent detail*, plane contact: 

las By-Corbctt 
oa 91-873 3389 

or write to him at 

Number One 
Southwark Bridge 
London 
SE1 9 HI. 


FINANCIAL TIMES 

tuaorti luimtimiwwna 


revised offer price of 90p, 

writes John Thomhm. 

Recently Franke _ has 
increased its s ha re holdi n g in 
Carron Phoenix from JL65 per 
cent to 24J» per cent. And this, 
tocether with acceptances for a 


further 2&3 per cent, gives it 
control of Just over 50 per emit 
Once confirmation of these 
purchases has been received - 
probably early next week - 
Franke will go unconditional 
on the £ia3m bid. 


in interim profits from £566^000 
to £ 26 , 0 00 

Turnover for the 
USM-quoted company in the 
six months to October 31 was 
lower at £2.44m (£3Dlm). After 
tax of SBfiOO (£207,000) earnings 
per share were (L85p (6.65p). 
There was an extraordinary 
debit of £23400 (£14,000) leav¬ 
ing a loss for tiie period of 
£4,000 (£344,000 profit). There 
was no interim dividend. 

Real Time Control 
falls Into the red 


Real Time Control ran into the 
red in the six months to Sep¬ 
tember 30 with a pretax loss of 
£296400 compared with a previ¬ 
ous profit of £62,000 despite 
only a marginal toll In turn¬ 
over from’ £1.84m to £ 1.76m. 
Sales of retail products had 
been well below expectation. 

The company, which is 
wi gap ti in the dretig n , distribu¬ 
tion-and servicing of turnkey 
computer - and - terminal 


systems for electronic point of 
sale applications, said it 
viewed the loss for the period 
as a temporary situation. An 
improved performance was 
expected in the second half. 

After a tax credit of £51,000 
(£20,000 debit) loss per share 
was 3J>p (0.6p earnings). Its 
shares are traded on the USM. 

HeaVitree Brewery 
edges ahead 5% 

The Devon-based Heavitree 
Brewery lifted its pre-tax profit 
by 5 per cent to £L13m in the 
.year raided October 31 1988, 
compared with £LI4m. 

Tu rnover moved up 4 JS per 
cent to £6J>7m (£03 lm). With 
Aarning g at 47p (45Jp) the divi¬ 
dend is raised to 15.25P (I4p) 
with a final of 12J2Sp. 

Accompanying the final is a 
special 5p, paid as Interim for 
the current year. This is to cel¬ 
ebrate tiie bicentenary of the 
the group’s foundations and 
tiie centenary of its incorpora¬ 
tion. "Hie 25p shares are bring 
subdivided into 5p shares. 


BASE LENDING RATES 


AS* Sat_ 15 

_- 15 

AMTnstBte_ 15 

ABWMABat_- 15 

• Hmfatafcr_ 15 

ASNtiteCvCdp_ 14 

MfcriUte*—_; 15 

• B AC feds* Bak_ 15 

15 

fiance BttaoVtxqa^ 15 
Btettoulla- 15 

. .BaakCren&£iaB_ 15. 

. 'MaFCffm-15 

Barttflnknl- 15 

BaokofUa_15 

BatitfSndaai_ 15 

BanwcBdplld- 15 

BsdtpBaS _ 15 

BadaorirBatTLC- 15 
Brit BkofiHd East— 15 

• BnmSBter—- 15 

CLBrtUriarf_ 15 

•.OarfahosBak— 15. 


CMprratheBaak_*15 

CNtb&fo_ 15 

Opus Poplar Sk_ 15 

MwfiaakPLC— 15 

taculiNrie_ 15 

fqatandBahtk _ 15 

EateTnstltf_ 15fe 

FbariaiACaifia*. 15 
Flrt National Barf Pk. 16 

• Robert Fiesta15 ' 

Robot Frnr&Ptan.- 1$C 
Gtatarf^_ 

tfirfaisllilm_ 15-'. 

HFCBarfpk_ 1£. 

• Hafeu Barf;- 15 

HanfsbfeTrriPk— 1S£ 

• thrttabieAteteBrf. 15- 

amSancf -S15-: 

LRanACtL- 15 


— 15 LkjfeBarf 


MdMEODoBgteBrf 15 


ObUmtatsBarf— 15 
QjfetikBarf- 15 


Mart Barfing_ 

fiat BL of Knott. 
fatW6brtstcr_ 


Rattan Bank Ltd_ 15- 

KanridiGH.Tnst_15 

Hfarilt Mortage 8aA. 15% 
raVAItakaiLfantal. 15- 

PtafiKhlBartPLC_ 16 

JLtaM&Sas_ 15 

ftaHagbeG'ratfK_ 15fe 

Hop) & of Scotland _ 15 
Rival Trust Barf- 15 7 

• WBInKfiSecs. - 15- 

StaoianiClartmd_ 15; 

J5B_15 

• United Bk of Xantt_ 15 

fated MltrrfiBak- 15 
faRr Tret Barf Pfc— 15 

WestaTrat-15 

WripxBaakCivp.— 15 
HftteamyUMb*— 25' 
YortsbteBa*-15 

• Moobm of British Kerdiasi 
Basiling & Sccsritics Houses 
Assodatira. * Deposit bob 5.9% 
Sawrfse 35%. Top Tier-£10,000 + 
rata* acos 128% ? Mortgage base 
rat f Desaaot deposit 9%. Mortgage 
152%-15.95% 


X 


Mitsubishi Bank of Australia Limited 

A$40,000,000 

Floating Rate Notes doe 1992 

Norice is hereby given that for the three nusuhs interest period 
from 24th January, 1990 to 24th April. 1990 the Notes will 
carry aafaneresr Rate of 16.2367% per annum. 

Interest payable on 24th April, 1990 vriE amount to 
AS401.59 per AJ10.000 Note. 

The Mitsubishi Barit, Limited 
London Branch 
Agent Bank 


V. MARKET RESEARCH 

The Finandal Times proposes to publish a 
Survey' on the above on 

March 30th 1990 

For a full- editorial synopsis and advertisement 
details, please contact: 

Neville Woodcock 

on 01-873 3365 
or mite to him atr 
Number One, Southwark Bridge 
London SE1 9HL. 


HNANdAL TIMES 

lusovusufiwmwwam 


FINANCIAL TIMES STOCK INDICES 


CIVAS 8 LIMITED 
UASIOOW.000 

S*w^4 BeattaflBataWetBs A»1te 

Rate 8.687B% pjl Inurent! 
January 29, 1990 to July 27, i 
1990. Inureat PaysWe per DSS100,000 1 

;Wwy2s. 1930. London 

By CWtre*. NA, tesa Dapti Aga« s«fc , 


GowranieBtSecs. 

Ftedlatcra. 

OnUnay_ .... 

Gold Mines_ 

FT-Oct All Stare_ 

FT-SElDO 


-S 1 1 « 1 « J 5 J S % 

__8L64 —BT.6Q 8124 8134 “8L58 “bTm 

9M5 — 9LU 91.40 9L42 9L50 —STS- 

— L5 . 1835.5 _IBZL6 1337i> 1840.1 1868J} 2008T 14478 

_ 3?q.9 _gL5 __3572^ 

^48 _U48j5 _1150.91 1153.98 ~mh&> 

*\ 22899 1 ZZ7a - 6 l 2291 ^l 2297-1 


Snee Cempnatlw- 

riigh __ Lew 

127.4 49.18 

105.4 50.53 

2008.6 494 

734.7 435 

LQ8^7) 6L92 

2463.7 986? 











SOCIETE GENER ALE 


IN 1989, 

WE LEAD MANAGED THE FOLLOWING 
16 INTERNATIONAL BOND ISSUES 
BUT WE CARED FOR EACH 
AS IF IT WERE THE ONLY ONE. 



CLUB M^DITERRANEE 

ECU 40,000,000 
15% NOTES DUE 1990 

st the option of the lamer is US DoDm 
bsuc Price: 10M73% 


COMPAGNIE BANCAIRE 

ECU 80,000,000 
9 per cent. Notes Dae 1991 

Issue Price: 101.50 per cent. 


The Industrial Bank of Japan, Limited 

FRF 500,000,000 
8.75% NOTES DUE 1994 

Issue Price: 101.30% 


.A’.-wi-rvttjl'.-i.i r. 


. ■ “ 1 .. 


Can.$100,000,000 

Montreal Trustco Inc. 

■■ (Incorporated under the laws-of Canada) 

11%%' Debentures due May 19,1994 


Oentrale nucleaire europeenne 

V A NEUTRONS'RAPIDES S-A. — NERSA 
IT 790,006,600 

GUARANTEED FLOATEVG RATE NOTES MJE 096 

bMrMUataMlnSiUnMMOiuiKal 

ELECTRICITE DE FRANCE (EDF) 


ENTE NASON ALE PEI LEJTCBQA ELETTOCA (TNEL) 


RaeixJtfmmt OAnTO ncnaiicRin^Hgii) 

ISSUE PKKE : 100 « 


CENTRALE NUCLEAIRE EUROPEENNE 
A NEUTRONS RAPIDES S A. — NERSA 
_■ FF 480,000,006 

GUARANTEED FLOATING RATE NOTES DUE 1997 
fa*oD> imm H tug boa nt U MM O lml Ouw or 

ELECTRICITE DE FRANCE (EDF) 


£VTE NAZJONALE FIX LENERGU ELETTUCA (EMU 


SCBNELL-IROlEMtER MRAn^ER ISGESElXSCHAyr aMKSMQ 
ISSUE PRICE : 100 * 




Femod Rlcard 

FRENCH FRANC 500,000,000 
8 3 149/6 Notes due 1994 

Issue Price: 101 1/4% 


(if rhQne-poulenc 


RHdft&FOULENC COMMERCIAL FINANCE B.V. 



Royal Trust 
Corporation of Canada 


CS 100,000,000 

10%% Deposit Notes due 1994 

luoa Price: 101.85 per cant 


Royal Trust 
Corporation of Canada 


CS 100,000,000 

107*% Deposit Notes due 1994 

Name Price 1017, per cent. 


m 


The Council of Europe 
Resettlement Fund 

for National Refugees and Over-Pop ala don bs Europe 

ECU 50,000,000 

14.625% NOTES DUE 1990 

Redeemable oi the option of the luuer in US Dotlxn 
Issue Price: 101.975% 



THOMSON S.A. 
FRENCH FRANCS 500,000,000 
9% Notes due 1995 



Ville de Montreal 

Quebec, Canada 

EMPRUNT INTERNATIONAL 
de 100.000.000 $ CAN 
11,25 % echeant le 21 fevrier 1993 

Prix d'rfmission : 101,75 % 


Ville de Montreal 

Quebec, Canada 

EMPRUNT INTERNATIONAL 
de 100.000.000 $ CAN 
10,75 % echeant le 21 join 1994 

Prix demission : 101,50 % 


VOLVO 

Volvo Group Finance Europe B.V. 

French francs 300,000,000 
U* Note, Im 1990 


RodorouW. HI the option of thf low In US Defen 
oacondldoaaSy sad unmolly jiinnwri by AB Volvo 


lau Price: 100.75% 



I 









































































Hkjta 

7,000 3.850 Arbrt.. 

3.7M 3.050 S.B.L .. , _ 

iS.POQ 13500 Sank Inti. * U* 15.600 

14 900 2Z7C8 6fiwS«Bs-ln - M.8S0 
■90 000 35 .QWBwn*NaiBiig . 35.275 

16.65Q 13,» BctamB.- 

B.490 6.ZOQ CldMctCSR_ 

6.670 5.164 CobCM. 

6 440 5.270 Do AFVl . 

510 178 Cod«rW- 

20.025 10 000 Colrtiyt- 

6J70 4.770 Drlbalit-- 

5,000 4.240 EBC5.. 

4.900 4.150 Do AFVl ....... 

880 455 Faflrloae Nat 

1.510 1.272 GIB Group — 

1.530 1.Z70 Do. AFV- 

5.000 3.610 GBUBnuJL .— 

4.900 3.825 Do.AFVl- 

4,400 3 820 Oo. AFV 2 - 

1.178 590 fictlwra . 

1.090 560 Do. AFV. 

4.760 5.450 Generate ftwlr... 5 .450 

6.740 5.500 Do.AFVl .. 

7,100 5.920 Do. AFV 2 .. 

8.724 7,524 Gewert.. 

3.455 3.430 Inmwmi - 

3.830 3.385 Do.AFVl- 

3.880 3390 Do. AFV2- 

4.995 4.210 KraUctbank_ 

4.950 3.920 Do. AFV- 

14.750 12575 Pan Holdings — 

13.928 UJ2S Pnroflna.- 

3.4Q0 1,655 Raffinerk TTrle _ 3.300 

7370 5.000 Rorak Bclg«. 

7.050 4.960 Do. AFV 1_ 

7.260 5.000 Do. AFV 2 . 

3.780 3,027 Soc Gen Bdge.... 

3.740 3 020 Do. AFV- 

14.850 UjOO Soflu- 

15 425 13.750 Solray- 

180 150 -SuimIcP loti .... 

10300 5.950 TeswdCTlo- 

10.450 5.910 Do. AFV- 

10.050 8.200 Tranrtd._ 

10.000 8.250 Do AFVL- 

10.000 8.410 Do. AFV 2- 

21.800 9.000 UCB.. 

20.000 8.900 Do. AFV- 

2.940 2,445 (laerg ... 

2.850 2.410 0a.AFVl- 

2.850 2.405 Do. AFV 2 . 

9.900 7.010 Wagon Liu- 

8.530 6300 Do. AFV- 
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NEW YORK ACTIVE STOCKS 

8tocta Cloalna CTtanga 
Friday trariod prica on day 


TRADING ACnvmr 

f Volume . M<U 


Mnuons 

Jan 28 Jan 25 Jan 24 


MfeXUgW 
Td* SEOWx) W/fiB 
msbumww) 
mum 

B5Et—W/86) 

METHERLAMDfl 

CBS HJMeUEri 19831 
C8S7BT^ fed 1963) 
WO—AT. 

OhSEOM 83) 


349.47 54226 534.04 54956 I SETS 02/U9S | 2W3BWB. 


660528 06/9/891 | 551930 K/109) 


417.9 (40/891 
152538 anus * 


330944050189) 


lmwamm 


734JHOW89) 



xm.%jrmta 

2705.46 2740.18 
405816 408322 


38M5J97Q»12iBB 

imMOBinm 

mnsmnm 


592.90 Ql/179® 


lXOMODfim 


577.« atom 


3oia3.79 oaro 

2366.91 £6/1/89) 

277438 atom 


JAPAN 


AUSTRALIA (nmUmcd) 



i 


693 
LiSO 
1.030 
920 
987 
4.333 
701 
1360 
L2S0 
1.400 
;,360 3.400 
.400 975 
7300 19300 
,130 1380 
.780 870 
2.990 3.480 
1.170 800 
1.7B0 1.150 
3.720 2.540 
2.400 1350 
2.610 2.230 
1,740 
1.770 
1,470 
736 
874 
951 
1.650 
1.090 
735 
1.591 
2.930 
1.280 
1350 
1,010 
2.230 
728 
1.000 
990 


790 
1.060 
1.160 
1300 
784 M 
660 M 
L920 M 
2.510 ft- 
1.640 M' 
2.133 Ml 
981 Ml 
730 Ml 
725 Mr 
720 Ml 
1.330 
1333 
830 
3,900 
1.030 Ml 
2.120 M 
920 Mi 
742 Ml 

3.260 Ml 
3.200 Ml 
800 Mi 

2.100 Mi 

2.260 Mi 
1,720 
1.010 
1.150 
740 
685 
885 

791 
852 

3,360 

1.280 

1.048 

1.355 

2.300 

1.100 




*+*k 



r -1 


£ 






K9 25L2 
1856 192J 


72538 W4J1 
10673H 107371 




75471 


139626 


C024 02/V9B 


UB7JOOWM 8MJ501/12/8S 


328.9903009) | 268410089) 


TAIWAMT 
VU—4 Mw 081600 

3064.41 307128 3068.44 309036 39197 00/89) 3OM.41£2fcO0C6 THAILAND-““ 

C—xstte 3733.72 3749J5 376L46 9812A8 40378 (6/10/BB 33805(6/109) 8a—kSTQOWTS 


HORTKEAL PathMa 1876JD 188828 1909J7 193878 2069.6800/10/89) 1677,48 0/109) JETc-l W. O/Z/Tffl 


CM 42B1 4190.4 42037( 4660306/809) 


7387 I 8293 


ft> V *0 119472ft 1119470103/1/90) | 4873.ll 0/1/891 




85014 BttJDL 86002 875.98 


mz 043 5343 I 5710(4/1/907 | 4874 (13HJ8R 


TOKYO - Moat Active Stocks 

Friday January 26 1990 


Otoelca OooMg Chang* 

Traded Pile** on day 

2SLJW 1— +30 **axo_ 

aim 22)40 +30 TMhiba- 

Ol.fcn — -2 Old Bom „ 

37.1m 1.510 +30 Cosmo OH — 

M&» 1.000 0 Nippon Steel. 


— Closing Cft*no* 
Traded Pricas on day 
Mm 1.10O +10 

&8ra 1220 +io 
BAm 1,300 >40 

earn ij 7 o +«o 

A2rn 708 S 



Some business travellers 

vnQ change neither hotel nor newspaper. That's 
why they are particularly happy to find compli¬ 
mentary copies of the Financial Times at the fol¬ 
lowing hotels in Maxseille; Sofitel ^Marignane, 
Sofitel Vieux Port. 




sc 


From coast to coast, the Financial Titweg 
is now available for hand-delivery.. . 




Atlantaj 
Boston | 

Chicago 
Cleveland 
Dallas ] 

Denver] 

Oetroit; 

Greenwich 

Houston 

Los Angeles 

Miami] 

Minneapolis 
New York 
Philadelphia 
Pittsburgh 
St. Ix>uis 
San Francisco 
Seattle; 

Stamford 
Washington 
Montreal 
Ottawa 
Toronto 
Vancouver 

r 

i 

TR> order in the U.S. calJ l-SOO-344,1144 
In Canada l-800ls43-1007„ ^ 

FINANCIAL TtoviES 
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FT UNIT TRUST INFORMATION SERVICE 


For Current Unit Trust Prices on any telephone ring dlrect-0836 4 + five digit code 
(listed below). Calls charged at 38p per minute peak and 25p off peak. Ins VAT 


AUTHORISED 
UNIT TRUSTS 


a. dtstsjs artt‘S: sss. caters a «s 

^ywort IWtTjt ligmt US Q40fl)F Dncdla Unit IHUngn Ltd Q400W Gtitmm Fund 

afiamjiMftfesr*' .—" 

Ew^o* Grant 


oSSSSJS 


H\Uy lg toriopMtar w«9«t a us ai«w 

ifc'Mf-;sr«Ts BSSRnV 


Writ Trt MnfK QDOOM -.'•/ 
“H^JwWiBowxwii W4S7X7373 


--— *'»« *7= 7131 

Z9U 


eiiuar>ntf 
HlgbiqcEMtr 
WOrhheidr Bai 
QtaBblCiwth 
Amerlnb Growth 

JUhm Punk_____ 

Audil. Earning.-6 157.X 157-1 KSi 

aSSu9S3-fcV 

6LB4 aju Hi.fi 
mjs w.w m 4 
wxp wj5 irex 
177 J 1773 ®7 
KLB U1MU17 
1161 11U 

-,5047 50.47 

UK Growth Acc_-6 1B1X UU 

UKGrowthOM_UU9.7 109.7 

US Emerging Ccb„ *15108 SI M 
tncofnrfii Growth _6{902JL 302JL 
ElHal---b 148 .11 «9.42 

AbtzwA HuMim t US dOOOH 
10 QsamT(RMc,AbM>Bi AB91 
Am-I k A Cmth-0030.98 30.' 

Eurapmo-5Vai=3 61.41 88.91 

"-- ‘77.79 7708 83X4 

7306 73064(7806 

tn& 






RB 


udtotosv 


14*5 204 
1374 3 46 
3 U 6 a OO 
159.0 159,7 164 4 189 

.,S3»esBHr& 

3I107J 1093 112.9034' 

EFK Unit Tat Mags US tMOCiJH 

1587 147 
2389 75 JS 
34 S3 36.93 
210 8 224at* 24 
166-7 166.7 177 lb 63 

266* 366 8 S35|U)6 

»!« 2UH Z707 

39.96 39J6 4L73 
7105 71.06 75X1 
2XU Z35.1 247.1 
Eagle Star Uwit Masts Ltd QQDtUH 
Bath knad, Chettaebain G10X7LQ 03 

UK Baboead be 6191 JO 955041016 

UKSOncfd4cc_.6)101.1 10554110 ID 47 

UK Growth Att_Si MSA 14 7 b 1S7JI&33 

UX High tuc lac_613062 10B7 115 6M3 


59.64 60£4 64.73 
36 21 57 ZB 6083 
5922 (02* 64 08 
48_3J 48 50 3160 

Equtteg- 6 5964 60.92 MSI 

_- . 6 ar#*»Ca*._fc M=9 5267 56.03 

Mb hmwicant . ....* 6308 *58* 67.4? 

Jhnar 8 , General*. b 4303 43 77 4637 

Euraoara*. 6 69 95 7217 7678 

» Flmdbneroa*.* 46.49 46.60 4937 

MnlMMClU* 0 5202 52.U 35.46 

Dtpmh*_. ..6 5124 5124 5431 

’ Oo a nritO. ants win la tad at Bid prfcr 

•* Far Eut rouged Iota Pacific Growth If 12799 


fc& pS gS’SS'fc US. 

Tit Unon Ltd 0200)F Mari' 

UHaoEC 2 F»T 01-5883731 197 K 


-M free, me mfipyMdCHf- iMt 

Orff Met Nit Prin Cr5 Ua( taK 




IfH Cut. 
Ova Mb 


Isard Unit Tit 

21 MoOrfttS, _ . .... 

Hal Jan 25 _3 27: 7 273 7 Z79 3M a W37 twtn Cap 
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(Accum Unlul 8 - SV 143 0 14*0 105 8 2X9 4126? hUPwfiO ItaltCI. =110981 U1J8 116 836.6*ktMS 

S^fnitoZ -iv ix i 1410*iSo 249 Zut Th * M * 11 ' Ub « Trust Managers Ud (1200)F 
faMraSSSTraJC sT« U« 54°M?S|lw8 28St jgsn'iSO,LMAp.eClU4AC .. _0)^l,97fc’ 

WCEBniUnlU) — 3V 5x3 5163 54 69 1.63 


6*. (81 70 83 23 89 02 1Kfa.'M] 

•..5(110 54 11202 117 6^6bK9n 


oTZ.'Iv stei 5162 MArihSCw* 28St JWSSfl,ltottin E«U4tf 01-251*767 
l..”S«!sta SIM 54.69 U.69M7W 9ip'“>.-....SlM.U AO X 53 741 -1<i(H( 

























































































































































































































































































































FT UNIT TRUST INFORMATION SERVICE 


, FINANCIA L TIMES MONDAY JANUARY29j5gO_ 

i For Currant Unit Trust Prices on anyWofl 
{listed below). Calls charged at 3flp per minute peak and zap on 


Jg ¥S5 


Nd Offer Yield Otj- 

Prtra Me* inis Hue 


Offer VWd BJP 
We* 6ro*« fnw 




SQs 

M* Bn 


Offer TkW «j- 
Wct Gm ttw 


Offer YWd 


The nil hi Unit Managers Lid Q0001F 
3?Cjmrjii(iSq . London WIM 7HF 01-4937262 
DtiHoc 01-443 95*! 

AmroSnOpm . S «Jl «J« MWJSSfcESS 

ctccum units).5 *8 W 49 JJ S3.2gll.04 [413^ 

Eurwax Omn. ... 5 6069 6*09 JJbeB OOklMB 
LCtcum units) . .5 b4 0b *4 47 74 04bOOUUh> 
FarEirirrnJWs. 5 UW 68 13804 148 I* 

'Mamue iwT. 5 U» it Ul.O IflO.M 
Gulden 5pn - . 5 4* 21 4b31* « ZB 
(Scaqi Unltti . 5 47 S3 47.5Ju50.b4 

UnJHI-YWd ... 5 57 9H 58.50x1 *2JO 
'Acorn Unin.' 5 42 44 bJ.Jltou-.J 
hn^JiiwTa 5 7b 45 7b.45 81 30 
lAccim Units! . 5 7b 45 76,45 81 39 
Ka-Mrao . . S 33 M 33 51 »74 
Maim Units) _ . . 5 33 71 33.71 3? 44 
Orient Ji Inuxiir.. 5 34.33 J4J3 3bbl 

Ucrurn linns) 5 38 44 38.44 -1 Of 
teeJ.rTrtbnolo*, SoOJSMM J4 74 
lAumUnw .- 5 6124 tal.24 65-'l 
Tiger... . 5 Ifl JO 147*1 157 7b 

1KrzzISS ££ isSii«{.eg 

lAcatm Unttsi . .. 5 541b 541b *3.2*5.49111514 
Three Counties Asset Mngmt Ltd (143DJF 
Calhbrot He Tuns' W. wan ion HOT KH 

041 ill 3034 

BjUnertPertfoUa blOJ M 44 00 lOOOUOQ - 

Touche Remnant Unit Tst Mngt LU (16001F 
McmuidHsc 2 Puddle OeU EC4 01-2*4130 

4 Hsuih Pt jenra -12 Neon HbLOrii 
Tn*mrnunG*» .S'u *5 12 *5 12 48 12 
TFEurSu Sir. Mr .5* 41 12 41.12 43.81 
tuEiniuSttsi'* S'* 40J2 40J2 ‘•2 4b 
lac-mi CxwtS 5'- 75 M 75SM80 44 
TRGlixul Trek ...S'» 70.22 70 22 74.40 
T»«2rarGn«-J. .5’- WM 88J8U«02 
T»irromrUo«ii. V« W *3 58*3 KU 
TPJJWrtrt-in 5'. 47 32 47 32 103 3 
T* Cw.eJUiou-jr . 53 67.fo 67.46 71^ 
TRSnuturCcs . 5'. 83 57 63 57 88 90 
trS ued■' Qps 5'* 4*45 4b 45 1026 
rsrni,s:rt»«..5l. »23 3*43 3bt2 
TO Mg* Ed man IK 32 10 32 JO 34J$ 
T4 W<(SbSi*M...5Ii 37 40 37 to 34 44 
TRiVi^SeSnur 5W J7J7 J7J7 34 4? 

TB tendon Partialis _ ^ . . 

reamBiunOMnb b 2641 27 27 2d 41 0 

TREurSuSlu* .. b 32 W 33 02 35 01 0 

!Ri>Mr.ilBn>nuS.. 6 25 Oil 25 26 26 70 0 

TPtlobdITK"* 6 27 51 27 Bd 2455 0 

TBIncranefrenniia 6 25 “5 25.72 27 2b Q 

IP J.IPJX Oro-rlD t. 6 30J1 30 57 32 41 0 

TP Mad Eaultrt ,b 26 20 26 44 28 02 0 

TP "■%-*« Grwin* b 28 74 £9 18 30 43 0 

TPSnulIrrCmi.. 6 14.54 J4 75 20.44 0 

TPSteciulOor* 6 14 67 1485 21 04 0146*1 

TKSimLiaaiCnrf. 6 £5 11 25 55 26 61 0[«<«b 

TP AmdrSeSit* 6 30 ffl 31 28 3260 SWM 

Trades Union Unit Tst Mngra 0200IH 
NLA Tons. Aacltcombe Rtwtf. Oorfoo 01-606,4355 
1UUT 41244 1 254 4 267 712.84141540 

Triton Fd Mngrs. Lid. (1000JH 
Dural Ldn Hi*. MO-tatr Ml IRA 0206 764400 
TmetiGcm.il 5*1177 £ u# 2 141 0U 45MU«1 
Tyndall Unit Tst Mngrs Ltd (16U01F 
25 Saci'turuo. LenMf Et-Jflf Of " 

fiuUllVjloe.. .5'. 44 01 44 01 46 62 

Brllhn Lion. 5 &> 60 B4 60 44 40 

■Iccurn limu .5 43 48 43 4B 44 01 

Cioiijl Octimds . .. 5 44 4- Si 74 54 86 

Mcum U°ns . . 5 56 71 58 84 62 32 

Wtsnjo-Uite.SIt 60 46 bfl 71 72.77 
inconw .. 5 77 82 77 82 82 4 3 

Accum IlDlu . 5 85.64 85 64 40 70 

S nulls Co!.5 7738 7T.38 81 46 

accumunu.. 5 74 64 74 84 84 61 

TigerAouniH. . >’t 71 27 7254 768811 
UK Unit Trust Managers Ltd (0905)F 
Worth Ins Pood. Hortlum. RH12154. 0*03 

OtlubGrb^ui 5<.Tbi54 63 48 68 0612.14,. 
ToUituUajbvb 5V.lb7 22 68 22 7246U 22141552 
UTAM Ltd (1300)F 

1 White Hjrt Y in, London BrHW SU 01-407 V>bb 

44vi<tff HgvtstntCnnvtwJitrue , 
FriinHieCop 5|203 5 203 5 22 1 4(2.83 4HM 

Tnln HKlr. 5U70 5 177 5U 18b 8U.46I41554 

United Charities Unit Trusts aOOOJM 
Unkom Hu 252 Romford Rd. EC 01-534 5544 

Unlurd dunlin . 51142 3 144 J 207 3W 84141555 

Wardley Unit Tst Mngrs LU (D900M 
3 HotMur Lichonse Sqre Lendoe E14 4GJ 0 -455 5055 
American ♦ ..5b hi 51 6751 72.70 1 S *1574 

Inti Growth 4 .55 81.27 91 27 86 41 0 3 41575 

Income*.5b 131 7 131 7 140.8 4 8 4157b 

Juan Growth 4 ...5b 243 4 243 4 2bOJ 01 11577 

PacificPeH + „5b 153 5 1535 164 1 01415^ 
Small Co it .-5V 130 2 130 2 LH2 1 4 11S74 

Tectmologr ... . 5b 33 33 33 83 36.1B 0 l 11580 

AuUralla .. . 5b bl 44 bl 44* 66 24 2.8 11581 

Uh Tnnl 4.5b 17B5 1783 140 4 26 11582 

EwoceubtMUif 5b 73 »3 73 73 78 85 04 11583 

Hong Kong a.... 5b 3284 32.84 3512 1.4 11584 
lull Income . 5b 21 47 21 47 22.46 7 2 11535 

ScotAMImG*. ,5b 34.41 34.41 4214 0 1 JLUb 

BnushWimn* 5b 2b63 7663 2848 2b il387 
JapanSmiuoat 5b 33 64 33.73 36 00 0.1 WM5 
Watreriey Unit Tst Mngmt LU (1000IF 
UOuHiMleSo. Edlntmnjh 03-2251551 

AintrjLn.miGold . 6 15 38 15.62 Ibbl 300 11588 
Pacific 8asl" . . . C 2 *> 76 ;4,7b 33b5 0 60 1158" 
Can Balncd Girth 4 6 43 64 43 64 4b 42 310 11540 

GlenleMM*.4 14650 4650 10052 7.54 41541 

Penny Share 6128 52 28.52 30J4B 50 11542 

Wellington Fund Mngrs Lid (12001F 
2. London B 1 U 9 e.SE 1. 01-407,4404 

WefObaien lacome. 5b 11*3 8 147 4ni 15 b 8W 65J41543 
We">asu«iGiowVi 5b 1238 2 234 2 2S4.4I1 49/41544 
Wessex Asset Management (1330JF 
lmchmendHill. Boareemooihi BH26HW 0202294432 
WeunUKCnth 4>ill088 U3J I1B0H23|J15» 
Whittlngdale Unit Tst Mgmt LU 

2 Honn Lane London EC2V8BT 01-6063132 

aull-riw*F 2b|bl 30 bI JO b283|Q OO alM 
Shot Did Gilt f F lb|83.L2 8312 M25M.01 41547 
9S C«mmSeeder, lbB5747 5747 587101X1141548 

Willbre Financial Services LU C0905JF 
PO Boi 515. 6 Broadnaw London EC2 01-5887511 
test Friar,W -Ur. .511% 8 200 lei 21i8a.48l«b77 
Windsor Trust Mngn LU (12001F 
a3KlngjwiY. UHMW WCBefiD 01-405,BUI 

C4nnnf & Enully. . 5 57 39 5739 61.14 7 54la 1544 

Eura*an... 5 80 5b 80 78 8543 0 OgKxB 

FuEatum_5 7885 7418 84-23 057 16301 

Gmwin Inc. 5 77 6b 77 bb 8270 LblUlMO 

CrcwuAcc. .. 5 77 73 77 73 CBblMpitek 

Income Inc.5 77 07 77 07 8215 5.03 «M1 

Income Acc.5 H.17 77 17 6226 5 03116447 

PwpenrSlur* .. 5 47 9J 47 43 5X04 1.08WIMH 

Smaller Cot. 5 43 21 46.58 4455 l % alM3 

N 10 American . . 5 5865 58 65 6273 1.74bU04 

Inwmatunal. 5 484" 48 49 51.86 1 44UlM 

Asm* Value .... SDtO U 160 U 171 2JM 43W1W 
Wright Sellgman Fund Mngrs Lid (1700>F 
11 Btomfleid 5L London EC2M "AY 01-5880597 
Jnrl Cnwih... . illlOU U0J3 Ub l*(3 3p|aiwi 

UK Grout*.- 5194 71 94 71104.45 5.86 k75« 

UK income.5I47JS5 97 55 Id268108147541 

WeellY dealing daj Tuesday 

The Yorkshire Unit Tst Mngrs LU C1100JF 
Wowfconw M( Frraj Boot HudderriioW 04fl4 602250 
YcrtsfUreGcmral 5b|56JJ 574UU6214U 7*|41tt» 
nraimniKT*. h 1:064 544 J bj76i;53kio« 
YinUMCwiMnt 3b155 04 55.04 58.630.72I4U95 

OTHER UK UNIT TRUSTS 

Balllle Gittord &,Cq Ltd , . 

Inti Ea«j4n»arTl7.1557 0 577.8U) 0681*0105 
Cent. Bd. of Fin. of Church of England?} 

2 Fore Sveet. London EUY 5A0 , 01-5881815 

IneF.DO [be31 .F 538 95 I 4.7JI40251 

FnllmSecOec 31 . .1 136 10 1 1051140252 

Drotnii Dec31-.I 100 00 U48SI40253 

Charlncn/Charlsharet* UOOOiF 

33 Kl« WilliamSutet, EC4A4AS , 01-2802800 

C lira Inc Jan 24 155 8 

ClneoAcc Jan24 .. . 677J 684.7 10 26 40255 

Cflvtre rnc Jan 24 . .1553 161.7 3.92 40256 

C share Acc Jan 24 . U74.8 181^1 3 92140257 

CAFINVEST-Charities Aid Foundation 
4« Pembun Ra. TmHbUwTM 2JD , 0732 771333 
BabmcrflGrwnh. .153 65 5524 4.00147779 

Income.J50 19 51-221 8001*7780 

Chari lies Official (nvesL Fundff 
2FM»S!TWt.ljttiaooecaY5A0 , 01-588 1813 

Income Dec 31. - | SJb M | 4.40(40258 

Accum Dec 31 .1 1817.29 I -140254 

Edinburgh Fond Mngrs PLC 
Eamtpl Fnb 

Amr.tc.nJjn 24. . _ LJ7 4 1412 154 40368 

Managed Jan 24 . L34.4 144 b 2.00 40369 

JjArnJaiiSS . . 143 3 147 8 0.14 40370 

Pacific Jan 2b 543 b 5583 A19 40371 

5m Jap Cot Jan 2b -563.1 578 b 0.07 40372 

Fidelity Investment Services Ltd 
M*9d PartP-fnllo . . 134 4 U7 II 0 501 4*885 
Robert Fleming Asset Mngmt Ltd 
AmEremn Jan 23. £42143 428 04 2 13 40456 

G»«EremitJan2J 112436 LCD" 375 40457 

Jan Earmpt Jan23 1658 83 *71M 0 59 40458 

PacificE■ nuts jjh23 . U0364 10546 254 46888 

Onl Eun tunr. Jan23 . 1103 21 10511 2 36 47674 

totem£fl*wJan25 1133 63 12154 4 53 *6886 

Aimr incil Lint Jan 25 1919b 9289 3 34 47673 

Jamn w« Lia Jar 3 142 34 44 03 0 51 47*76 

Euru IrCaeEiat Jan2S £1083* 11053 2 00 47675 

<7i«a>IMrrEjciJan2S JU1D73 11322 1 % 06807 

Foreign & Colonial Pens Mngt LU 

Angto&IMm Jan22 12104 8 2301 Oj 0B5| 40417 


i hi *i72 

limaPW* Jte?L* 278*1 -J 41422 


Oaud io neu DuUnm 


Thornton Unit Managen Lfa 
MaPJW*Er-nrptJru 15-.TlOJhU UQ 
tAcum Units).110*32 UO 


ten Lid 

tf» UQ2id y 7b 46475 
32 U0B8U1 3.7614*97* 


Touche Remnant 

TB Ejremot European.. 
TREaemn NUiAmer.. 
TR Eanspe Pas Bum.. 


Unit Trt Mngt U 

.. fioao 10451 i 

...1903 418 y 

i.. 11001 10141 


LU , 

163 47001 
3*4147802 
Ol 47803 


INSURANCES 


AA Friendly Society 

finest om Mngt M & G hr Mm LuT| 

WFrtcn«fSTjutU...J- 177.01 

Abbey Life Assurance Co Ud 
eoHoidertupst Road. Bpimemoath 

Pnm 5er 1 . 301 2 317 1 

Evunj Ser. 1. 133 2 140 3 

Prop *cc. S« 2.464 4 tea 4 

Eourii Sec 2 _ 154* lb2.B 

5dmire Acc. 348 7 >671 

Prop Ser. 4..._ 3*2.8 981 9 

EouitrSer * .15*2 la*3 

Man Ser 4 . 445 * 464 1 

Fl»dMl S*r 4. . . 21*7 228 J 

Indeed Inr Ser 4.141 4 1445 

Amenejnber.4 307 7 1234 

Japan Ser 4 W2b J*0 7 

L-arntnl. 1229 1294 

Hie* me. Se. 4 . . 4655 4401 

Money So 4 . . . 2*1.3 »4 0 

Inti Ser 4 .... 114 7 IJO fl 

CwnudtpiSne 4. 102* 1081 

Po&Jon rum* 

Pmoeny ... . 647 4 6820 

Foully. . 1165.0 1215 6 

Sefrcuve ... . 377.2 W 1 

Manapcd. 854.2 844 2 

Secmiiy .... 471 0 445 8 

Futdinc . a*3 la** 

rode red ... ... 155 4 161 5 

American..257.4 271.5 

Japan .3*8 1 J«7 a 

Cracereau . 1802 104 7 

HKjn income . 129 6 156 5 

EtnkJl. 119 0 126 2 


(002242373 

- 41*06 

- 41*04 

- 41610 

- 41*11 

- 41612 

- 41613 

- 4 *14 

- 4 bJO 

- 4 *15 

- * bl* 

- 4 bl 7 

- 4 *10 

- 4 *22 

- 4 *18 

- 4 621 

- 4 021 

- 47022 


Barclays Life Asnr. Co Lid-Contd. 

SprcSUS FdAccbm. 155.0 1*3.2 - 41788 

Uniterm! Tec Accom . 120 4 12*8 • 41789 

5™nerC*5 cecum.12*3 130.9 - 41740 

DelmliJI. 1*1 122.3 - -*XX2i 

MjAJUroPnj Acann . 75.1 605.* - 41792 

Eoullt Pm Aenun . . 232.4 2*52 - 41793 

Inuil r*uv Accun.172J 181* -41744 

Giff-MsedPitAceum. 374 9 3W7 - 41745 

Money Pm Accdm....... >53.4 372.0 - 4179* 

Pnmaebr Pm Actum . 1763 185.6 . - 41797 

”500“ Pec. Accum... 104.4 109.9 - 4*370 

Income Pm Acovfl . _ 1145 1204 - 4*371 

Smaller Col Pern teem., 11* 117.5 - *6372 

Special Sni Pm Ann.. 44 B 49 8 - 4*373 

Financial Pern ternm.. 04.2 109 7 - s*37* 

Le Hu re Pm tecum . 104.1 114.4 - 4*375 

Amrnu PcrnAecum,.., 098 115.9 - 4*37* 

AvSUllaPmAccum. 07 4 1131 - 46377 

Ebdcbu Ml Pratt*.. 48.2 156.1 - 46378 

Jwm A Gee Pin Accra . 102 116.0 - 4*374 

IbrnruUrct Pooccon. 104.9 110-5 - 46380 

Pern DepbUt Accum. ..J 120 4*471 

. Foronccaf icliiai UniupnoneOl- 53* 5544 . 

Black Horse Life Ass. Co Ud 

MMMlMUen Htc. Oaounr. Kurt. 0*34 834000 

Life Fknta 

The Itemed fmdFd... 33759 335 J* - 41WJ 

TW Income Fund.. 53954 5*7 73 - 41794 

TSeErtraincwieFiaM. .48*75 51237 - 4J80Q 

Tne Wrtdwd Grwili Fd. 388 78 409 B “41801 

The Balanced Fire... 444 44 467 F» "JIMS 

5mlrCo-t4RcvyFd ,. 532.DS 5*0 0* - 41M3 

The kn Techno lory Fd 381 88 JOl .48 - 4lW4 

TVeNUArueiAGeeFg 7650b 274.8b - 

The EaerOy lit Fd ... 151 97 154.97 - 41806 

TOt Pacific BuHFaW.. 544 b7 362.82 - «W7 

nrGDDMbrawFM . lra/w 1MJ6 - "jaoa 

The Juno GmUFiM wn CT-42 - 4I*N 

TbeUKCrmrthFund 149 75 157 64 - 41810 

The CmlEur Guru Fd .. O908B 104 09 - 41811 

HTh Amn 5.G. A Rwy 143 J9 151 ® - 41812 

tt» Property Fund.. . .314 2* 330.80 - 4IBU 

The Find Blerea Fd... 210 6b 221.75 - 41B14 

The Cash Fend 213*4 224 44 - 41015 

The MaimMd Field.... 540 03 - 41798 

MjniBCd Pen Fd w...1134.71 147.071 “I ^?}S 

ATirdlnlVriFd.Ij05.10 lJOWl “I 


Inismatianal.' .J2116 22201 

Abtiust Management LU 
10 Queens Terrace. Aberdeen AB91QJ . 
Managed Growth . . 13*7 70 387 0*1 

Manage Mcomc_J 141.27 148.711 

AEtna Life Insurance Co LU 
2-12 PenuoyllK Rd. London N14X0 
Ufe Pwra Mcomrlate UnHif 

Sduirref . 13 21 13 41 

Bear . 1340 Id *4 

Owl ... ....17«0 IH3? 

Bull. 15 67 U W 

Sun . 2*33 16.98 

Gilt-Edged - 1207 

Dnotit. .. .... 11419 

rrnrui American 4 49 10 57 

Enroeean . ... 1138 U 98 

PrtDsVf. .... 4 87 10 34 

ladetuneed.1107 116b 

Far Eastern _... . 12 60 13 3"- 

UK couiiy. 12 85 1353 

FuedlnternL . 10.82 UJ4 

C'lt EdgedI04J. 4*2 2013 

1483 Sola 

UK Equity ■ _... 275.15 289 64 

Non* Anrrrleap. - .... 190 9* 201.02 

Far Eastern .- 356.03 374 77 

Fired I menu.. 107.74 197 68 

Gull Deposit, . ... 150 21 15832 

Property. 127-59 13431 

Special OfmcnunJlJcC 308 b5 324.90 


445 470 

234 246.8 

207 B 2142 


0800 833580 
-(41634 
-141635 


ate Kami in Mgmt ltu 
L ondon EC2Y BBT 01-*0*31 

2b|*l 30 *130 6283(0 OO au 
fF lb 8? 12 03 12 B4Jf5m.01.ltL 
d*F. tblS5T47 5747 5871U IX) ML 


UK Equity . _... 275.15 289 64 

North Amrrltan. . .... 190 9b 201.02 

Far Eastern .- 356.03 374 77 

Fired Inttfin.. 107.74 197 *8 

Carh Deposit, . ... 150 21 15832 

Proccnr.12759 13431 

Sbecial OtsoliinitJel 308 b5 324.90 

Managed . 242.17 254 42 

Inde* Linked Fund_ 140 76 148 17 

Star Uirugrd-Z. .... 278 40 243 10 

Star Managed-J..._2*6 TO 290 70 

Star Managed-* ..... 235 20 247 60 

Star Matuged-S . 2*630 280.10 

Pie-1412 tedei 

3 War.- 431*0 431*1 

Egohr . . . 775 05 775 0* 

Bond . 414 0* 419 07 

Property .. 243 1* 243 17 

QyereeaiInee wi wnt.... 294.2* 299 27 

PtmJnn Fnota Ucnnmlatiw Unity 

Souirrei. 15 49 1* 84 

Bear . 1719 18.10 

Owl. . 22.62 23 82 

Bull. 14 95 21 01 

Stag.... 14 48 2031 

Gilt Edged. 13 79 

D remit. 13.73 

Nann Amcelcaa ... 10 07 102>0 

European.. .... L2.05 122)4 

Prooeny . ...... ... 11 80 1243 

1/idri-Linked. .. iJ 79 12.42 

Far Eastern ...... 14 15 14 90 

UK Equity. 15 48 16.30 

Fired Interest.. 12 05 12*4 

Gilt Edged (891_ 9.97 1050 

19*2 Series 

Managed . ..1293 94 304.471 

Pnl9B2Sartei 

Artur Life 

3 War.. *44 14 644JO 

Ejgurtr Pension._lut)9*4 1209651 

Aetna fnilimi 1 Id 

K Way Managed_1*41.63 *41A3i 

tnVrtAHnned 


Albany Life Assurance Co LU 
3 Partes Lane. Potters Bar EN* 1AJ 

8nTwueCMBFd4cc(tf 1450 15Z5 

Equity FdACcCC). . . . 1073 4 UJ0.4 
Eunnrean Fd Accui. .. 284.4 294J 
Inti Fed Hit Fd Acetal... 212.1 223 2 
FludlmAccCU.. ... 3456 3*3.7 

Etd Money Fd Arete.... 247 1 2*0.0 

Hloti Income Fd Acete ... 122.1 1285 

Inti Man Fd Acetal. 41B.0 440.0 

Japan FOU) . ...310 4 3305 

UK&elt Co t Fd Ante U4.7 120 7 

EurdOle Metro. 126 3 133 2 

Global Metro.- 105 7 111.2 

Srmme Metro . .. 124 9 131.4 

UK Mein. 110 5 116.2 

MUAmc'anFdAtari- 202.7 213* 

PM Basin Fd Acte .. . 1*0.7 1*9.1 

Prop Fd Accb) . 3432 3 * 1.2 

Millennium. 1007 105 9 

MultipleTm Accte. -- 733.5 7720 

Peodu Funds 

Brit Blue (3ilp Accte. . 1*33 171.4 

E 4 Per Fd Accte_ 2127* 2234.6 

Cum Fd AMU.390 4 410.4 

Fludlut Acc-tfl . 735 4 774 b 

Gt Money Pn Accte - 4*3J 487 7 

HiidiInterest. . .... 157 4 166.6 

High Income Fd Accte . 124 9 13*7 

InU Man Fdte. 6*2 8 *7*6 

Jap Pen Fd Accte- 451 2 *74.9 

UK SmIPCaiFd accte 120.0 12 b J 

Ewoplps MelriL_ 140 7 148.1 

Global Metro. - .. 1115 117.1 

Scurf* Metro._ 1383 145 7 

UK Metro . U7.9 124 1 

NArn PnFdAcete. 2535 2*6* 

Pac Basin FdAcaa). ... 140 7 200 7 

Pfopenyte.*00 6 *32.2 

MtcKe In. Peru Accte. J1507 6 1506.9 
Brcke. Fm* 

YRA Strategy.. 1275 154 0 

YHA Performance ..._. IlIO 7 11*5 

Lau^iton DollarCSE1 ..Il43.7 1SL2I 


.. . -- - 301 0 0 B5 40417 

European Inc Jan 22 117 2 123 5 2 00 *0410 

European Acc Jan 22. 124.4 131 6 2.00 40414 

Korifi American frn 22 (544 1 5700 1 60 40421 

SournEast Amj lan22. 1328 b 3455 2.7b 40422 

Funds In Court* 

CaaiurjanlB. . . 507 2 504* 2 pi 40505 

Gmc Jan 18 . [203 4 to-> on 7 5* 40»b 

Hiafi Yield Jan 18 <307 8 308 71 5 5*140507 

* Relucted id moriLti untfer Coral comrol 

Henderson Unit Trust Maramjiart Ltd _ 
PtiKtomMnvd .. . .191.71 53921 295140*7* 

Lazard Brothers & Co. Ltd 
Pmperty Dec 7 . . . JI3050 D 3210 01 50 40777 

Inc GUI Prp Oct 1 ... IE1420 0 1480 01 *8 1 40778 

Lazard Investors LU tt 

Ejcmp] Fgpd] 

SflteUCa'.JtfiZZ. .. .. C4C67 1 014 7 2.1 40766 

European Jar22. ... . £556 5 5*7 1 14 40776 

American Jan 22 ... p4TB 34*2 20 40773 

Far Caorm Jan 22.. (751 5 765 5 0 7 40774 

Australian Jan 22. .. . LI62.9 166 3 27 -HJ775 

Ptflinguar 12.. .. U924 3B9 04 40767 

Ronhirmorij Jan 12- U67 5 174 5 lb 407*8 

ItarthHrcsc JulZ.... £2472 2*90 D 7 407&4 

Eaa Gaunt Jan 15 .... UC.6 875 15 40770 

W Midlands 0«?I L182.9 J9B.0 1 7 40771 

Local Authorities Mutual Invest. Tst.* 
;Fwe5W!l. London ECJY SAQ , 0J. 5661BL5 
PrwenrPrcJl . ..T 240 75 j 5e-s 40625 

EuullyD«ll.I 417.75 I 3 77 40SI6 

Fed Ini Sec Dee 31 I «*5 90 I 10 011 40827 
"A. alia We only to Local Authorities 
M &. G Securities Ltd 

Chariirsnd. . ... 979 979{ II03140883 

tAcmm Unite . .. 4*2.30 462 30 1110 40684 

NAACiF January 2—.. I- «3.ol 9*714*417 

MIM LU 

EjiTanM^octo..I124S0 uazpal -1464*4 

MngdPemfALei. . 1*6.6 Tl.ol -141007 
Morgan Grenfell Unit Trust Managen LU 
Eiamt Fur* . . 

VKCggrir'34*23 .124 6 128 8 1 82 4*0211 

UK Small Co r Jan 23. *30.0 6*5 0 1.82 4*92* 

Fired MmU' Jau 23- 47 64 9817 0 04 4*920 

US Small Co Jan 23. 1385 143 3 0.00 4*427 

Ktanagrd Jan 23_ 104 0 110 5 0.00 4b92« 

Inti Bond jjn 23. ... 97 01 9758 7.85 47740 

Japan Jan 25 .... 4200 95.M 0.00 478” 

European J" 23 . .93 58 9* 45 0 00 4787* 

Nth Amer Kan Jan 23... B7 00 90.00 0.00 47878 

Murray Johnstone UT Mngmt 

4*9 487d 224 410*4 

Euro Lint J4n24 .58 4 615ad 2 15 410*1 

Fired IniEaJjB 24. 44.2 «5d 10-M «6594 

Japan Eipt Jan M. *1.4 *45 0 41 410** 

Managed £* J*n 25. 44.1 «8 *4S 41067 

SEAfiaErrtJanJA 70J 738 It* 41D*8 

S"i Cos Erpi Jag 24 ... 40.9 42 Q 4 It 41064 

UK Egty E» Jan 24 . 42* 44.5 A 12 41070 

New Co art PrnpnrtyFond Mu gen 
NCProperty .. . . 209 4 227.7 -1*1205 

PhllllSK & Drew Fond Manauenient LhJ 
Small CasJan2. 811 8614 405|41158 

D* Ac cum . . .. IHrb 

In EiK Jan 25.......... 179 4 

UK Inter Jan 2. .. . 11*5 

DnAcaun . ........... 11W 

Cnr.erttble lin22 ... 4*80 
timtoUMnnJDiZl— 906.0 720 .0 

Op. Acorn)..W*0 420 0 

Japan Iran Jjn 22—. 874.6 ff®-3 

DvAbCun . —fa e 

USA nun Jan 22 .. 906.7 9 

Do tecum . . 40*.7 9 

EenceoUKIuDU JMI2 441.0 

Og Actum . . 441 fl 

P-nfce? JcoLKn Jm ZL 475 Q 

Da Aourc.—-. 975.* 


504 * 2 01 40505 

2050a 7 56 4*50* 

308 7 5 5* 40507 


Z.1 40766 

14 40776 
2.0 40773 
0 7 40774 
27 40775 
0 4 40767 
1* 407*8 
0 7 4*7*4 

15 40770 
1 7 40771 


0793514514 

- 41723 

- 41724 

- 41725 

- 4172* 

- 41727 

- 4 72B 

- 4 724 

- 4 730 

- 4 731 

- 4 732 

- 4 733 

- 4 734 

- 41735 

- 41736 

- 41737 

- 41738 

- 41734 

- 41740 

- 41741 

- 41742 

- 41743 

- 41744 

- 41745 

- 4174* 

- 41747 

- 41740 

- 41744 

- 417S0 

- 41751 


m ii m 

\m usss 

9758 7.8J 47740 

II sin 


48 7d 2 24 410*4 
*15rd 2 15 410*1 
45 5W 1054 46594 
*45 0 4] 410** 

45 S 4 45 41067 
73 8 1*6 410*8 

42 4 4 12 410*9 

44.5 4 12 41070 


Allied Dunbar Assurance Pic 
Allied Dunbar Or. Swindon SM 1EL 
Fired Ini. Dtp Acc. .. 2745 

Emnly Acc. ____ 8425 

Pnwmjtee..—. 5320 

Far East Act _ 21*8 

European Acc .. 2b* 

Managed Act ■ -. 703 9 

Managed Cap ___ 390 * 

D*Vj» Earniiygr Acc .... 605.7 
Gilt Edged acc. 304.1 

American Canity Acc... 4S0 7 
American Man Acc . .. 208* 

American Proo Acc™. 144 0 

Pen F I.Oep Cap. 30a * 

PenFl DeoAcc. . - . 533 4 

Pen Prop Cap. *06 4 

Pen. Prop Act. _ . ... 1174.1 

Pen. Man Cap. 845.5 

Pm Man Acc . . . 1*338 

Pit CllttOa Cap.. 308 9 

Pen Gilt Ena Acc .. 488 8 

Pen. Eg. Cap . 15812 

Pert Eg Acc.. 2025 7 

Pen.Am £aCap .... 145.4 
Pen Am Eq Acc . 101 8 
Pen. Far Earn Can.... 257 5 
Pen Fir East An __ >205 

Pen. Euro Cap. 32.8 

Pen. Euro Acc.- 3*5 

Pea 05 Acc.. .. 587.4 

PWiSJEtro_ 5*5-3 

Rut DAMtt . .. . 409 7 404 7 

Pat 0 A.P Can . 270.1 270 V 

Pol Mortgage Cap 156.5 1*40 

Pen Mortgage Acc...-1143 2 2034 

Baring Foodi 

Pen Equ Cep . 24 3 30 4 

Pen E«i Act_31.2 32.4 

Pin Am Eq Cap. 30 7 32.4 

Pm Am Eq Acc. . 52 7 34 5 

PmFarEuiCap. 35 1 37.0 

Pm Far Eaj! Acc._57 4 54.4 

Pm Euro Can . 43 7 4*0 

Pen Euro tec. 4*.S 440 

Jamee Cautl Faadi 

Pen Ear Can. 24 1 30 7 

Pea Equ Acc.— .310 327 

Pen ten Eq CaOL_ 29 5 31 4 

Pm Am Eq Acc.. ... 517 314 

PeaFartauCap . 55 7 37* 

Pen Far Eau Acc.. 3ao *00 

Pen Euro Cup__ 37.1 341 

Pen Earn Acs_ 593 41.6 


AntbflSHdor Lift Asset. Co Ltd 

80KaueahumRU. BoegmemoaUi , 0202292549 
Equity Fund A*t.„ .11*56 174.41 -H41737 

Amcrium Life Insurance Co UK 

£4 Aityre Road. CrayiMn CR4 7LA 01-680*000 

Life FMh Hwwrafatfpn Unit!) 

Premier Ujcageete- . 155 0 163 2 - 41764 

Amna Managfdte ... 114* 120 7 - 41758 

HlCA Managedte . . . 98.2 03 2 - 417*7 

UKEqslute-....123.1 129.7 - «)7t* 

Depmftte..1173 23 0 -417*0 

Pronerijte.-.137 7 661 - 417*5 

Amtnca*U! . 941 11 - 41759 

Far Easurnte. 1525 395 - <17*2 

litUrnatMoaite. 12*1 152-0 - 417*4 

Field hUnslUf -.42 5 47 42 - 417*3 

Europrantar..ill* 19 6 -f 417*1 

PohJh Fgndt Uetraniitlan Unlbl 
Premier Mauygrtte . . 102.1 410 - 41770 

Alpha MirtagaflUJ . . L20* 127 1 - 417*8 

HlCA Mauioedte . . . 10L4 07.1 - 4*667 

UKEquiwjr_ 134 7 41 9 - 46*90 

Depottt'JI . _ 124 1 136 0 - 46*83 

ProsmyW .. 185.0 94.9 - 46689 

UNnuMjJ.. .. 95 8 01 0 - 4*661 

Far Customer. !«£ 6 504 - 4*685 

InunuMvafte_ 128 7 135.* - 46683 

Fired Interoute.... tfW 2 IIB.6 - 4*68* 

Eiwpoaate . 122.0 128 5 - «**84 

CawGuarinteefri 112.* 118* - 4*682 

InlUal UWtgricn awllahlean roqdeft. 

Avon Insorancc Pic 


Pl.rt Pt PlmFd 10530 1JP54 
PropalrPeaFd ... . 15L15 159.11 

ShPmFd. 121 22 127 60 

UK Equity Pen Fd ... 125 87 132.50 
Nth Amr Pen Fd — . 121 19 127 57 

European Pm Fd. 140 27 156 09 

FarEau Pea Fa..J124 44 130.99 

CCL Assurance LU 
74 Shetftcnfs BrahGreta. W128SO 
Life F tarda 

UK Eoultr.- f97 2 2p@ 

American Equity. - . . Uk* JSf-2 

FarEAMErantT-209.7 2212 

Managed Fund Acc_ 445 470 

imeyiBilonai Equity. .. 234 246.8 

GIU Edocd .»7 B 2142 

MonerFund .. -. 171 1003 

CCL HoTOerygn. 148 4 209 B 

CO. Prrgnual.23*-7 747* 

CO. Property - 323 * 34L3 

Smaller Cat . 315 4 333 2 

PtroeuufEaropowt/L ... 1775 187.2 

Ornila Life Group 

High Si Pottery Bar. Herts. EN* 5BA . 

Equity Gth Pee 24- 2110 | 

Retirement Jan b ... 781.9 I 

fadriraal Paokrar-MatrlbwHen _ . 

Managed Pen Fund.... 4005 42L4| 

property Pvi Fuad ,. 142 9 20311 

Indoi-ilDked Pen Fd... 152 5 1*0*1 

Serin C Pern Hur-CAeoail (fa ltd 
Internathmal Pea Ffl . 245.4 3B4 

Managed Pea Fd ...... 242.4 256 7 

Property PmFd.2115 ZZ2 7 

tnen-llnked Pen Fd . ., 1*9 0 177.4 

Gilt & Fad Int Pen Fd . 187* 197 5 

Equity Pen Fd.. 274.7 289 2 

Hie* Sec Cun Pern Fd- _ 114 7 126.0 

Serlea E Pemlen Ukbaan Urdtal 
brtrmjuwujl Pmt Fd 1334 140 5 

Managed Pert Fd .... 123.8 1304 

Property Prm Fd . 1322 134 2 

Indea-Lddiad Peat Fd . 120 1 126 5 

Gilt & F I. Ptm Fd_107 1 112 0 

Eoultr Per* Fd. . .. 1225 1245 

High 5 k Cash Pent Fd. .. 1181 124.4 

...W.5 «5.4 

PropSK.... 144 5 2045 

Gilt & Fed latarosL - _ 154.3 1*2.5 

I ndrr-linked._ 140 0 147.4 

Equity.. 254.8 2*A2 

Leading CoRWMIW- . . 1145 L20.b 

Crah.T.1*7* 17*4 

Midland Bat* tlall Ta. . 247* £60 7 

Midlaad Managed.. 247.6 2*0 7 

Midland Internal!- 2715 28*2 

Cannon Assurance LU Cz) 

I Olrmpk Way. WemWey HA9DNB 
2nd Seritt Uh Acnamriattaa 

Equity.. 439 4 4*50 

High Income.— 42*.4 4517 

Strategic Oopl. . . 103.1 1045 

Property.-. ...... 311-8 324 4 

Managed 2.. .. 136.7 144 7 

Managed. .. 325 4 3444 

Managedd. 151.7 1605 

DenmlL... 213 4 m.8 

GiH..— . 1975 209 0 

America*.. 241.0 307.4 

International Money . 143.B 2051 

Index . ...... 151.6 LI9J 

Far East.. 323 8 341* 

G total.-.. 103 * 109.6 

European.-. 1306 138.3 

Japan. .144 6 211 2 

Heritage Property 74 40 78 70 

Ml Currency Bond .... 48.40 104.1 

2nd Series Penrtnn taearailatlra 

EnuHy...... 738.0 yam 

High Income. 544 1 581.1 

Strategic Opts..107.1 UJ3 

Property .TT._ 480 7 SOB 7 

Managed 2.—..._ 146.7 1552 

Managed.—. 505 1 534.5 

Managed 4.- 1*55 1751 

OomE--- 356.4 37*. 1 

GIN. . 3003 326.2 

American ..- <73 2 500 7 

IMeriuttarteMoney -. 3003 3173 

Index_ _1505 1593 

Far Ease .—. 346.1 4142 

0total- I07J 1135 

Earapcou- Iteli 152.4 

IMUiiiTiiuilil- 7*70 81*20 

IrScernmtTBwi" - ! 102.4 1084 

B*o*»e Managed Food! ... 

St. Mtoftael'i Fund.— 1136.1 1*4 Oi 

Dttnr Frank 

Equity Unite- CB7.B3 

Property Units- E3L.99 

Balanced Bond/Eaqc. J £45.85 48321 

Citicorp British Nation*! 
Peirymoun Road. Haraank Hath 

Managed.-.253.7 2*7.0 

International... 241.1 3065 

Property.-. 257.4 270.4 

Equity—.--- 352.7 3713 

Newfedmoiogy.-.1B83 140.4 

American. ..._. 1143 1255 

Omem..._... 104* 113.4 

EnrtJpsan.. 1132 114 1 

Fludlmrtgfl..- ... 172.0 181.1 

Deposit.- . -. 148* 156.4 

Managed Series 2.._252.0 2*53 

Progeny Series 2.- 2583 

IntraxattoaiSetlaZ.. 2885 

Equity Series 2 -. 3515 

5V Global Cwth Ser 2. 13*2 

MmpdFwwraAorai_3424 

Managed Pemiraa Ceg 2205 

Property Pent Accum... 33* 0 

a trty Pern Cap..ilb-3 

rPemtomAccMT.... 483 8 

Equity Ptmlm Cap . 312.2 

New Tech Peel Accum- 221.7 

New Tech Pen Cap . . 157.1 

let! Pen *ccam.. 409.7 

I nr I Pom Cap . - 264.4 

Fried bit Prm Accun . 21* 5 

Flicd lot Prm Cap_ 134.7 

Anglian Fuml. 105 * 

Celebrant*] Fart-_ 845 


Clerical htadieal Uatawd Fronts Ltd 

gte-^Si Si -a 

Sz-z-gi gj =s 

Coloniil Motnal Snap 

M^airimUotto- EMP «BD 01 J«4»l 

PREtemtAramraroM - 4 M12 

RT-mU-. 25831 - <2013 

- «Sis 

Sy-a^'—- Sis? : 5^? 

PtraeS’ IJ" - 354 42 373 07 - 42018 

SSL - A ^ 

rThiSr _ 13*43 142033 - 4Z02Z 

R^diotCap .347.45 2*0 48 - 42023 

PMldMtM*... - 305 53 321*3 -4202* 

MUil£S.14XJB 1W.S - 42025 

Inin 1 Lkofc IfVi .. . . ■ l^vjb 20V.7b - 4 <!(LlA 

Managed Cap. .. . 444.82 461} 34 - 42027 

Managed lira .. _ 549 24 57B1* - 42028 

8Sa&!r“-|JllM 117 7*| -I 4*7* 
OcpmiL—.1114 24 1202*1 -ld*757 

C 0 m&lncd Insurance Co of America 
15 WtattfleW Way. (ffagrara upon Tkatna. 

SurreyKT12PA , . 01-5467733 

Mairiged Fvtq iCao>_ .1129 4 13L 4 - 02029 

ManagedFandtAce) ...11384 145.* -42030 

Me»«dPeniFll(CU }U* 1723 - 42031 

MaaagcdPimFdUiz].—l 1835 19521 - 42032 

Commercial Union Group 

St HcM*s, I UidtrsttafL LontJox EO . 01-2837500 


0273724570 
-142251 
- 47043 


79JO J 
43625 E 
114 b 120.71 

296 B 312.5) 

1U 5 BiJ 

.7 380.8 


0707 511^ 
-141839 
-I 41060 


VJrArmFttil . 
Var UkaJ Jan 27... 
Ptm With PratH- 
Prtme Seritr-Uf* 

Managed . 

Pmetvr Managed, 
venture Managed 
UK Equity. 

(nil Equity 


F)<eq Inirrest 
kidei LkdGHL 

Cajn. - . 

Imesmort Ttt_ 

U7T Income FtL. 

U/T UK ft General_1132.7 134.71 

UfT WTwMi5aSI*F4- .|U05 116.41 
U/T Gamma Fd -J784 826 

U/T Amer GUI Ffl - ...-r 

U/T Earn Gib Fd---, 

U/T Far Ease Gill Fd.-. 155.0 1632 

U/T Wwldr Bd Fd... - 1103.* 109.11 


Managed. 

Reserve Mjugcd. 
Vemare Managed- 
UK Equity 
I ml Enel 

P raner ty . 

F1<« Interest. 

Index LU GIN. 

Cam. 

Imesunenl Tsl 
B nihflog Safety Fd 

Carnhill Insurance 

57 Latfymead, 

MauUuiA&S) 

Flog IntUBI Jan 24. 
EraUtyFtKA*BUan24_ 
Mqaey FdtAiffl Jan 24 
PmptRylA4BlJan24 
NAtorfinrWLBiJraa* 
FrttaFlltAARlJanM. 
kcTofeMfUIO Jar 2*. 

ilBUaaM. 
. . d Jan 23.. 
FidlntPiaFdJM23_ 
EraiW Pees Fd Jan 23_ 

Moan Pent Fed Jaa 23- 
Potr Pem Fd Jan 23 ... 

CasFtl Jan IS.- 

SnecFd Jan 15 
Prices for other 


*5as 
UNO 
340. D 

280.0 
1225 
2*0 0 
196.0 
133.0 
1280 
104.0 1150 


2005 20751 -t 

hands araflable tin reqaen 


Criterini Assurance Group 
Swan Court, PetenfMd. Hots 
UHimaieMpgdFuad- 
Criterion Mngrf Fond. 

PraUon Mngd tec.. 

ActlyrSHsrOLHe- 
ActheSNsFdPemte- 
WnrtdOptoMgdFdUfe- 
WratlOMMglPeraf 
Secwity First Ufa. 

Security First Pm Ac 
Income A Rrc Life.... 

Income & Rac Pen Act-- - ..... 

For dosed Fan) unit radets rlag 0730 632B1 

Crown Financial Manaoement LU 

Crowe Hse. WoringGUZllXW 048371 

Ufe Fuads 

American Acc_9L0 45.7 0 

Equity Acc_... . 552.2 581.2 

Eurmsan Acc-190.2 2002 05 

Flaed Interest Acc_ 2344 2519 

High Income Acc_ 5695 596 9 - 

Irani Acc.. 400.8 421 8 

I nr. Trust tec_ 539 J 5*7.4 0.0 

JapgncsrAcc_- 3214 3385 




American..1105 

Ba.Ujug Society-1395 

Equity. ---— 6213 

European---312.0 

Fried iutnsi-2*25 

weroatlonal.«4 0 

Investment Trust-- £87.4 

ggr.:.:=: ffli 


0444414111 

41817 

41818 
41814 

41820 

41821 


Barclayi Lift Ax 

252 Rflmtprd RSU, U 
BanlayUnd. 

Managed Accurtl 

Ecuny Accum . . 
Properly Accnea .. , 
imenuitonai Accum . 
GHt-edgrt Accum .. 
Morey Accum. 

Amcncan teams. 

AaUfaua team. .. 
Financial tecum - . 

“500” Accum . . 
Eiaqxau Grot* Accraa. 
income Accum ... 
Juan A Gen Accum.. 
Letter* Aenun-. 


01-5. «5544 

- 41773 

- 4177* 

- 41775 

- 41776 

- 41777 

- «£tb 

- 41779 

- 41780 

- 417BI 

- 41782 

- 41703 

- 41784 
" 4135 

- 417* 
- 1 41787 


City of Edinburgh Life Arourante 

ZEyt* Street Hill. London EC1R5AE Ql-27B448a 

LHl Fawns 

Far East Emtrg Ecsa. 48 8 512 - 47033 

Fieri of Inw Tsa.. . 54 4 *2.4 - 4780b 

Money. 132 8 1345 - 4 1422 

SpecialSlnuUPm. ... 86.4 40 7 - 47808 

UK Growth._12*5 1525 - 47810 

World Growth- 120 1 126-1 - 47B1Z 

Pension Fuads 

Friidaf SmrTsts_ 1425 144 6 -1*7807 

Soeriil SrUuUoaS.. 134 3 101 Q - 47804 

UK Growth. - 207 5 217.41 -147811 

WaridGrowU_11516 159 JI -147813 

City of Westminster Assurance (zJ 

PO Ben 4*9. 500 Avehnrr Bhrd, Milton Keynes MK92MJ 

Carml Series 


ManagedFmL-. 520 4 5*84 

Eaalu Fund . .. MU 40*5 

Flirt Interest Fund—. 1*35 171.9 

Far East Fund. 415.4 437 3 

North American Fond . LH.l 1*23 

lUtorql Peoracs Food-. 2*4.* 2*28 

Pmsm Mragrt Fund.. 543.6 572J 

Pension Eguhv Fund .. 427 B 450 4 

Pensions Fired lot..... 18* 0 143.7 

PetsJon European. 1*4 4 178 9 

Perolqnj Iml . 1655 174 0 


PmCowvuUnMgd . 1810 190* 

Adrentuiw Mum Ftf 228.2 240 3 

Balanced Mngd Fd.2152 2245 

Corwathe Mugd Fd. - 2015 237.' 

European Fond... 1*0 0 168 3 

Inuraauoaal Fund...- 187 7 147 * 

F or other Prices pleas* latrathooe 0*08 *90 

aerial Medical/Fidelity Intonation 

Narrow Plain. Drisul BS2 OJH 0273 


Emerald_I'rrrllCO 1 U»b| 

Equity--1221.4 233.ll 


Cadi.-_ 13*5 1*3 5 - 41457 

North AmeHcan.__ 129* 136.5 - 41958 

Far Ease. .. 2314 Zd3* -41459 

kunuiiml .1595 1603 - 41460 

Special Situations. 230 2 2424 - 414*1 

International income .204 7 215 5 - *14*1 

American Income. 123* uoz - *14U 

European .. .. . -.237.7 250 3 - 41964 

South Eaa Asia Fori . 184 4 144 2 - 414*5 

Japan Fund.- 1603 168* - 4146* 

H uu wtowt la r W-P Bra.. 1103 116.1 - 4*305 

HMirimenw W-PSorc 1103 Lie 1 - 4*30* 

FlBdMe Ih ttlten fea t Ptrar 

Hicrt...-- . -- 2063 £17.2 - 414*7 

Equity .. 227.1 239 1 - 414*8 

P ro perty. 183-5 1432 - 41464 

Gilt & Find tounst- 1465 IMJ - 41970 

1 added Licked.- 128.2 135.0 - *1971 

Cash. . 1*3 4 172.0 - *1472 

North American.__ 144 0 LSLb - 41473 

Fte Ease -- 282.J 247 2 - *1474 

ImernattoMl—.187 7 197* - 41975 

SpecialSouatJoas... .. HS5 JO 7 -4197b 

European...-W.0 333 - «1477 

EmcnNvc bnaMNert Peaslaa Ptrar 

Prios on JMiry Z* UaK dal ira on wtdnoday 

Cash Fd__198 B 209 3 - 41478 

Mixed Fd-ZTS-l 289 b -41979 

Flart im Fd___1831 19J.8 - *1980 

UK Equity Fd . 352.9 371J - 41481 

proocror Ftf-jUf.9 - ajwz 

Overseas Fd -. 2253 Z37 2 - 41483 

Inner LWlrl TO-. 138.4 1*5.7 - 41904 

StackEa.Fd. 223.7 2353 -41985 

North Ant Fd-152.0 160 1 - 4190* 

Far East Fd... Z95.4 3110 - 41987 

SoKfalSItsFo..— 321J 3383 -41989 

Enron. Fd.- 313 0 3293 . 41489 

laltUl oriCM aval liMe on nosiest. 

For oihrt grks tefecrinre 0272 29Q5M 

Oerlal Medial Imestmcnts Breau 

Narrow Plain Bristol BSS OJH 0272-3905*6 

pTrilrfHsacr tbw ili ri 

WWrProflBtRegl -. 124.8 124J - 41990 

WHh-Prof its (Single! 122.8 124J - 41441 

Mlrrt. I. .. 1553 163.5 - 41992 

Iratrs Linked .- . US 4 1215 - 41443 

Cash.. -. 1203 126,7 - 41494 

Sacetol Sltaaltort. . .. 115.9 122 1 - 4<44s 

tmmuilotrii . 134.1 141.2 - 4144* 

Gill A Fired inL. 1015 ID* 4 

Praoerty . .. _ 133.7 1408 - 41998 

UK Equity. 146.9 154 7 - 41999 

Earooean . 1813 190 4 - 42000 

North American-- 1*S2 173.9 - «D01 

Japan . W10 1*85 - 42002 

Sana East Asia......... 254* 268 0 -1*2003 


Find interest- 

intenuUanai. — 
lia rau ticn t rnst.._ 

Jana new.--... 

Mixed_- — 

Monty___ 

N w y - 

Other FantMaJ 

Brewla EoaUy-... 

Crown 8m. in. A.... 

DBS Managed.- 

Heritage.-- 

PE Contact...——.. 

S&nar 

Growth.-.—— 


Cnsratler Insuraua Pic 
Rrigau. Serrty RH2 8BL 
Ufa Farads 

H round febnnn... 10.2 

Pcriormancr Plus- 083 

With Profit Perform— 1243 

UK Opportuilty—. 138.9 

Eiwqtnan Dpooriunlty.. 1383 

RU American DPP-9j 4 

Far Easuni Opp.. 133.0 

Overseas.-..-—.... 12.4 

GwtoProSerllAag*-. 207.4 

GwutPrpSerZ_ *2.6 

Fifed Interest-UZ2 

Cash.-- --U73 

Peoria Fundi 

Cash...110.6 

Fifed_102.3 

Mined.-Ul-0 

Nth American..113.7 

Property..121.7 

Secure tocame-101.4 

UK.-..108.9 

With Profit.-. 1112 

Maaagrtf Pen Jdy 11-1420.18 


5969 - 42103 

421 8 ~ 42104 

9*7.4 0.0 42105 

3383 - 4210* 

4405 - 42107 

2333 - 42108 

258.4 -4 42109 

11*3 - 42U0 

146 * - 4*701 

*540 00 42111 

328.4 - 42112 

276.6 - 42113 

2305 - 42114 

3025 - 42115 

442.7 - 4211* 

462.4 - 42117 

2*23 0.0 42U8 

22*5 -142119 

1194 05 42120 

6856 . - 42121 

337.3 - 42122 

3043 - *£123 

236.6 - 42124 

310.7 - 42125 

454 * - 4212* 

*33.7 - 42127 

340.9 - 42128 

232.7 - 42129 


Cqraity & U 

Pens N America te 

Pens Far Eaald 
Pem Earape It).. 

Pm Ovxneat te 
Pees Property It) 

Pesa Fired im te 
Pasirter-LMedfccU) 

Pens Cash (u. 

PgwDAFS*rl*s2te.....-_ _ 

Peas OAF Series Itri. -13185 XU 

FS Assurance Limited 
190 Wes GeorwSt. GIMMG22PA. 
PxrnBttaroCthFde* .13*30 38 

Prats Balnea GthFdhc._l43.9fS 47 
Cash DegeslV Cap..... 712b 60 
Casa Dodohi AOBh—13230 


Family Assorutt SacMy 
19 New Rd, Bright** 8 11WS 
Family A Managed- . 5405 35153] 
FaraDvAMangrtStrL. 5*5 59.79 

Fanrtto B Mrauged._ 35437 

FanAS sunned jeri— 59 44 _ 

Family CBriL_ 297.44 304 02 

Family C Brit Ser 2.... 5557 58.44 

Famfry 0 Flactf fex..... 2«9 4 240 J7 
Family D Fiq Ml Sa 2- 44.84 B3? 

Fanriry Captal Magd— 325.70 332.35 
FamilyFBmB ... 17*74 vr.31 
Foat ItrCrowu Series L_ 158.94 1*220 
FaraHyCtBw tt Ste a l. 84 49 88.94 

“ OMceutratedOm..- 40.96 95 75 

Patorai auta W- 95.90 10044 

. . SafetyFW.Fd. . 5388 56.71 

Freesuy PetteOfl.,_*45* *7 9* 

Friend Provident 
CatleSueet, SalKtaiy, Wilts SP13SH. 
UteFbuds 

Maugrt(Ulod)._ 215 9 

UK Equity_270.9 

Suwantshlp._251.4 

Overseas Equity_£14.7 

North Amxrtcan_105.7 

Pacific Bafln.._120.* hum 

European... 1503 1583 

Property -_ 2113 2225 

Fl*ed Interest..- 1*5.6 151.3 

Index Lilted_1185 12* 8 

Cadi__ 145.2 152.4 

Deposit-—..1014 1073 

Pemlen FMs tAccam Units) 

Managed I MIkiH_ 2*6.7 254.7 

UK Equity_ 289.0 30*3 

SlewaTOshro. .. 3*5.5 Wl 

Ovraveas Equity_ £57 6 271.2 

Mfrtfi Ammon..111.9 117.8 

Pacfitt Basts.—. 123* 1502 

European-- W3.a 13L0 

Pnrarty- 2305 242.7 

Fined Inter**_1B1.0 140* 

Index Lrihed_ 127* 134.4 

Cash_ 185.4 193-2 

DrtoUt.. 1153 121.4 

UXProvidfed Funds 

Managed_ 144 9 1577 

PmMaugeL..11612 170.71 

Price* of Cm Uts and Other FM on 

GT Mamsvncot LU 
aaflonr 8 Devonshire 
GT Plan Brad Fond. 

GT Pin HM VMFnd 
GT Plan FArErtt Fnd 
GT Plan It Am Food-. 

(TT PM UK«5 E. Fnd. 

GTPtn WranrtrFnd 
GTPMMnBndFad 
GT Pen High VldFd 

6T Pro Far East Fd 
GTPen. N. Am Fd. 

GTFcraUKftG.E. Fd- ihutus 9U.D 
GT Pin WorMwftfeFd..l3762 396.7s 

Prices fir Accum Iritis only 


General Accident Linked Life Assccb) 

2 RoagrirStreet YortVOllHR . 0904(11 

Managed—. 1153.4 

UKEnXH_ 194 J 

FbcdlmeresL_11272 

Index-Ll nkad. 

Cash Dtoosh. 

Proper t y— 
hnemattonal 

Aunricw. 
jann.. _ 

Japan Smaller Cafe 
EarSMOte. 

Padffe. . 

CratHrtlbhs- 
PtnMautec. 

Pen UK Equity Acc. 

Pro Flirt Hit Acc-. 

Pea Ind-Urfecd tec- 
PVn Clash Dcp Acc— 

Pro Prop Acc. 

Pro Inter Act 

Pro Amman Acc_ 

Pro Japan tec-. 

Pro J to Sib Cafe Acc. 

Pro European Acc. 

Pros PadnZ . 

Pro Cam 
Pro Bldg 

PW Unhurt WP Acc-. 

Pan AH-56an Tractor_ _ 


General Portfolio Life baa Ptc 

General Portfolio HoaL Marion. Essex 0279626262 

PortfnUnFdhcc. 5312 5312 

Portfolio bn. A._5313 554.1, . „ 

UK Equity_ 2853 100.4 - 42340 

Ovaneas Equity_ 197.7 20B2 - 42341 

Smaller Conqunies_ 177.7 1872 - 42342 

Far Eastern -_ 2242 24L4« -i*run 

European_1*72 175.4 

NorthAmxrttjn-121.6 1283. . 

aftPlBS-.... 13*2 143.4 [ -(42346 

Fiaed In*. DCP__ 133.7 142.9 - 42347 

Bolldlug Soc—_ 136.4 143* ■ -I arum 

Property-- 2045 2153 

rida-UnkadGilt_— 123.9 130.4 

Managed__ 2243 2362 

tot. Managed_ 19*4 207.4 

G4rtnmi!r_L___.. 12BJ 1353 

Franrilugun-._ 1455 1532 

PrapCtual-—__—. 140.4 147.4 

FbWHy---161.6 1703 

Oiruonss Flsgat-- 100.9 1063 

MHflanl- - 166 0 174.9 

N.M. RDChschUd-U9.7 1262 

High Street Conisy— 11*2 1Z3.1, 

High Income Equity— 415 4151 

Foreign A CotomaL— 1228 1293 



tartar. Global..100.4 lObjl -|423b3 

ITcfuklMiigdCWr_lfll-7 107.ll -14*078 

Berry-— 132.0 

Stewart Ivory-..1127 

CSBrahanttrAMm— 903 
PCariraFMs 

Pro UK Equity-.-_35*4 3752 - 4^*4 

ProOveneasEquity— 2333 2463 - 42365 

tar Smaller Cov-£0*9 217.9 - 4236b 

Pro Far Eastern.-_2905 305.9 - <2367 

ProEwOMui_ 1965 207.0 - 423*8 

Pro North Amnrtem— 1322 139.9 - *2369 

Pen Gilt Plus._ 16*2 175.1 - 42370 

Pen Flaw tot Dtp- 1**3 175.2 - 4 2371 

Pro Bldg Soc-- 170.7 1798 - 42372 

P« Property... 246* 239.7 - 4 237 3 

Pen Index-United GIIl. 139.9 147.4 - 4237* 

Pro Managed_2005 295.4 - 42375 

Pea bit Managed.- 2375 2505 - * 2376 

PMCanraore-143.7 15 LJ -4077 

PtoiFrtodtocMo- 166.8 173.7 - 42378 

Pro PerwmaL--— 154.9 1632 - *2379 

Pm FHei tty_ 1801 . 1905 - *2380 

PenGuinicssFIMt—^ 101.4 10*8 - *2381 

pro Mid laws. ,.T-.... 202.7 2135 - 42382 

Pro N. M. Rothshltd-. 131.0 138.0 - 42383 

Pen High St Equity._123A 1303 - *Z389 

Pea Furatm 0, CciqalaL- 1305 1375 - 4238 3 

Pro Inter Gtotal.—.1052 U02 -*2386 

Pen fTddld Mogd Car— 105.1 UOJ - 4*079 

FtoBerry,.,-—._1*4.0 151.6 - 44070 

Pro Stewart horr_ 117.0 123 3 - «*82 

PnCSrarorAsrix—.190 1 95 0 _-|47IM9 

Fa-uther Briers please tefepbuna 0279 *2*2*2 

AsksraziiwJ GENERALI SpA 

U7FwchurthSL LoudonEC3U 5DT , 01-4880733 


Ocvonshlra Life 

TheGlamy. Egtaa, Son 

Managed.— 

WqrfaGrmrtta-—. 

UK Equity -- 

UK Small ConqunUes.. 

fS1Ez—~ 

Nth Aroernan.-. 

Furt Interest.- 

Indrz Unhid SUc.- 

Stonrv.— 

PraAfanages. -- — 

Pm World Growth_ 

Pin UK Equity- 

Pen UK Small Cm.- 

PenEmpean_ 

Pm Far Eastern- 

Pro Nib American- 

Pm Fixed Iptxrast_ 

Pro Intel LnUSUts. . . 

Pro Money—- 


Eafllc Star Imarana Co Ud 

Bah Road. ChetutmsmU 53 7LQ . 02*2? 

- 13*0 o| 


HarahraGtaniHlKfl 

Huron GeasaUPirty] 
HantrqsCMariu.] 
Hamtmn Equity Inc.I 
Hamton Etoagean..! 
Hambras Hfgb teams 
HarotaJao*FerEta- 
Hamhras Nth American. 


15L9 
182.0 
1235 
1595 
1*08 
ZD7.9 
188.7 
1 * 0.1 1 * 8 * 


ttTWSWT 
172,7 1818 

M3* 1515 

2002 211-4 

184 5 1943 

1475 1553 

309 6 326.0 

® 9 115.0 

2 134.D 

H»1.7 14*3 


S 44 £4L6 

19 1*95 

460 1 473 9 



151.7 159? 

186 6 1965 

Hamntas Smaller Cos-11532 1*15 

GromHUimd Matagrd-|SJ92 5675 

GrtBAtaMgt Pros— IPl.6 £5*4 

GcnccaHCasn._1137.9 1452 


Blur Chip Fluid 
Prrtorjnaoce Fund 
Adirnuirous Food 
tensions Secure 
PnslDrt Blue Oup 


174.8 

1984 

1874 

1389 0 

1497 


PesshuaPerfomonce 12*4 133.1 


Eulc Star lotor.^Midland Asnr. 

bOSL Mery Axe. Lundofl EC3 . 01-92911U 

Eagle/MM. Units.-1£00 1 207.41 395142187 

Eomsinle Imaraoc« Company Ltd 

Laodas Rd, SlUlngHuray. ME 101 PE 0795424321 

Mint gw.-.... 182 U<5 -42108 

FlartfitarasL—. COB 1M.2 - *2189 

Equity. 1248 131.4 - 43190 

Dubious Equity_ 04 7 110 3 - 42191 

Money - -.... 112.4 L1S.4 - 42192 

P**a Mroagrt- 235 1298 - 4Z143 

tern Fl« unarasl-Ul-0 Lib.9 - 42194 

tern Equity — .- 129 8 L36.T - 42195 

tecs Ovcnras Emdty... 106.7 112* - 42196 

PssMwnt— -1250 13 Lb -4 42197 


Gresham Unit Ass 
24 Prim of Wafa m 
Cnita e m S eries m 

Balanced Find- 

Equity.. 

Europnan Growth—- 

Fixed Im.. __ 

Gtohal Growth_ 

Iwcorwuj_»— 

toll Income .. 

Managed.__ 

It. hrnertatn'Crowxh—. 

UttSwib—.. 
Brujfont/Fraudkmton! 

American 8 Gin.. 

American Turnaround.. 
CamtaL.. 

CuuvertRile __ 

Euiuu uau - 

Extra Income.- 

Fin trial__ — 

ItEomeTroyL.. 

fmf Growth._ 

Japan 8 Gen._ 

Rrcovery ... 

Smaller Go-iFd_ 

GnstramSfrhsS 

Balanced Fund_ 

Equity —..I 

Gloeal Growth _....J 


■met Ltd 

Bo u menra u th 


Gmudlap Rmal Exchange— Cantd. 

ERE Utaed Ufe Allnun rr Ud 

Maoagrt Initial.M9.k 4M5 

Do Accum..-.— J90.1 K45 

EsMtty hdllaL- 5935 bg5 

On Aceura... 7591 799.0 

Flirt Im. britlll—— Z7lD 2»J 

Da Accum_34*5 W.7 

totm. hrkUI..,.-,-3*3.4 

Bn AccunS.- — 464* 

nruAneriaaMlM—, L13J 

Do Aeraara.-.- 13L8 

PadrichutiM__ 2403 

Do. Accum—__ 27*7 

rmnurai Inll'l' 85 6 

pJ^wKia'inr.':: &“i 

DroosK tecum__ 203 B 22*5 

S RE Puuluro Mtailiiiiuut Md 

Prau. Managed inftul.. *75.9 

^5 6WJ 

FfertiFaLtoLlnltlair; ^5 ^75 . ^-^3 

Pros. Fixed Im. Act.-.. 400.2 421 -? H “4*3 

Ptns.toTlInhU -3566 OTJl "i 429*4 

tens, tot-l.flct- 445.6 *69 0 

Pe*s.Pi5.l»W*l.. 2537 26 7J 

PtBt.tep.Aee- 3165 333.1 

Pern. taroriJut. Git to.— 152.0 160.0 

Pens taHU ClAc_. 176.8 W6JL 

Pens. Cw lWtfil- 2318 24J.0 

Pm. Dep. Acc.- 289 7 304.9 

Hearts of Oak Insoraocc Grw> 

Si “■ 

ISg i '!S^ F Sfe;29 J s ^ = S§ 

HOBS Pm Man Fuad.... 189.0 190 B - *2*M 

HDttS Tax L^nvt Fuat. IZ3.1 130.4 - *3475 

HOESMKMtoFort . 12L9 I2B5 "2^ 

HOBS Aar Man teprf .. S9.7 -4*383 

LANMAS Eautty Fd. — 13*5 MJ-6 " Sg5 

IhNHASbttl - - _ SL7 54.9 - *7053 

LANMASOepPSlL_493 52.4 - J™* 

LANKASEq^rScrZllJ49.1 524 - 47055 

3^WAwmS«^M 2P^ ° l ^?8J757 

UK Can Growth-—.... 2«3 MBS - **4« 

GtotafDmlU-2463 - S3S 

StratT!*.-5i5 4 3M.9 

FlarttotensL. 207a 219.4 - g*9« 

SoKfaf Srts...... _ 2762 29L* - *2495 

aatt".—ess ssi :aS8 

.. 190.4 So;- - froo 

EraspunPetPanForal J£586 273.0 4*801 

Catdual anrts price ural laotu on rwjirat 

Hill Samul Ufe Asmt. Ltd 
NLA Tower Addheorata fid, Owdon 

Sactwtty Fund....—.34*3 3*J-4 

RrMlehFaad.. 342.4 3*05 

totrrrvsUCBal Frastf-353.5 3722 

Dollar Fund- 234 .2 246 6 

Capful Fond.-317.4 3347 

locomeFuraL.. —_ 467.7 492 .4 

Property Srries A.-4170 45?0 

Property ttalts.-77X0 759 2 

Ftaanclal Fund---332 7 3503 

Managed Series A.— 382.6 JE5 

Managed ScrtaC._258* 2723 

Managed Urdu_ 704.1 74L2 

HlibVfeMruud- 438.7 46X8 

Hooey Ser let A—. 209.6 ZBl-l 

MoawUntta.-. £722 2866 

Equity Fund..423.6 4*5.9 

Fleet) fat) Fund-2313 2*3.7 

Indexed Sec. Fd- 130.4 137J 

Eurotrm Food.. .- 547 0 575.B 

Natural Resra. Fd. ... 233 8 2462 

Far East Fun*.- 488 7 314-5 

Smaller Cos.—... 382 8 W O 

Spec. Sts Fund-3573 3764 

Mtogd erncy Faxd.... £063 £17 0 

Jto»Tech. . 275.0 209.5 

GtoMI Band Fond- 120 3 128-7 

US Smaller Cafe._ 109.4 1152 

froteFmlPte 

Pngrarty Art- j -—— 5978 629J 

tetoertyCto-391-0 41JL6 

PrapertySerA- 294.7 3103 

Property Ser 8.....^... 214.1 £254 

Property SerC.-.... 2MJ 244.6 

Managed Acc._ 924.9 97X6 

Managed Cap- SH.4 *13.2 

Managed Ser A.- 230.2 242.4 

MarnnrdScrB- 1188 12SJ. 

MSSgrtlScL- 191.7 201.8 

Guaranteed Acc.... 3704 389.9 

Ceuraxteed Can—_ 234.7 247 X 

Guaranteed Ser A._ UOA U93 

Goeramttd Ser B_105.8 1LL4 

GoaranurtSerC._- 132J 139.0 

Equity Acc_ 723.9 762.0 

Equity Cao--«g-7 5Uj 

Equity sir B HOB 116,7 

nOSEs==;m UH 

Fired im Cap_ 2533 266.7 

Find tot Ser A- 1661 174.9 

Find Int Ser B- 95 0 100.0 

Fixed to Sv C- —... 140.0 1«7A 

tatoard Sets Acc_1587 167.1 

todeatd Sea Cara._ 11BJ 1243 

todeaedSacsSvA_1487 

todnedStcsStrS_11X1 

todafed Secs SerC_1ZZ.9 

lot). Ser A.-_23*3 

fnU.Serft___ 1293 

ImJ.Sert,—__194 Jt 

Dollar Ser A- 1684 

Ooilor 5m B_—_127.7 

Dollar SerC_140J. __ 

European Ser A_330.7 3482 

FarEanSerBirniZ ^-5 U4J 

Far East SerC—__ 214.9 2263 

Man Cun SvA__- 1784 1873 

Man Derr Ser B.__-100.4 114X 

Man dm 5m C-ISL4. . 1568 

- Banding SncSerC— MS-9 153* 

SmaJtur Co's Ser A_ 100.4 105 J 

Sroaftcr Cn'iSraB- 88* 

Soaaf hr Co'S SerC-893 .94*1 

US Smaller Co's Set A- 134.* 1M8 

USSmallurCo'jSfrX- 1385 1«J»1 

US Smaller Co's SerC- 140.2 147.61 
liwesunrol Tst Ser A— 114.9 1213. 

InvrsUtxset TstSer 8 ... 105 7 1UJ 
limsunntl'stSerC.-. 1072 112.9) 

HonmwBcrs FritnAy Society 

HFS Managed Fd 3 
BFSInEinslEbqlFO' 

HFSGnrm 

HFS Managed Fd L--1U9. 
miraEmHHrtlFt)-11195 

M o l Insurance Co Ltd 

Moor Green Lace, BtonMom B13BMS, 0214494101 

Managed Fd__ IU50 UD2|. H 46705 

Prndrao Managed-11073 112.71 -147500 

Intarllfc Assurance Co LU 

IrM Ufe Aswance Co Ptc 

Global Eowty 5wX^_ 43L8 4545 - 

Global Fid IH Ser 3_ 3203 3372 

Cktal Prep Ser 3-23X1 W3J 

Global Caro Sar 3- 155.7 

Gtotal MngdSo-4— 100.4 
Global Eqeu^r Ser*.— 10X9 
dotal Fill IM.See4— 9*1 

Glptral PrapSra-4-1092 

Global Cash Ser*_101J 

Unlwnal Security 
Unhersal Balance 

Universal ttopruy._ 

Uahrmil UK Equity-, 

Unhrasal Euro Eqmty 
Unhersal MAarr. 

UnJrarsal Jauatesr. 

Unhersal Pacific 
- * oec 5ft- 

-- xdhR_ 

UMrersal Property 
IMeeraal Cash.— 

Manage) Pro Ser 2. 

Eqalw Pro. Series 2-. 

Pxo.5er.Z_ 

__Pen. 

Cl* Pension States 2_. 

Security Men ten Ser 
Bal Man ten Ser 
OoiManPen 
UK Equity ten 

Property Pen Ser 3-Z64.U 277.9 

DmoiJl Pro Ser 3_12265 2X7.9 

Tbe LAS Group 
10 G arageSL Ea lanraiFi 

Managed FxraL. 

UK Equity_ 


LaorefttmUfaple-GoMW- 

as -.m 

tetelrar FK«ta ..... <~aI _la9L79 


Mmhui larerifl" A*«r«ti« Co 

MitoMEqoiiy-——I SSj j I 

IH toti Eqatty.teo*-- 1 SSf | 

BtbrtxmUealFaM -1 I 


|io0Ftjpwrs_-...-- 


pSpSSS:r.V.q5W3 5893 . 

Stew Bond_H79.9 1U93I 

LaraBi & Gewal [Unit Atssor) Ud 

i&Srttoad.-- “ 

BriUdiOnraAq 
Btog She Lkfl At 





Lena! & General Wnit PwartowJ Udf : 

KInwood House. KbffaooA TAdwtb. 5 

' <7737 ' 

E)LBMg.SBe.L«*8_,> USL2 1«.9 

Do. Accum-1681 - 1*86 

Exempt Cash Intt--WX9 . M4.7 

Do tee«uw .. 3*0.9 379.9 - • 

SoSiSty.hH..-.. W82 . ^29 

rvv asw.~___ 12086 12723 

toSSEM* tall- 187.4 1973 

Do Accum —■——— 319-9 Z26- 4 

Enemct FarEaSfehUt— i/«a 2B85 

Oa. Acorn. . —314 4 33X0 

Esqntgt. Fixed UHL-3*86 . 3M.1 

DO. Accum__-_W.9 578.9 

EMmptlnU.MtW— DU 576 

^7 • 

Da. Accum..8266 9226 

Exempt 8 Anter. hdt_ 16X1 1*96 

dJaS*._—. 184.9' 194? • 

E««ptteto>.toH. - Z7lJ 29L4 

04 Ar-iuw -*12.9 434.7 

5UtlHt-MJL.9 1915 

Do. Accum.- 2406 253-5 

IndnFteid Intt.-.--989 104.Z 

Do. Accum.._107^9 1136 

Arorote Growth to*_134.4 14X9 - 

DtAaSn__. .,...-Jl388 . 14U1 

Prices tor Sextos 2 Pcndonx • 

Far ether price Tel. 0737 370370 ; 


Libcrtf Ltf« i 

Station Rd. New 
Set 


4X60 
33.D7 

4236 ' 44r*Ol 
3739 393* 

45.18 4756 

££ 

25 03 
13.96 14.70, 

2237: 23.451 


1 efei- 

Special 3)B~ 
touroaUduL- 
Fui operat Fluid. 

fSSvUlI 

taderod LtokrtSeo. 
DeporiL-- 


Ludtm-lntanrtlf & GM. less. Co Ud 

NWrMgt Jacxk-- !jlb^ 4 101.01 

MMFteritoe Jfe 6-—11423 152.91 -L42787 

UwdH Lift ' 

lOOTengBtSL Bristol BS16EA 0272^79179 


SSSte=± 

.Property-- 


Equity (A)_ 1475 

FbedtomtUU..'_ 113.0 •• - 

Property IAJ..„-159.7 - 

Deposit [A)„- 1253. 

MbedUU____ . mi 

fades Slock tAJ,__ 119.8 

toleraaUcnl (A)_ J 130.9 

EqStoin._____ - 494.0 

FtardtoLOT—- 3M6 

Property tP)--ZB80 

DqunttstPX-_— . - 776.1 

MLradtP)..__ 367.0 

(ode* Stock (F)——„ 1715 

iMemUoaiftn_ 2350 

London & Mandwstcr Graop 

Wtostode PK Exettr EX5 IBS ^ 

C ^ to xto Trad Fd Dll' M30 

Property Fdb)-__X- 19X2 2513 

Reed Interest FdtrJ-.- 1565 2063 

EqottyFdU}--._ £SX4 3353 

touhrauoaaffttz)— ZD6.4 . 272.4 

AruericuFdtt)-.-^.. 130.7 129.7 

Fatal:_~. 2035 2393 

_jranFdU)-!—.... 134.0 142.8 

sasat 1 ^- 1003 sp 

- Capital Growth Fdte).. 10*68 

Eum4.ImTM.FiK2>-. 962.9 137X6 

torltaaSUU- 1300.7 

_^mnyFilll_3132 4503 

braptraiMBMa- - 426.2 

Enufetftoedtol FdtuZ 1373 • 195 0 

EaOtot.Equity FdClL-. 2713 3837 

EtoraptGtdOroF<le)_ 141.9 20X5 

mptFIcxFd4723 *728 

—.MtriattblYftotX.- 1003 1006 

Extract Ftoi Nam Skurf- 637.71 7027 

EnranatMbrafFdU)-. 2226 2*831 

NT * G Uh atHf H & G P mi o m 
Wctarfu Boad r CMiusfnrdLCttl 1FB -.. 07*5 
AmerBvidUIczl 
: AmrtRue BORO G 
Am/rButaCaUIAcd— 

Australasian BdOktl 
CapkalCIhBoadtAad- 
CorausKKfltyBaraKActX. 

Depoiil BortotArzXL 
Enuhv Bora) (Acc)- 
Bond Boons. 

__ . qp Baud CAtxf. 
famptoi Ota Bead ttal-~ 

Extra YWBdlAod 
Far Eastern BoadlArd— 

Gm.Band (Acc)- 

CuMBondUtaxl. 


M Carraney Fimd-.—. 

IStod^wr ~ 

■ BB 

weteK:. 

aeusisssfe:-: 

SSrSuiP^-^ 

mi Fid Pacific.— 

Ml Fidmy Farad- 

MIFIdlnuicccw-— 
HU Fid Ini Sect Sa—■ 

■DFrafetaraSra CUP KA¬ 
MI Fram capital.. -- 
MIFnraluouttAGdsteL- 
ad) FnmfoifGmuilL.. 

. Ml Pram Jurat & Cm— 

assssKir 

Ml Fran Enrooeau- 

Ml Ftam Aner rmd— 
Ml Freut FtoABcW - 

Ml Pram Extra ht- 

Ml FrumSmUrCos-- . 
Ml Gar Amadou.- 

MT Gar European...— 
Mf Car Far Eaaenr .„. 
Ml Gro'Brtthh Gwth— 

MIGarGMnl. -- 

Ml Gar Special Sts- 

M Gar SroaHro Co's— 

Ml Gar AostiuTlan- 

Ml Gar Goto Share. .— 
Ml Gar lui Sal Oops— 
Ml Gar W-*de fee— 
Ml Gar Am Scf Om.-. 
ML Gar Euro Sel SW-- 

KIGrar Hedged teller- 

MJGarPrac Imnsmt- 

Ml Gar Extra uauoe... 

Ml Gar Prat Stare- 

Ml Car Hlqb ioconlC— 
Ml Ear tm. Find Int— 
Ml Gar Frontier Mkts.. 
MIGsrCoamiaHtySh..- 
MIGwGtobtoc&Gth - 

Ml Gar Income- 

Ml Gar Hoag Kong-— 

UfGar Japan- 

wgSpS^gSS:: 

Ml HroCto Growth—. 
MUteuSpecSttuythues— 

MI Ken Recovery. 
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wortamn BomFumbt. U j* 1J4« 

WarWoitnCapFilAcc. SA64 1.76 

WorUmrenErareCe*. ..150 82 009 

AEtna Inti Assurance (Bermuda) Ltd 
Eictarige rateai, ValMAoa ggWtlAfllp 



Foreign & Colonial Mngnt (Jersey) Ltd 

Fpretan 6 Hretal Bn 

A-USSCaort. 

B-Muftfcorrexy Com.. 

X-Cask*—--- 

WsSnesc: 

aoa=: 

G-Yrn Bonds-- 

H-Cni Bonds-..- 

L-tIK Equities*- 

M-USEaettlii"- 

N-Japanese Equities T 
0-ClobJl Equities*..,. 


Eiroraan Equity 

Forustaa Equity. 

North Amir Equity.. 

UK Equity- 

ClobJ Equity. 

-ii*r 


S8 790 
S2JS0 X475 
51 063 A123 
323 8 340 9 

3A305 1-373 

SI 180 1X43 

30 613 0 650 

$11 735 1X335 
38 040 9 310 


ContimdllylS)__ 

Dollar DrixSil l$l. 

Euroarowtn <51.. 

Eucpean Eoultr (£)._. 

Global Managed (Si— 

Gald(S>.. 

Gaittainr t$>. 

IcteruTI ECvJly 131,, 

IntaFlirdlm’nlSl 
IK9UUOUI Ungd IS*— 

M Amrrtcait EcuRy ■$) , 

Pacific EmerprM (Si, 

Pacific Equity (Si. .. 

StarZtD. 

Star 3 '-D- 

Star 4 (LI.. 

Surllnp Delimit ID .. 

Staling Flirt Int ID, 

UK EaulirlO.. 

UK Marwart ID .. 

UK PrueertylO_ 

World Growth IS).., 

The Bangkok Fund 
Mwtin LitwA mu ChaKu! ■tapmt CSiyf tM 
Jan 24 NAV U5S75 6b Ban A9*7 47H«r Info only) 
Bari to Int Fund Manaj 
Mngd PortfolmlDilrl 51 ‘ 

Mnrt Portfolio (SUg) I £4 



*4621 

44622 

44623 
44654 
44623 

44626 

44627 


John Goveit 

HrttdpEotrOiYJre 



UK Gilt 8 Frt Int- 

DeatscbeaurV DooitL-, 

DetUr Deaosk.- 

Sterling Deowrt.- . ... 

Yen Drool) 1 ._..... 

Managed Owmu*. 

Gartmore Fund Vinjm OoM 

lull Inc.* Jan 26 124J 23 9 


201.78 21X37 
$27615 X906t 
SL1997 1X626 
l$pi 159.25 

117.78 123.96 
94.41 99J6M 

DM4.955WP 
SI 0014M 
JOJMtf 
Y49230a 
108X1 1138M 


-4 44795 


f 0144881 



Gartnrtc tot) CM6_19A5 

Fidelity loti.. |s.99Z 

Guineas FUgtt tod.,. ($.981 
NTOnrirtCMaiStat.. 

In> htkgta Premier L 
ImMhg Int Premier S- 

NM Life Assurance Int Ltd* 

Bee 273. SAPeta Port, Gaerasus 0*8128730 

Hood. CtaTKylile Ford- £9.178 9.862 - 15538 

£ Ftred let Life Fond., £11631 1X448 - 43339 

EEduNyUPeFaW._EX 952 J-172 - 433*0 

SFItadlRt-LUcFrtd, 3X021 2X71 - 45541 

S Equity Lite Fung_3X919 3X36 - 45542 

£ Managed Ufo Fprt,. C2J45 X320 -*3343 

Hang Koag Ufe Find., WSD«t ZL«n - 46644 

•Prices Jan 24 Nni dealing Fgb 1 
Weekly Dealing 

Premium Life htuad lual Lid 

POB 01 1*1. Stator Port, Gecntay , 048121374 

BsuterreOrtP Nitfl.|9L0 96.0 - 13604 

GT Managed Stating., 158.0 170.0 - «56D3 

GT M iu artd DaUar-U72.0 185.01 —15606 

tartaYtaVilngdStag_J 1690 I 8 X 0 I - *3607 

Hodman lta)dDanar_IZ360 23* 01 - 45608 

ProtridpiCT Capital Intanational Ud 



CSMetayHsroDSA-. 
CSPtaayMtlFitDSi— 

CS Money MfclFtfE- 

CSUouayUktFdYa— 

CS Prime Bond DM A_ 

CS Prime Bond DM 8, 

CS Start-Trs Bd S A__ 
CSStart-rmBtfSB... 

CS aort-rre Bd DM A_. 

CSStarl-Tn 50 DN B_ 

CSEcn Bd A_ 

CSEcu BdB__ 

CS Gulden Bd A,. 

CS Gulden Bd B_,. ^ _ 

CSGuldValor—_1*19704 20001 

csE«ataOta)WQ»iU- 

CSEmataOtaMBSFr- 
CSEreopaBdAIBOM— 

CS Ereuou Bd MB 5Fr— 

CSngoe._ 

CSGoid Mine A/8 
CSPrtaetalMfl/B 

DW5 Deutsche 


09*81 1ME 
MiQMB 12MB 
non 17 ton re 
IYU8J47 IBM 
DV93-14 91OB 
0M9B.43 94.C 
*97.64 97.651 
Sii9JM 119.05, 
D1095-13 95X4 

bmulm inn 

Eoj 93J2 9467 
Frattbrt 11719 
DfTO 22 94X6 
HUOUi U0.« 


SFt231S 22497 

BMMBHra247JI 

SFr2UXt 21851 
SEI109 55X6B 
$249X8 254X8 
$257X3 262.49 


_ Monqr Back Fnnd 

NAV Jan 23 l_ ___rT $110048 I 

Japan SefecUm Assnciate N.V. 

NApJrtl--TvilOlAOO T 

Jarttine Fleming tor Mngt Ud, 

JFPxBcWMCatlMlL 

SRfflarsftir: s > 
JF'^^-JWUl 

Jardhu Fleming Unit Trusts Ltd 

JF Aseun Trunlz)-1 

JF Austral la Tit_ 

JF Eastern TtfOA._ 

JF Hong Kong TstCz),, 

jf Jama Trass u)_ 

JF Japan SmaD Co_ 

JF Japan Ted) Tt>_ 

JF Philippine Tu_ 

JF Japan (7TC toe.—, 

JF Padfklnc Tstto,, 
JFPUdf)eSfC9Tst£r\. 
JFta«rtcanCrawt6TsU 
JF Ca MI mo M l EupTst— 

JF Camnqi Bead Fd._ 

JF Einpert Tstlx), — 

JF dotal Cam Ts)- 

JFWutaUOHlIWrt— 

JF Natural ItaFd_ 

JFM'curr/tei/Sf__ 

JF M'aur Res HKS— 

JF U'out Res yen.— 

JFM'o 
JFI 


“J 47438 
-146449 


DP Am GtU Fd NV —r--- 

EBDpeGtb Fd NV._—I Df»6l*5 
DPEurttaGrtMnV_| S48JM 
Japan DfventflrtFV-.(' S55JZ. -I 
S udWtg a I4p6 Yield kre,l $1004 I .. 

The Partogal Fund Uirdtad 

Praspect H I Part N.V. - 

Ba S SJ Sfi3QSti _us ^ 

Piatatid Inti Financial S er vice s Ud 

(136.7 
313X2 

Joto 

Dartre bupeM._ 310 00 10.00 

DUHramii, _ Z HBM- 5100 

SWFr&rtodt-SFrXLOB 58.90 

J.JCn Deposit_-JrSJS* 50731 2.7 

AdriMtstid 


13X251 —1*5688 

—1*5653 





, 01601671 
10.641 14.91 - 


(kantus Fuui NAV-1 

isr 

Quarto, tad. F. East, 
ftrtaq. tad. 0 Sour— 



:!rSSE^: 


523X3 24.81 
S4.46 4.75 

S34.Z7 3604, 
56257 66X31 

Y20.747 220991 
YJS.797 80,5891 


9798, 
3a 93, 
10.12 
ID 

16X0 

1202 

1301 

1476 

809 




—1*7870 


—(47859 

-1*7659 



PO 801 121. Si PVur Pj^Grtraso 
£ SUg Managed., 


PN2J 


14X914509* 


1 Haurlc Yield-based on dbt. 14.609 
HeUernp Scaadinavton Fund Ltd 

Saudkiana Fd...JJ9B24 XUWrtT 20 J *5223 

IBI eiabal Funds .Limited 


fadsugcwu_ 

MU SUS Greta_ 

High Ircoree Gilt.. 

letmtatiooal Equity,, 
lirteraattaui Bond 
Maraged Currency. 


_ . 31001 - - 

$rteta^HUdJ*2b_J_ $11X9 j -147863 

HugnunlnrOo.i- -1 -I — 

Hill Samuel Investment Services IntHz) 

HU Samud Fhnd Managers Utnayl Ud 


_..„ 14.86 

51X65 1332 
£17.17 17.BO 

U4X3 15.01 
El*.71 13X5 
£2037 


- 45284 

- 45290 

- 45291 

- 45292 

- 45293 

- 45294 


4*624 

44630 

44633 
4463* 
*4635 

to 44636 
- 44617 
■ 44638 

44634 


UKGroltMCl FreidL.TlHSa ilbSl 


44641 

44642 

44643 


toil._ - 

Stating Managed..,,. 
US Delta Maiaprd.... 


US Doilar* .. 

Deuodimaril4L. 

Japanese Yen 4—. 

SreiuFaoc*. 

Intansutloail Srlactlaa 

IvnurEtaj- 

Fay East Eunity,. 

N oroer lean Equity. 

Uld Kingdom EnaHy , 

Irtir* Bonds. . . .. 

Staling Bondi- 


filar.._ 

Stallrp,- 

DeottdwmarK._ 

JppanuaaVVp-- 

Managed 


lingers Gawms«y Ltd 
510 77 1X441 —(47318 

£4 98 5X91 -147319 

i 


$13.72 
£J3 99 
DM36 09 
Y3626 
$35 24 


Dantrast Managmicnt (Guernsey} Ltd 
Dararusi Limited ,.lDCillA70 112001 - 


-44754 
-| *4755 

44756 

44757 
4*758 


Staling Currency- 

US Dollar Curnrcy.... 
DnnsOmitrV Curacy— 
Swiss Franc Currency.. 
l ip me Vn Crereacy.... 
Manaod Currency.., 
Irani Equity,.. 

Mini. Moiugrt._ 

fmq|. Tedwotogy.- 



_ 

$2780 

885 

ta 

1 £2101 

139 


70 


69 

Y4.503 


SFr42L6B 

4.4 

$1X46 


— 



— 

$1,091 


— 



— 

$1 096 

-166 

— 



— 


— 


— 

SI.20 


— 

51.10 


— 

$L13 


— 

$1,085 

.143 

— 



— 



— 

$0876 

.928 

-J 

matlonai (Jersey) L 
£8.90 894*1 12.00 


Mercurv Fond Managers loM Ltd 

btac MM Fund-.7]l24 0 132-3 [ SJl 45970 

Mere mil Bond.-150 21 52-941 90145971 

Refuge Overseas , 

Master FdA.„_.,110009 107 01 

GiltGrowtf).. 103 83 104.10 

Euraeean Oops _193.70 101 

Sarasin (Me of Man) Ltd , 

Few Fd Jgnl2. ._,.l 03X6 

UK Trend Jon 23.J £11X7 1 

Stronghold Investment Hours , 

Strorepod Ms Gen Fo._7|37X2 37.60 

SWUnMUd More, fd- 11X5X4 137.451 

Not deal log data: Feb 6 Nor IS 
Target International Osle of Matt) Ltd 

IMCOffshore Fd-[L10X8 10.961 -T*6450 

' £4 850 1002 -146578 

1448 4.74 -146579 

£9.78 10X3 - 46580 

£12X1 1X06 - 46501 

£4.27 4.7301 -1*6805 


700 46800 
-47345 
3.01 - 

-147346 
-A 47347 

j*)*?? 


S&fSSSMafttt.-1298.8 

SoreMI Marts- 

UK FteeflMirren. .. 

SUg Money MM- 

Capita) Cuarantrt— 

Dollar Managed- 

MU Stuck MM._ 

S Nth Am SIX Mb. __ 

Spacing- 

SHonoKuou- 

t World Tcsi- 

loti Flert Ml—_ 

IM Property.- 

Inti Cwrenc*- 

Dllr Mono Mkt_ 

ads Franc Muge. .. 
u Fme Morey MU_ 

V Japan--- 

YYui Money MPt- 

£ OPS Global Port_ 

CYRAWorUwUt. _ 

Eneralng Asia. ___ 

US Dollar Bart Fd.-_ __ 

For other pries ring 0181726726 

Royal Ute Inti. Ltd 

KS&Mfe'ffi-b nw 

1 H7TJ5 
CA444 1053 



0481726726 

- 15610 

- 15611 

- 15612 

: 98 

- *5613 

- *5616 

- 13617 

- *5618 

- 15614 

- *5620 

- 15621 

- *5622 

- 45623 

- 43624 

- 45625 

- 45626 

- 49627 

- 45620 

- 45629 

- 45630 

- 45631 


144874 

-J *4875 
-144876 


Daehan Investment Trent C» 

Korea Trot NAV Jap 20 Won 47,755(USSW09> 
SriNd TraU NAV Ju 22 Wot 28.925 IUSS4X2U 

wral -lure. 

og .jmra.w-F wmj^ wjs. 

Jaa xtsi 

Avrttc KMnurt Beusrt SrtnHM Fd ItagR 

Dentsdier Investnwit-Tnto 

76x1 ^ 

Drtxe) Bundtam Lambert 

FbsSsry Group Lhnlted BAV Jan U $13908 

WtaPestaCaolUUImltrt NAV JOB 12 *10621 

WMcPeoerCanrPbBLM. NAV Jan 12 USW 09 

Wlndota Future* LBSOMd Sw NAV Jon U US515X0 
WlKttata Futures Ltd-DriunSw NAV Jre IX USS13.68 
WindWta Fronts Urnltad NAV Dn 31 US$200.98 
Wtndtatsr HMg*-Com Plus Series NAV Jpa 5 US$9.88 
Wl ncrtcjui mdg*-6urBd Sorts Oct 20 Ecu 1116.79 
Wlurinsta Rerereiy Lire Hod fMVDctJl US$31.60 
Wlrvaeser Rrecrea Urehrt JnstaCwrewt Yk*d7.77 
WIUCdlBer nu a i ies MuiUGtM l*AV Jam 12 USS1101 
WortdwfdtSpecial Food NV NAV Jau 12 US$896.01 
WoridMdtSenrrMJs Umited NAV Jau 12 $3702 


Marngemewt Ca Ud, 

j ma 1 ^ 


45823 ^ 


HoyalLrfoUK Mod I 
Royal Lift Gilt/p, 
Royal Lif* UK Eta Fd, 
Royal Life AmerFd. ._ 

Royal UfeEuro Fd__ 

Royal Ufr For EaR FA... 
RyiUtctaiGmvFd— 


r Iret Strait lm Fd.. _. 
Yorks 6 
BUtkstcra FVauUWfW, 

Mm Ha «WSiL-i 

TJUnW Mil Assets 


T>udA}! Itftere>atiqoa) Qslc pf M »n)JLj d 


Aval L.fn Inti Proo.—(E3X19 3 462 
Arufysrt APM 0« fd_ j£L05? _ 1667 


Domenil Asset Management (Guernsey) Ltd 

DUmoiil EbtcrurtaPand lad 

PCFtSe<reiireGm»rdJCL2B62 L 292S 
Ucrflu 4 Tuitill Cra ftm—' LO 7999 00103 
Five Arrows toil Baud Fuad 
RotfTWblld Asset Managwren (Cl) 

NAV per dure..-I *1089 

£^4»22 

ssftbi 

Oallpr Managed Fd.IlllO IB 19L77I -<45097 

John Gorett Mngmnt International Lid 
Goyettutn Mired. ...TfOWJt. l.WS^ 

Goretl High Inc Gill— £0X691 OXTO 
Goreti Far Can lm. lSJ.094 LJ7D 
Energy 4 Resource],, ISO 720 0 770 

Harriet Thragmortup Mnmnt Ltd 
bit;InrfUgHly W jH.pt 10 400 


14*873 Midland Bank Tst. Corju (4 ,, 

M. Bk_ OUwiGlh. .T92.96 9588riT 1X51 
M. Bb. (TtUora Dead..1st 46 101 6.79 

- - -- - 1 .If- - 


LUXEMBOURG (**) 

CB Fund totcrnatiaiMl . , 

C8 Fd Nit, . I *19.00 ( -4*5441 

Czpel-Cvre Myers Intereratltmal, Fd Steav 

Stating TUnkm Bond... U9.41 9.72 -T45144 
ShrwgnirtmSuNrdi.. £10 95 1104 - 43146 

USS Thinks* Bond.JS9.71 10 33 -\ 45147 


Analych Bal Import., 
AS& Co Oftitore Bal F._ 

Lacorep loll Fd—. 

LWIStg Growth- 

OctfccmO/SHtaloc— 

S A.M. 1- 

S-A.M.X__ 

SAM. X -- 

SAM.4 --- 

ToaEontatalGUiFd-. 
Yoonn & Co Int Pore... 

YRAGrewth Fd_ 

YRAS Growth Fe- 

YRASortUI Op«L- 


0.154 1041 

0 395 L500 

31-370 1.474 

*1- 66 2 1.788, 

$1,992 2X42 
CLOU L 


EL278 
£0.956 L02S 
£2 037 X101 
H.062 LMZ 


* 1 x 3 1X88 

$1X32 1X92 
£1X01 1X59 

U-095 1X33 
50-746 0003 
£1008 L622 

E1.1M 1X72 
SLOPS L181 
U102 1X39 


824151 

45718 

49719 

*3720 

45721 


4 5724 

15725 

•5726 

46347 

47383 

47384 
45714 
45717 
45716 
*7383 

47847 

47848 
478*9 
4 7830 

45728 

45729 

45730 

45731 


Dreyfhs I nte r mu ttoental tov. Fd. 

NAVJan 23K6-1L... JULX3 12.951 -1* 

m: 


Elder* OwKzerlandi Invest. 

EMcnRrttUriL Ta—[AS9QXS 9 
EMtn Inter, lm. Trt ,ISFrU8M Ubtti 

Burrejefd- 

Cost Fmd- 

Emhag»FS Pf ou- 

GAM EicnlugeLtd- 

Erreltage DsUar Fd.., 

ErmUgeJatarFd — 

Eu. Hrtgr FoSCQrr). - 

Esplrlta Santo tomtmeto Mg mn t (SJCAW 

Soudan EorooreoFd—I *1L *7 I ^47429 

Eiuecn Management 

Earn Fd 9AV Joe 19—I 
Europe 1992 , 

NAVJS&-1 $1003 

5.6. Europe Otallgatlom SA 
Conoeo-OMl9*lort....T $8909 



$92X5 
S2909 
$901 
52.93 
$15X3 

*17 0? 

*1X70 
$1434 
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SI 00 
HKKLOO 

YlOO 

__ EL00 113-83146153 

Oultr Dealing “WortiyDtpnwB 

Ltd 

_3L.I 0273 | -I 

'Stas Doc 3L-J $2108 I -4 

Korea Growth Trust 
—raw rtHiNilllmuiulTtartMre—PTOta 
NAV.Jau2Z wun 29XMMIBHIA1 
Korea toteretatlpnat Treat 
Fund Moire: Korea lreot Trial Ca LM 
NAV Jau ZS «M42.730.95 tOff Vblrt US962.15608 
Latin American 

'SSSSt&SBZl MCL60 I -147948 

-145W1 

hS& a S»«SLKSJ5" i e.«| 7X0I49M 

!5SssaS??s, M gd is a 

uSrtTirttOuras-12540 273-71 0.44145397 
Oeuilng uertpr m 7taadv 

UradrfaakGene 

Uaras tut'l Do) Ur- 

Uayttstat'l Ciutpe- 

St* MYI Growth- 

UoycN W.*l lucuRrt-... 

UnrrehurilLAuurira— 

Ltoydiiot’l Puelftc- 

UeydshtPuptarGoL— 

London PartfaltoServjoesric 

Lon Port GW Cor Ltd.. ^32 
Lob Port GcdCbB 134,1 $902 

SsSfiS!t|^& SS. 

M 4 6 (Cayman) Ltd 



uBdTs.ll) 45661 




3V 

. i t 1 

9.4 

•jfeii: & 

■ ! 


70 


■- J 

Sfrziaoo BUO 

OX 

IS16-9* 1702 



CS10X3 10 76 
$14X1 

tin n 10.62 
11102 11-59 

$11.08 11.65 

WortdwMeGrarti-1*10.91 LL.17, 

Aa tai J a imcCi rerilL^jSSLXJ^ ^1X9j 

Royal Tmt North Anrarican 
.. _ WAV Jau 26 usngxa _ 

” mu I 

tw 1? 

FteaucMI‘A-8--I $1101 


tatf Dollar.—--*10.1043 

641 Equity-- . . 1*1 1 8 7 12X7 

'taiig.T!' 

ttuprtfSatWl4i l9 .J $32X6 

u_ .. 

-$8.91 9X9 

_.- kj SF-GB Yli 

Cretrecy&BoalFlta. $4X7 *63 

Eucrgy Fusd..——— $7X- ' 748 

Schraders AustraJIa Ltd 
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- 47568 

- 47569 

- 47570 

- 47571 

- 47573 

- 47565 
-147572 
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Money Market 
Bank Accounts ^ 

Gross Net CAR RPC 

Aftfcen Hrnne Bank fric 

30QtrRwl EQY2AY. , 01-6. 86070 

SSrK I 031 10.56 14 6* - 

iSSSJa^wC^ 1300 10 36 1* 77 - . 

BureSgS^uw-JtoM lowris^ - 

MU uilirw £50.odd* -1 IpXO 11X61 10 94 

Allied Trot Bank. Ltd 

__ 10 .88 as X48l 

Bwk of Ireland High Interest ChraueJktt 

Bank of Scotland 
laihnudMrtieSt, EC2P2EK. 

Mousy MU CbrqueAccTJtaA - 

Barclays Capital Advantage Attorot_ 

Barclays JWaw -Anrami 

Benchmark Bank FUC Premier Account 
9 Henrietta PLict Wild 01^313313 

^w£S^Sonir|l3-50 - 10 . 59 ] 14.65j -- 

£10001-00000_113.73 10.76 1* 9* -: 

SolOOO^r^r^UUO 11X51 15-791 — 

B & C Merchant Bank PL C Partfalla Ac* 
19 Uotceiflb Street, Londco SW1X 8LB 01-2436610 
£2JOO-£9.9*9-_--ll30 10-56 140*1 - 

ElaooSiSiSw.— 140 Ul« UXll - 

£25,000 and about._J240 SI 151 13.721 - 

Brown Shipley & Co Ltd _ 

Cato Allen Ltd 

Crrourt£5,000min— IwXSO UX5uEs«6tai 
Charterimuse Bank Limited 
1 PaumbtftrHour.ED4M70H. 01^484000 

Staling.__1330 1006114.79 - 

Ui.O<Xta,___700 M7| 60*- 

Gcrnure Mark*.,_600 5.09 694 >*. 

Stats frera- 6.00 4 . 70 I &.40 — • 

JapamoYOi_4X0 3521 477 ■ -. 


CHflsank Savings 

St Martial Itae. Hauncnatoi Grare W& 


<0.7414941 


-145741 


Clytfusttale Bad 

3QSk wpqut PUte.M 
WCA£2.00&<9,999 

aO.OOO-LW.'YW— 

£20.080419.99^ 
iSa.OOO’.Mtata 



-145772 


JAS5XO 5031 -145777 



m -?tfliiui.*£ 

PLC 

. ***. - 

0 10X7 14 

02 10X3 14.32 

13.7 10.72114081 

Top Tier 

908 7.001 9.50 

10X0 &OQ 10 90 

.11-50 9.00 12X0 

.112-80 10-00113.70 



loixsi^ioT^ 

ii® JSS Sfihr* 

600 4001 6.001 - 

fj orewi uuuc?Loadini EC4R OAA_. 01033434 

AtalWtlaMrrtM-.l 1062S 11-7751 -I - . 


0752673873 




-144441 
-147470 

►J 47471 
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AtMatfcE*Jao3-,, 
AonrafUa Er Jon 24.-! 

GoWE* Job 24,.- 

(Aocarn. URltn. 


44930 

475*5 

47857 


<2 | -146349 

I -1 - 


I -1 


McDonnell A Co toerratoa) Lb 
McDMnuMNa(t.,Is0.79 2103' 

MK> Fin Arbitrage- 

McO FilHrre.,-.- 

McD Dhrenlflcd.- 

McDBriderwaturFd.- 
McON AotaOrtU.,,. 

McO Star CULUFL-J 
McD Forex Fd._ J 


$17X1 


*50 J* 52.99W 
$8907 94X9! 


2902 

*1308 14X6. 
*16.60 J70* 

107 807 

107 10.10 

$902 1001 

10X8 10.90 



mu litre*nil 


Isc— J *44 J32 SI01S 


-1 *7332 

-(47333 


-14*990 


,45139 
U61 451*0 

45141 

45142 


M Sk.O'laariMagd.llSZ.m 14091 
MIM Britannia Internal local Umited 
All Fundi deal dill? 1 


S ta ting DrttmUutad barer Frtd; 


ES Securities Ltd, 
YjnaMoqtKyWm fd_.l 


$14 74 1 —147348 


Fidelity Inti tov 
Can* 5rc Portfolio . - 


Mngt (Lnaernboura) 


AoKrtcaa Equity Inc,.. 
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M agu ran Fond Mnvnt (Bermuda) Ltd 

USDritarCUrt-1 


_r $1125 1 -i 


£500 
$9.74 

Malacca Fund (CaywuuD UmRto 
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Sernd totemattoto Treat 

Am) Mwc Korea faMN Tran to Ud _~ 

NAV Jan 25 Won 30,781.77 IDRealoeUSS44.7S3.95 

SSSK»ESl5 M, Sgi“ 1 -.«» 

Stem Smaller Campatoes Frod Ltd 
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IO.Q3 10.54 
$10.6575 
$908 968 


Worldwide Crerelh. 
RiaeniiFd- 
Japan Wremd— 

Guta Global Selection 

Pleraatfoual.--TS1296 

NW AmcrKar.- J$ll 86 

Curoortn_JS1276 


Fir East. . .. 

Ira) Acc Bend_ 

Nordic.. . 

Central Europe..- 

ROedltereanea- 
Inti Currency ,. 
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LaaaidSel PonSloc. . 

Luard UK_....... 

M & G Island Fund 

klond .|0pL-*O 


agm (CD Ltd 
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Pacific Doybi Eilalty.. 
Investlssements A' 
NAV Jon 12 


Uorrfs Bank Luzemhooi 


*2213 

S1128 

1D28 

9V 


1263 
203 
13=8 
12J81 
.1 91 
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exchange teems, appeals to be 
dying down. Bat there is obvi¬ 
ously plenty of furi available, 
and any sudden gust could 
cause the fire to .again ignite. 


UK dsaitog tank bass lasting rata 
13 par end 
few October 5 ' 


at any time. 

“West Germany's sensitive 
position in Europe will give 
caution to th* market against 
becoming too euphoric about 
the D-Mark in the near term 
and also reluctant to push the 
dollar down » gg ip , Looking at 
fundamentals, however, the 
immediate West German 
economic news BhonU be good. 

The most, important 

STERUNQ INDEX 



LONDON RECENT ISSUES 


cent, from _3.o per cent in 
December. 

This suggests that the 
. 'Bundesbank has no immediate 
need 1 to tighten monetary. 
stance. The central bank's 
. action last week, in adding a 
net DM4.3bn to the banking 
system, to confirm that 
this is also tbeofficial view. 

On the other hand, German 
engineering workers, through 
th ei r union, IG Metall, are 
claiming a pay rise of 9 per 
cent and this remains an 
obvious inflationary threat. 
Any such award could bring 
about a rise in German interest 
rates, leading to upward 
pressure throughout Europe 
and renewing strains in the 
European Monetary System. 

CURRENCY MOVEMENTS 


56JO-58JjO Sx-aMdt tanoM dollar 5.05-6.00cani 12 punch. <)22-922qa 

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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Spain_10R7S-109.75 10955-10965 57-62afis -453 17B-lfl3dk -650 

. hair- 1252],-ia£ 12MV-12WV 4.40-5 aOHwfls -4.58 UJO-liUOm* -453 
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EXCHANGE CROSS RATES 


1 1657 2305 2373 

0304 1 1643 1432 


1980 I 5855 
1145 1 3533 





CROSSWORD 


No.7,150 Set by FRESCA 



ACROSS 

l, 5 Leave town - as the gov¬ 
ernment will in time 
(2A3.7) 

9 South from an island - the 
way tbe wind blows up 
north? (5> 

10 County's team opener (9) 

11 Last of mortar dried out 
when spread with suitable 
tool (9) 

12 A women's movement’s one 
plea (5) 

13 Wanting extremely naughty 
English edition circum¬ 
scribed (5) 

15 Very little time for scintilla¬ 
tion (9) 

IS Fancied going round Penn¬ 
sylvania: gave up! (9) 

19 Striking effect of reversing 
mental cerebration (5) 

21 Artist, retired, cutting bread 
fruit (5) 

23 Went on to study duet in 
new arrangement (9j 

25 I'm put out about concert 
piece being extemporised (9) 

26 Surly response from Greek 
wiseacre (5j 

27 Heard visitor judged (7) 

28 Elicits gold; revealed in 
texts after decoding (7) 

DOWN 

1 Sit stewing in depres¬ 
sion - or shine? (7) 


2 The lady to suit one? (9) 

3 Swarthy Mexican's fragrant 
burden (5; 

4 Clear as to arranging help 
for those seeking level 
change? (9) 

5 Firm and blushing - as 
cook's apple will be (5) 

6 Free chalks given out in a 
French form (9) 

7 Umbrian city interchange 
<5> 

8 Tired, needing protection 
from the weather at end of 
day (7) 

14 They re bound to come out 
annually (4-5) 

16 Fashionable set's agreement 
(9) 

17 Irritability brought on by 
sick jokes? (3-6'j 

18 Making short of tying up (7) 

20 Venerable student cuts toes: 

walks unsteadily (7) 

22 Carried by upwardly-mobile 
employee pursuing money? 
(5) 

23 Managed to get college girl 
across piano (5) 

24 One new book about gravity 
casting? (5) 

The solution to last Saturday's 
prize puzzle will be published 
with names of winners on Sat¬ 
urday February 10. 


Canada (120)- 

Denmark (36)- 

Rnla/id ; (26)„™- 

France (125)- 

West Germany (96)-. 

Hong Kong (48)- 

Ireland (17)_ 

Italy <88j.:- 

Japan (455)-- 

Malaysia (36)- 

Mexico (13)-- 

Netherland (43)- 

New Zealand (18)_ 


South Africa.(60)™-- 

Spain (43)_- 

Sweden (35)-.-__ 

Switzerland (82)_!—- 

United Kingdom (306)™. 
USA (542)-™-__ 


Europe (989)--- 

Nordic (121)™___ 

Pacific Basin (667)-™™. 

Euro-Pacific (1656)—. 

North America (662)- 

Europe Be UK (683)- 

Pacific Ex. Japan (212)™ 

World Ex US (1049)_ 

Wbrld Ex. UK (2065)- 

World Ex So. Af. (2331)- 
World Ex Japan (1838)— 


The World Index (2391) ______ 

wh««- By a^,~i986 - 100: Finland: Dec 31,1987 115.037 (US'S Index). 90.791 (Pound Sterling) and 84.94 (Local); Nordic: Dec 30. 

138.65 (US $ index).* 114-45 (Pound Sterling) and 12322 (Local). 

Copyright The-Financial Times Limited, Goldman. Sachs & Co„ and County NatWest Sec unties Limited. 1907 
Hong Kong market closed January 26. Finnish prices were not fully updated January 25/26. 
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YORK STOCK EXCHANGE COMPOSITE 
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M1B3H4 3% 2% 3%+ % 

VI 200 21% 21% 21%+ % 
6811 3 13% 13% a % 

48 13-18 % 13-16 

84 mo 35% 64 94 -2 

VI X210 64 62 92 -2% 

13 237 18% 17% 18% + % 
58 4 475 33% 32% 32%- % 
m 24% 24% 34% 

3 1% 1% 1%+ % 

345 16% 17% «%+ % 
20 4 109 evnh M7%—1 

«%- % 


a\ 23% + % 


S 11% 11% 11% 

306 10% 10% 10% + 


27 tj 198 42% 42 
-W—lv — 

VI W 198 23% 25 23 

25 355 0% 9% 

7.7 tt 540 22% 22' 

3920 ID d 9 . 

2817 35 23% 22% 23% 

<7 301 10 B% 0% 

8345912 42% 41% 42%+ % 

28 16 1569 42% 40% 41 - % 

1.7 15 188 27% 28% 28%-% 

88 M 302 4% 4% 4%+ % 

28 » 3373110% 107% 100%-1% 
6712 78 20% 26% 29%+% 

48 36 25% 25% »%- % 

VI 2 48% 48% 40% — 1% 

BA 11 92 29% 29% 20% - % 

18271407331% 30% 31%+% 
38 6 190 17%cn8% 16%- % 
15 0 106 a 7% 7% - % 

IS 4% 4 4 

330 9% 0 6% 

30 1% 1% 1% 

VI 30 411 30% 30% 30% 

28 25 11% 11% 1l%- % 

28 16 296 20 d23% 39%-% 
81510433 27% 23% 2S%-2% 
U 61692 70'< 97% 99%-1% 
88 U 2998 4%d4% 4%-% 

22 14 482 16% U% 19% - % 
U Z100 SI ST 51 

I. 1 12 43 SO 629% 20%“ % 

17 29 17% 17% 17% - % 
939 14% 14% 14% — % 
12. 33 tS% t5 15% + % 

11% 11‘, 

1470 1882 % 13-32+ T-32 

17 7% 7 7%+ % 

11. 3% 3% 3% 

3A 11 2227 72% 70% 71%“ % 
88 301 a23% 22% 22" 

Z7 93 23% 36 

V7 8 412 27% 27 . _ 

48 84714 24% 24 24% - % 

7.4 a 35% 36 35% 

708 14% 34% 34%“ % 
91 10 % 10 10 %+ % 

E2DO 19% 619% 19%- % 
3817 881 31% 30 30%-1 

64 13% 13% Q%+ % 
48 17 2549 25% 28% 25% - % 

2 84 1JI7J 

810 602 1? dt1% 1f%- % 
48 2870 33% 31% 32%+% 

7 A 78 S3 52% 52% — % 

% a 

V418 478 St Si% Si + % 

48 111 S 4% S 

V7 721022 29% 28% 20 - % 
7311 m 22% 22 22%+ % 

VO 10 270 35 dS4% 54% - % 
15 0 354 10% 610% 10% — % 
38 a *133359% 56% 58% - % 

0 83 12% t2% 12% 

08 84 16 TT% 17% 

1818 280 40% 48% 40%— % 

2817 B 10% 10% 10% 

28 0 3 30% 620% 20% - % 

113 10 8% 9% — % 

58 143419 54% 652% 63%-% 
0020 31 M% 34% 24%-% 
STB 2% - 

27 a 

1773 ..... . _ 

49 6 » 17% 17% T7%- % 

IV 416 6 d 5% 5% — % 

2714 93 13% 16 16-% 

21 18 3M 38% 34% 35% - % 

II. 892 11% 11% 11%- % 

08 1302 0? 0% 0%- % 


4*a 


hi In 


Sales Spurn are unoWdaLYaariy Mgha and Ida reflect ttw 
previous 52 weeks plus the current week, but not die tenet 
trading day. Wlwte a spflt or Block dMdend amounting n 26 
porcant or wore ha been paid, the ya an a high-only range and 
dMdend are shown tor 8w new st ock only. Urdeaa otharwtoa 
noted, rates ot dlvltiand are unual rt tebOTO H ionii ba nd on too 
teMM declaration. 

a-tevioend ateo <m(al beawwal rate of dMdand ptua stock 
dMdend. c-Bquklating dMdend. ddcaflmL dew yearly low. 
a-dMdand d ad a rad or paid In praoatfleg 12 moteha-g-dvidaiid 
In Canadtan hinds, aubtact «a 18% nor+reaideitee lax. MMdmd 
apNt-m or stock dividend. J-dMdand paid Ns 
deterred, or no action taken at latest dividend 
m ee tin g. MUvfctend dadarad or paid BXe year, an aoasnulaltva 
dvidonda Hi ar ra a ra . n-naw tesua in 8w pad 32 
waafes. The high-low range begins wtti the atari of trading. 
nd-naxt day delivery. P/E prlce-oamlngs ratio. r-d*vldand 
dodarad or paM to praoedlng 12 madhzptes stock dhiMand. 
oetock splH. Dividends begin wah date at apllt. ateaalaa. 
MMdand paid In stock In preceding I2menth*. estimated cash 
vahia on ax-dMdand or ex-dtotrtbutioti date. u-«aw yearly Mgh. 
v-tradlng hatted. vMn bankruptoy or raoatvarxMp or bemg 
Bw Bankruptcy Act or a acu rtt ia x assuraea 


by such companies. wcMteMbutod. w+whan issued, wwwtth 
warranta. x-ax-dMdend or aa-rtgixa. alia an dlawihiairBi. xw- 
wtthout warranto, y-ex-dtvtdand and aalg infull, yld-yield. 
In htlL 


AMEX COMPOSITE PRICES 


4pm prices 
January 26 


Pf Ste 
□fv.E 

AT&E 060 

ATTFdajte . . 240. 

Acton 3. 52 

All Exp Id 6 

AtoaW IS 

A«n 39 

Ahstar 87 

Alphato . 45 ISO 
Aba 6S10M 

Anxtiti .« 10 6037 

Aterael 84a 10 1 

AMzeA 82 24 11 

Wkdte SI 2b » 
AM Bid 20 

APeti 380 6 IS 

APm 80 27 2 

ASdE 118 

AmSwM Atm 2tT 

Ampul 87e 21 270 

Andal . 119 <4 

Ait Cm SO 

Anutm 6 6 

Aatrato 10 

Atari 409 

ABaCM I 140 

Audvox 1 

- B-B - 

B HO 380a 7 26 

BAT hi 83a it 9601 
BSN 30 259 

Banatr g 63 

fieryRQ - 11 10 

Baruoa ' 3 

Beard 4 

BargB a 32 12 «sai 

bora .. t3 32 
BtoutnA Air- ■ 9 33 
BowVai 84 8' 

Bowmr 9 

Bowna 89- 24 61 
flracn 0 184 vl4S 

- C-C - 

CMICp 129 

CalEno • 33 219 

Calprop 851- 7 2 

CMam g 89 32. S 

earner AO 13 2B0 
CaeOA s .88 W 4 
C+Cda 9.01a- SK 

CHOvB 35 21 

ChDevA 34. 641 

ChpEn 220 

CntPwr .11 105 

Chin* 180 a IS 10 
Comtnc 80a 16 10 

Cmpeo 9 10 

CanoOF - 3 15 

Conaat 22 

Consul 3 

Cornua s 



17% 17% 17% - % 
13% U 18 M6+W6 
6 % 6 % 6 %- % 

§ 0% 9% - 

a-*' 

TM 7% 7%+ % 
22 21 % 21 % 

W . 15% 16%- % 
11% 11% 11%- % 
10% 10% T01| — % 

1 1 ’I 

n to% to% 

21% d2T - 21 - % 



3%-% 

?%- + i 
**%- % 


PI Ste 

Dte.l waa dpi low 

Goroo 85a 2317 0% 8% 

Crow 184 19 970 31 d30% 

CmCP 1.10a 0 30 32% 32. 

CtCPB 1.10a 9 64 31 


Cnbto 
Cuasnd 

Cyprfd 

DIM 
DWQ ■ ■ 
DatePtf .16 
Datoad 
Otodaa 
Ooeom 


Class Chug. 
0%+ % 
30% - % 

32 - % 

31 


23 16 15% «% 

16 60 % 11-16 % 

27 10% 10% W%- % 
- 0-D - 

41 2% 2% 2%+ % 

BOB 12% 12% 12% 

652 9% 0 6% 6%+ % 

105 5-« 6-16 6-16 
101 4 !%'• 1% 1% 

126-8% 3% 


.72 10 71 30 W% 

- E-E - 

EAC 16 2% 2% 

EastnCo 88 17 6 >6% 16% 

Engp 280s C 4 20% 20% 

EduBy JIT 442730 50% 20 

fcot&i .14 19 26 11% 11% 

aetoor ISO % a-w 

EraptCA 2150 3*10 . % 

BiSCO . 19 810 3% 3% 

EtXMM 181 1% 1% 

- F-F - 

FAMOr 186a 740 91 

FtethP jot . 40 
RanigD 6 

Fluke 82 0.316 321 

Farad. . 291533 40? 

FdHte a M 16 32 

FmnEI 22 7 

FruflL 93579 13«i 

FiaVB 323 2 

- Q-G - 

on 8 10 3% 8 

fflbrtFd 80 19 612 77 29% 

OnW B 62 W% *% 

Osdnr t ii 9 41% 41% 

ainmr 1 13 18 23% »% 
Glot+n «* «% 6% 

QMfU 4 76 % T-W 

Oran 14 10 5% G% 

Greiner 80 K 16-22 31% 
OCrte 0 A0 09 12% 72% 


Hampd 1871 
Hasbro .16 
MXiOi 
HRvsl 

Hatoo .10 
HariEn 
HanW 
HoflyCp .40a 



■ N- 
S 

■H - 

IS 

1D% 

w 

10% 


-o- 

OEA 19 

P-Q- 
52 30% 

13 10U 

19% 

19% 

ia + 

.% 

OMI 13 1501 

11% 

10 

105 

1% 

d!% 

i%- 

% 

OdatA 37 

30 

5% 

3 

203 

6% 

5% 

6% — 

% 

Oteten a J4 13 1154 

M% 

13 

41 

ti 

d a% 
i% 

8% — 

% 

OOktep 1.73a 3 

51 

12 


M 

1% 

1%- 

% 

PaHCp JB 23 

335 

34% 

123 

9 

8% 

6% 

B%- 

% 

PegOM ,10e 34 

are 

»% 

R 

47 

23% 

23% 

20% - 

% 

PaepDo 48 8 

to 

14% 

t&Tfl 

7< 

7% 

7%- 

% 

PNL0 .16a B 

56 

«% 


287. 

5% 

6% 

s%- 

% 

PttwyA .70 

as 

33% 

7 GB 7 
|-| - 

8% 

B%- 

% 

PlyOam .12 9 

Prrao B TO 

20 

4 

ft 

04348 

3% 

3% 

s%- 

>9 

Freed A .10 

05 

«% 


BS 84 
teipoa Bi8o 
I*at3y 

3^" 

fnemk . 12 b 

totBknt 

iaHTeb 

tofTV 

rroqBrd 


Ktawk 

Wrby .too 

LdmkSv 80 
Laser 
LaaPbr 
Lilly un 
Lionel 

Luna 89 
LynaiC 

M8R 

MbotoC 




Mdcare 
Men .40 
MlchSir 
MteanW 85 
MdlE 82 
MoegB 
UoogA 

NVRa 80a 

toftew 

NBPty 

NawUna 

NUXAr 

NY Tin 82 
NCdOg 80 
Nuraao 


at sta 

'.E 100a Wgh Urn 

15 2 8% •% 

7S6 90% 49% 

12 433 2 1% 

38 2% 2% 

1 105 2% 2 

59 79% W 
O 9% 9% 

11 279 4% 4% 

207 2% 2% 

110 11-32 11-32 

10 3% 3% 

- J-K - 
317807 84% 

9 18 ’ 

16 206 

- L-L - 

7 130 7% 7% 

6 4 4 

30 1% 1% 

2 % % 
16 113 3% d 3% 

19 20 10 9% 

IS 15 21% 21% 

- M-M - 

6 

2 601 
113 7-18 <f 

73 lO 13% 13*_ 

' 6 367 41% 40% 
34 3% 29 
13 2% 2% 

36 

9 270 

73 - . . 

39 » 19% 19% 

20 2 12 12 

13 3 7% 7% 

Bl—K — 

4 103 6% G 

12 216 5% S% 

25 ” 

« 249 


6% 

SO 

a 

ioj- % 

i%+ % 

11-32 
3%+ % 

18%-5% 

& z 

7%- % 
4 

1%“ % 
%-1-W 
3%- % 
9%- % 
21 %- % 


10 11 % 11 % 
270 3%d 3% 

10 7% 7% 



25 5% 3% 

49 7% 9% 

1 10 % 10 % 


t3 3467 25% 34% 
34 17% 17 
2 7% 7% 


7% — % 


S - % 

a: l 

24% — % 

A 


5 


30% - % 

ii%- a* *• 

33 33%+ % 

14% IS -r % 
14% >4% — % 

15% 16% - % 
33% 33%+ % 
9% 9% 

7% 7%- % 

B% 85+ % 



Stock Dhr.E 109a W04 low 
Preen a 434 5% 5 

FreMed A2 12 13 4% 4% 

pnxcra 13 27 6 4% 

- R-R - 

ROW 11 10 5% 6% 

Ragan .12 1 20% 20% 

RaCap 11 3 12% 12% 

Rieoel 20 197 11 »% 

Roger* .12 6 22% 22% 

Hudfcfc Atm O 70 20 % 26% 

- 3-S - 

SJW 186 14 43 26% d3l 24 -1% 

2 30 6% 6% «%+ % 

SB 11 13% 13% 13% 

SbdCp 80 0 116 116 IT6 -2 

SMiaaA 84 11 76 12% 12 12 

2 9 3% 3% S%- % 

26 176 11% 10% 11 

SO B2 2 d 1% 2+% 

12 119 9% 8% ■%- % 

Strum 6 7-16 7-16 7-16 

syntlcy AO B 90 6% 8% S%+ % 

- T-T - 

TIE 11GB 15-16 % %+1-ie 

TaodyB 18 99 22% 22% 22 % - % 

TaOte 86 1091230 38% 37% 37%-1% 

Tetaaph 146 3% 3% 3%- % 

Taeuur zn«2 7 d 9% 6%- % 


147 162 

13% 

«% 

to% — % 

21 2S7 

15% 

14% 

is - % 

10 1831 

23% 

28 

26%+ % 

IB S3 

6 

6% 

S%- % 

157 5% 

■ U-U - 

5% 

9%- % 

41 

2% 

1% 

1%- % 

7 20 

2% 

2% 

a%- % 

7 33 

2% 

2% 

3%+ % 

349 

27% 

*7% 

>7%- % 

1 

■ v-w - 

0% 

9% 

8%“ % 

10 9 

8% 

8% 

8% 

4 37 

1% 

1% 

1%- % 

2360 

4 

3% 

2%- % 


Thrtaa 

Toopm 

TwC% 

TobMax 

Untootp 

ItiteodA 

UFoodB 

USCaU- 

UmPBi 


Wten 

WangB 

WaagC 2 6% 6% 6% - % 

WSMPat 4 « 77 275 >72% 272% - % 

WMrd 202 4% 4% 4%- % 

WWce 85 * 4 13% 19% 13% 

Wen Am 6 S-1B S-lfl S-1B-+M 

WaiQrd 138 9% 3 3%- % 

WAmBe AO 16 02 91% 20% 21 — % 

WKoM IB 1556 0% 0 9%- % 

W1RET 180 19 169 17% 17% 17% + % 

15 28 11% 11% 11% 


NASDAQ NATIONAL MARKET 


4pm prices January 26 



Dtr. 100a Mtft Low Lastcttofl Stock Dhr. 


24 364 Z7% 27% 27% - % 

14 Ito 1B% 17% 19 - % 

11 2066 34 33% 33%+ % 

2612 1-19 1% 1%- % 

12 482 9% 5% 8% 

1W 684 13% 13% 13% - % 

91 9% 5% 5% — % 

4 137 TS% d!4% 15 - % 
10 44 6% 9% 9% 

19 187 23 21% 21%-% 

7 3909 2% 2% 2 P-18—0-11 

14 998 16% 16% 18% 

. 20 425 19% 15% 19% - % 

AdaSv .M 12 44 21% 20% 21%+ % 

AdobaS ,14a 1&3383 24 23% 24 * % 

AdvOr a 7 279 9% 9% 6% - % 

7% 7%+ % 

T7 - % 

8% 

0 %- % 
57 %-% 
12 + % 


7 279 8% 

11 U 7% 


1911 I 


33% 

17%+ % 
10 + % 
31%-1 
29% — 1% 


7% 9 5-16 6% + % 

8% 6% 9% - % 


7% 7% 7%'- ^ 


5 6% 

18% 19% 

tt'j W% 
9% 9% 

11% 11% 


23 2964 

Altera 14 249 

AOos 382 S% 

AFFF 54 to 

AFTxE 1.70 164 II 

AWAirl 112485 8% 

ABnte 80 10 225 11% 

AmCIqr 277 10 19% 19% 16% - % 

AGreet 86 15 1920 31 30% 30% 

AmkXg 9 122 9% 6% 6% 

AMS 20 459 11% M% 11 

AMU Its 180 70 9 34 33% 34 

AmPae 43 52 10% 10% 10%+ % 

APwC x 13 204 13% 18 H% 

ASoft a 82 -to 233 20% 23% 20%- % 
AfllSti 24 60 B% 6% B%+ % 

ATVCto 491081 39% 39 39 - % 

AmTmv 9 149 14% 13% M%+ % 

AWMCp.tflr 29 536 11% 11% 11%+ % 

AmRSk 394 3% 3% 3%- % 

Amsrtir 188 T 461 22 % 21% 22%- % 

Aotpen Z72 3369 33 50 % 51 %- % 

AmakSk 1639 3%d 3 3S-1B-3-T6 

Ampkn 11 48 9 d 8 a% - % 

Amvat s 80 13 883 5% 9% 5% - % 

Antogto 13 97 9% 9% »%+ % 

Anaiy 4 At 13 247 18 15% 15%-% 

Ananoal 1.B0a 5 17 16% 16% 15%- % 
AochSv 774 2 5-19 25-32 2 3-19— % 

Andrew IS 838 23% 22% 23%+1% 

ApnoEa 80 Ii 247 14% 14% 14%+ % 

ApptoC 84 to 19183 34 32% 32%-1% 

Aplebee 37 14% 13% 13%+ % 

ABtoad 22 115 30% 29% 30 - % 
13 19079 16% dM% 15%—9% 

_ 0 413 27% 28% 27% + % 

ApIdPa .12 15 515 22% 22 22%+ % 

AreMva 0 693 7% 7 7%+ % 

Aibora .18 10 75 10% 19% 19%+ % 


ArgoQp 1 JO 
AR1X 
Artdnst 
Armor 34 
Arnold 1 
ArM 
Ashton 
AaCmA a 


98% 68 + % 

3 198 2% 2% 2% — % 

32 29 4% 4% 4% 

M 1» 17% dW% T7% 

11 52 31% 30% 30%“ % 

16 7% 7% 7% 

3450 10% 9% 10% - % 

108 32 31% 31% — % 

29 31% 31% 31% 

25 15% U 
7 925 15 14% 


At 

AtiSeAr AO _ _ . _ 

Autodfc UOa 22 1927 »% 38% 38%+ % 


S-+* 


Avntok 

Avndto 


3% 3 5-16+1-16 
Kl% 10% 


233 3% 

ft as 1723 W% 

- B-B - 

BB8T 9 80 8 293 10% 16% «% - % 

5 37 7% “ 

2* 2 18% 


8B El JBa 
8HA a 
BHAB a 
BMA 180 
BMC St) 

BSB Bcp JO 


. ._ Jfc- 

1 16% 16% W% + % 
9 96 42 39% 40% - \ 


7 

18% 


26 244 29% 29% 29%+ % 
6 36 17% 17% 17%- % 
18 520 6% flS% 

J St M 350 17% 19% 

Baton) .We 26 WS 20% »% 20 

BncPne 1 JO 13 18 48% 46% 48%- % 

BcpHwalJO 10 345 54 92% 53%+ % 

Banaao 12 420 18% 16 16%+ % 

BkSoa At 8 48 11% 11% 11%- % 

Bdowa 1 1* 254 80% 79% 80 

BkWore l 13 6tB 12% 12% 12%+ % 

Banta J8 8 271 22% 21% 21%-I 

0 8% 8% 8% - % 

la 16 32 36% 35% 36% + % 

Da 6 324 17% 17 17 - % 

BayflksIJO 62521 25% 25% 26%+ % 
flaanC a .151 « 521 15% 15 15% - % 

Beebes 80 13 162 11 10% 10%+ % 

Berkley At 6 40 37% 37% 37% 

Ba&Lb MB 16 28 57 69% 56% 

17 12S 12% 12% 12% 

23 1105 12% 11% — 

1600X0616% 15% 

107 30% 29% 

25 2305 34% 22% 

37 44 11% 11 

153 9% 0% 

13 4 34% 34% 

• 1904 31% 31 

14 245 13% 13 

0 255 22 21% 21%“ % 

325 0% 0% • . 

12 1 1S% 16% 16% — % 

14% 14% 14% - % 

ft At ft-' 

■ ' a--t 

9% B%+ % 

’ft ’ft" ' 
16 16 
7% 8 


Big B At 

«ium. 
Biogen 
Blogn pQ.12 
Bkaaat a 
Birdtoc 
BtaMrt 
BkkD JOb 
BoalBn 2.12 
BobEvn 86b 
Bobatna 80b 
BooviP 


P-X 


«%- % 
»%- ^ 
$'-'X 

f-’ 


BauFB J4 

192 

6% 

Brand 2B 

274 

23% 

Brurroo .14 21 xS® 

1«% 

BtoM 9 26 1SB1 

18 

BufldT 

76 

0% 

Bun»S 18 

772 

17% 

Butrer 6 

42 

7% 

BudrtK 20 a 6 

78 

»% 

Bytex 12 

108 

0 

- C 

-C 

- 

C COfl a 10 

13 

10% 

CEM a 20 

12S 

11% 

CPU a JB 11 

3 

»% 

CT6C a » 

151 

21% 

CdbyS 170a 13 

177 

57% 

Cadence 21 1464 

20 

Cateem 21 

8S8 

»% 

Calgon J4 84 1514 

43% 


15 


CaMle 
Caaibrx Mm 
CamSS 
Camp b 
Ctnenl 89r 


22 %+ % 
21 %- % 
57% + % 
19% »%- % 

9%+ % 
30% 

6 % 


a 

■?« 


WO 6% 

11 282 
13 72 

1044 4% d 4% 

858 2% 1 15-162 1-16—3-1G| 
20 6 65 64% 64% -1% 

218 16% 13% 15% - % 


8% 6% 8%- % 
10% 10 10 + % 
■ 4%- % 


CapAae S 210 

CntolDa 80 15 202 
CaraPte Z7 9*7 12% 11% 

CaiCto 80* 17 1038 25% 24% 

Cartogtn 649 2T% “ 


20% tolS ft- S 

S'; X 

20 % - % 


Caseys 
Cafoana 
Catam a 
CaOCra 


0 828 18% d!7% 17% - % 
17 713 9% 8 9%+ % 


a a 


CaottTI 


?% 

S%+ % 
W -1? 
8% 


47 
2371 

3635 32 29% 30 

387 6% 8% &. 

27 *01 19% 18% 18%-1 
450 25% 25% 25%+ % 

Gnash 77 7 82 13% 13% 13% 

CFIdSk 184 a 73 28% 29% 26% 

Cierfle JO S 111 16% ts 18 

OlBpm 15 989 21% 19% 21%-1% 

Ota 3955 17% 19% «%- % 

aorta a 3 949 »% io% io% 

ChrmSh .12 116035 9% d 8% 9 - % 

_ 8 132 W 15% 1S%- % 

21 2001 13% 12% 13 - % 

23 257 14% 14 

H 88 W% 14 

ChaySO 1703 4% d 3' 

CMpsTc 71394 18% " 


CMPt 


■a 


-X 


14% 


3 %“ % 
19 


1922 27% 27% 27%- % 


231178 18% 15% 
II 291 77% 78% 
27 39 4% 


.17 24 95 42 % 41 


4% 


«% 


Jft-“ 


9%+ % 
12 %+ % 


7223 12% 12 

4 19% 19% 19% - % 
I 24 23 % 22% 22% 

7% 7% 


413 6% 

Cbm 

CttBcp 1.04 
ceaxg 120 

CB3NY I 7 ISO 8% 

caut A | 21 896 41% 40% 41 + % 

emit B 1J4 20 TOO 37% 38% 37% - % 

ClyNC a J4 12 279 23% 22% 23 + % 

CJakn h 77 89-19 9% 99-18* 1-16 

Cterera J8 29 402 T9% 18 18% - % 

CteanH 24 1090 11 10% 10%- % 

Ckxh 22 5196 4% 4% 4%- % 

Cebalb 13 348 20 19% 19% - % 

OocaBti JO VB 22%d2i% 2i%-1 

CodbAI 23 152 20% 19% 19%- % 

Cognex 22 299 19% 18% 18% + % 

Control n 348 12% it% n%- % 

Cotogaa 49 555 19% 18% 19% 

CoIBcp JO 6 234 7% 7% 7% 

CtoGn 1.72 12 93 22% 21% 21% 

ColaNt .16a 36 791 16 M% 15 + % 

Cotom 271 8 7% 7%- % 

*7 147 12% 12% 12% - % 

JO • 68 12% T2% 12%+ % 

1.12 3758 14% 13% 14% 

Cmesaa.11 2608 18% «% 13%+.% 

Ccmarto 2J0 • 848 43% d42% 43 - % 

CmeahaJi a 97 29% 24% 24 %-i 
C mCtr 1.40 U 64 40 38 40 +1 

CmITek JO 39 84 22% 22% 22% 

- 9 7 8 9 8 

70 400 10% 10% M%+ % 

tt 182 II 10% 10% 

8 798 2% 2% >%-+1« 

14 22 34% 33% 33% - % 

188 1% 1%1 17-32 + 1-32 

22 237 11% 11% ll%- 

4 90 


C m p ch 

Cm prir 


Cnepd a 
CedCaai 


11 % 11 % n% - % 

2? d 2% 2<- % 

21 18% 19% 

2% 29-16 2% — % 

... n% i3% »%- % 

39 18% 16% 18% - % 


ConPap MO 11 ISO 41% 40% 40% 
CnstlBc M4 

Cocoa ■ 


Coots B JO 

Copytto 

CcrdB 

Corea U2 
CorpOr 
CorpStl 
GoreaDp 
Coatoo 
CousPr SOa 
CrckBi ■ JJ7 
MO 


Ooiius 

CreaTr 

CwnBk 

CtobtFr 

CumbFd At 

Cytogn 

DON Fn JO 

0©A 

DP Sou 
OH Teh 
OS BneiJOe 
DSC 
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7 200 10% 
17 399 3 


ft 


H» + % 
<%- % 


6 64 13% 13% 19% 

12 101 13 12% 12% - % 

43 19% 13 


19% 


28 2254 14% 13% 14%+ % 


OeuySy 
OalSaai 
DareGp .13 
Dte » 4.16a 
□affix l 
DOwKXa 


Dauphn IAS 
DebBhp JO 12 1024 13% 
DaUbE 20 ----- 

DktbOn At t 
Delcnm .40 
DetlCpr 
DtpOiy UB 
Devon 
□toon* 

{tel Ha 1J8 
OibraH At 
□touic 
OWtoFo JO 
OHau 

DUtoYr JBt 
DirOol JO 
DoreBk JB 


Orator 
OrayGr 
DrugE aJSa 
Duramd 
Durian X 
Durim a At 
DurFU J4 
DutyF a 
Dywrn 
Dyrucn 
DytebC 

EC! Tat 
EFEI a 
EMCN a 
ERCEn 
EglFd 
EsscoT 
ExssFn JOB 
EesBFn .40a 

IKT 

EieSci 

BuxAB 1.<7a 

R fJ i ii i i 

EmCra JO 
E nv i l a x 
ECtoy 1J40 
EnabG JO 
Ertvarc 
EanB 100 
ErlcTI 1 J3a 
EvnSto 


134 12% 


EsceSo J8 
EttSc a .16 
EXTCM 
Expin 

FW> a 
FLSpI 
FrmHm 


Farofl a 
FklBne JO 
FBtbT a 
FlgtoA a JO 
FTtoftot 


Frntgsa 
FAtoBk J2 
FatAm 220 
FlABcp 
FAFnA a .40 
RATn L23 
FBOh 1J0 
Ftcnt! 32 
FComC 1 JO 


10 <7 5% 5% 3%+ % 

10 82 21% 21% 21 % — % 
3227 2% 2% 2%+ % 

298 7% d 6% 6%- % 

8 439 28% 28 2S%- % 

310 130% 148% 149% +2% 

41 13 21% 21% 21% - % 

91795 8% 8% 8% 

8 351 7% 7 7%+ % 

14 2 23% 23% 23% 

80 835 3% 3% 3%+ % 

17 7 29% 25% 25% 

- F-F - 

16 1994 IS 17% 17% 

Xl 39 38 38 

94 14% 13% 14 + % 
38 439 30% 29% 29%-1% 

9t 13 12% 12% - % 

0 442 18% 17% 17% - % 

12 389 33% 32% 33 - % 

93 22% 21% 22% 

153 93 12% 11% 12% — % 

40 608 7 9% 6% 

181 4 14% 14 14% 

* 770 16% 16% 16% - % 

6 423 44 % 43% 44% + % 

453 % 7-18 7-16+1-16 

19 10 11% 11% 11% 

- ? 19 - ’ 


106 644 19% d19% 19 - % 

I IS 27% 27 27 - % 

9 to 16%d16% 16% - % 

W 1 22 22 22 - % 

FtCooat AS 49 132 14 13% 13% 

1.12 to 8 30% 2B% 30%+ % 

J2 7 29 6% 5% 6% - % 

2120190 4 3% 3% - % 

487 7% 5% 7% — % 

387 12% 11 11 -1 

938 5% 5% 5%+ h 

6384 S% 4% 4<- % 

IS 43 14% 14 14 - % 

10 70 21% 21% 21%+ % 

5 44 15 14% 14% 

28% 29%-% 
25 23% — % 

13 81 47% 46% 47 


FIEroc I 
FEx pE2.18e 
FEx pF2J8 
FExpKSIJB 
FEx pH 
FFdMIe JO 
FFFM JOB 
FtfhCp J4b 
FlFnMg .toll 
FtFia J8 
Ftitow 1J0 
FUliCp .44 
FtnsWl 72 
Flnlowa 20 
FMMBx At 
FtMtes 
FPaoFa 
FSaeC 1JB 
FTenn MO 14 172 24 
FlWrids 


Flserv 
FtegFo AO 
FtoKBF A3 
Flurcb JO 
FdLioA .13 27 848 11 


FtflJofl .13 
For Am 1J8 
FarestO t 
Ferach 
Formf JO 
FrBiFn 1.08 
FthCot 
FmkEI J4a 
FrnkFto J2 


13 1538 29% 

10 50 25% 

13 81 47% __ 

9 203 9% 0% 0 - % 

87 59 20% 20% 20% — % 

6 322 7% 0% 8% — % 

10 34 21 20% 20% — % 

69 72 11% 11% 11%+ % 

9 2 33% 33 33%+ % 

9 419 31% 30% 30% — % 

«% 24% 24% — % 

24 129 9% d 9% 9% ♦ % 

17 8 21% 21% 21%- % 

13 13 “ % 

Hi 


6 8 13 

4002 29% 
11 MB 13% 


27 472 11 
15 144 


a 



_ 13% 13% - % 
13 45 12 12 12 + % 
70 240 14% 13% 14 + % 
IS 218e32% 31% 31%- % 
7 09 5% 6% 5%- % 

oVS 


2 17 

_ 8 tos 10% 10 

Framnt JO 22 234 19% 18% 19% 

Fnrtna t a 91 M% 16 16 

Fubte J8 15 M3 23% 23 

- G-G - 

G Kl .10 to 10 13% 

GV Med 2SB 5 

QZA 15 SCO 12 

Ganna - 14 90 20% 1 

Gataryfa J4 67 246 7% 

GnBnd ■ J6 10 100 25% 

3005 31% _ 

225 53% 52 

10 293 10 

44 205 12% 

9 1423 7% 

922 15% 

28 SO 12% 12 

7 123 11 


23 - % 


Gansu pf 
Gantyte 


Genus 
Ganzym 
GaragU 
GrroSv 
BUsnG J4 
GidLaw .19 
GibiAa jo 
G oaSy 
GMPou a JM 
Goodmk 
OouldP JB 
Graded 
GrphSe 
GACm 02a 
GlLkSc JO 
GtMVSv At 
Gram M 
GmRhb 
QmwPh 
GreyAd 2J0 
Grtsl 
Gresmn 
Grcfwfr 
GMcn 



7% 7%+ % 

4% 16%+ % 

2 12 %+ % 

10 % 11 + % 

0 1440 22% dH 21% -1% 
142 15% 15% 15% + % 

12 13 20% 19% 20%+ % 

296 14% M M%+ % 

8 184 7%d 7% 7% — % 

17 II 16% W% 16% - % 
14 33B 17% 17% 17%+ % 

10 1629 B% d 7% 9%- % 

1092 9% 9 9 

2555 9 % 7% 9% +1 
6 37 15% 16% 15% - % 

a 991 6% 9% 6% — % 

9 39 32 % 31% 31%- % 

M 96 W% to% 10%- % 

■ 1587 4% 4 4% 

14 19 191 154 158%-OF 

13 79 8% 9% ■%+ % 

71026 4% 4% 4% — % 

15 173 18 17% 17%- % 

32 8 19% 13% 13% + % 

196 3% 3% 6%— % 

w H-h - 

J8 IS 945 14% 19% 13% — % 
137 6% 6% 6% — % 

56 362 32% 32% 32% - % 

23 217 10% T7% 17%+ % 

8 6 28 27% 23 

19 619 17% 13% 17 

13 294 51% 60% 51 + % 

5 179 9 8% 8% 

38 61 13 72% 12% 

20 442 13% 18% 19%+ % 

M 373 14% 13% 13% - % 

oat 0 % a% •%“ % 

8 se 13 12 % 12 % - % 

11% 12 + % 
W I 36% 38% 36%+ % 
71361 15% 14% M%- % 
481 6% 6% 6% — % 

HrtBkep J2 II 10% «% 10%- % 

HrtgBc 227 4% 4% 4% + % 

HlgmSa 120 3% 3% 3% 

HIlbRg a J9 IS 9 15% W IS - % 

HtJox 9 123 7\ 7% 7%+ % 

Hogan 10 177 4 3% 4 + % 

HmCty J9 N 294 21% 20% 21%+ % 

Hmaint 3 377 1% 1 11-16 1 IT-19 

teneSav 1J0 7 1405 M% d1J% M -1% 

HORL 13 529 16% 15% 16% - % 

HmowG 13 100 10% 9% to% + 1% 

HoWnd At 14 W 33% 36% 38% - % 

Horand J6a 5 95 5% 6% 6%- % 

HonpSt 18 402 9% 8 8%- % 

K8NJ .90 3 2983 6% 5% 3% + % 

HunUB J4 14 481 19% 17% 17% - % 

HuMB J« 9 441 to 19% 19 + % 

Hum) -10a 10x284 17 16% 16% 

HutchT 133 7% 7% 7%+ % 


KBO 
HMO 
KamOti .10 
Handex 
Hanvfci A4 


hrttoSt IJ0 
HawkB 
Hfmco 

H«1C8 JBt 20 442 13% 
Ktteo 
Hoadyn 
HeanFd AO 
HehgA .16 11 6S8 12 

Heakln 
HelmT 


138 7% 

- l-l - 

450 498 0% 0 9 

11 81 12% 12% 12%-% 

0 303 5% S% 5% — % 

9 523 29% 25% 25% - h 
183 54 14 »% 13%- % 

23 99 10 9% 10 

1116 TBit 171* 19% - % 

0 303 20% 20% 20% + % 

I 144 7% 7% 

bid Bcp 1.18 12 110 19% 19 

. - 11 34 13 

188 3% 

500 44* 151 


ids Cm 
IFH JO 
IMCO 

MB RnlJOB 
imgFtai 
Imucor 
imunax 
bnprBe A0 


hrdFdl A0 


lokrnx 
IntoRas 
lngBUto J2 
I ntpxa 

sr 

kitogFo UB 
Mgllv 
bital 
btM Wt 

mu wtB 2 

town 

biMcal 


11 430 
<1 S93 3% ?% 


rntridn J4 

Irugph 

ntrteaf 


7%+ % 
10 - % 
12% 12%-% 
6 % 3 % 

14% 15 + % 
9% 10% 

ft+ + 5 

s5-% 

^+“S 

•f»+ % 

2BB3 B20 W% 19% + % 
2995 uW 14% 15%+ % 
29 39 4% 4% 4% 

18 777 13% 12% 12% — 1% 

11 733 24% 22% 23 - % 

14 108 1T% 17% 17%+ % 

12 1701 W% 17% 17% 

158 3% 9% 

29 KB 3 4% 


KlySA a JO 
KyCnLf A0 

Kylied a 
KayCtn .90 
KeyTm 
KeyFnc 1X8 
Wmbal X0 
KlmEn X5e 
KndrLr 
Klnatle XSa 
Klradm 
Kemafl 
Kidcka 


100a High Low LaxtCteig Stedk 
432 13-13 11-lfl 11-13 . Kaman 

16 144 B% 3% 6% — % 

8 239 92 91% 92 + % 

11 92 3% 3% 

12 GO 11% 11% 

99 2? 2% _ _ 

132099 25%d24>. 24%-2 

9 2CS 32 31% 31% 

2 1024 13% 13 13%+ % 

12 32 31% 31 3| 

19 I 39 39 39 +1 

« 39 27 29% 23% 

to a 4% 4% 4% 

8 429 24% 023% 23% - % 

10 297 19% 13% 13% —2% 

*3 977 13% 12% 13% 

25 123 16 19% 13 

9 91 22% 21% 22 - % 

24 90S 30% 23% 28%- % 

a is to% 10 % 10 % 

18 1740 22% 21% 22 -1% 

11 53 15% 14% 19%+ % 

» 72 9 9% 8%- % 

9 665 19% 19% 18% - % 

U 1312 10% dIO 10% - % 

20 334 6% d 5% S%- % 

16 235 26 29% 26% - % 

to 2B6 9% 3% 3% 

IS 461 3 2% 2%- % 

29 3 29% 29% 29%-1% 

11 115 17% M% 16% - % 

to 344 21 20% 20% — 1 

26 333 25% 24% 24%-1 

15 814 18 H% 17% t 1 

B 60 7% 7% ?%♦ % 

M 100 13% 19% 13% - % 

12 20 10% (0% 10% 

12 14 3-18 49-19 4 9-19 

IS 44 13% 13% 13 

10 208 N% 10% 10% — % 

IBS M% 14% 14%- % 

301 <% d 4% 4% + % 

90 11% 11% 11%- % 

33 5 4% 5 

656 10% 10 10% 

MSS 8% 6% 8% 

5 174 7% 7% 7% — % 

9 208 48% 45% 48% + 1 

M H7 6% 6% 6%- % 

11% 11% 


18% 14 
10% B 

5% 8 

a% r. 

638113 3% 5% 

12 50 7 8% 

17 413 24 23% 

8 904 5% 5% 

to 46232 uX8% 38% 39 



23% 22 

9% 9% . . 

3% d 3% 3% - % 

12 11% 11%- % 


B 9 6 

16% 18 16 - % 
22 % 22 % 22 % - % 


’ft 


137, 

Z%+ % 

_ _ 21 

H% «% 14. - % 

2 29% 29% 29% 

June JO 14 2S1 W% 16 IB - % 

Justin 4 AQ 17 276 15% 14% IS 

_ |( — K 

KLA 13 671 8 7% 7% 


JonM A 
-teteyn 1,60 10 


RAM J6B 
RS Fnl 
RalnoT 
Rapap JB 
ReplOfi 
RpPicA 
HeulHd Ste 
flaxon 
Rtcttfd 
RlgsHr US 
RoadSv i.io 
RochCS .44 
RavliFn B0 


Dfv. 1008 HWi Law UatChng Stack 
A* 19 279 1% 8 8 , Qunrn 

Karehr a .08 10 932 M% 10 10 - % 

Km ter ,10a 29 2&1 9 3% fi%- % 

Kaydon AO 11 205 29 28% 28% - % 

- - 19 182 38 34% 34%-1% 

16 1M (6% 16% »%+ % 

4 34 IS 16% 17% + % 

11 17 13% 13% 13% 

12 82 4% 4% 4% 

11 87 22% 22 22%+ % 

12 969 22% 21% 21%- % 

22 375 10 0% 10 + % 

1259 3%d 2% 3% — % 

13 41 3% 0% 0%+ % 

28 646 14 12% 12% — 1 % 

Sit 9% 9% 9% - % 

9 253 7% 6% 7 

- L-L - 

LOOS a 99 19% 16 16% 

LEX Cp t 10 45 14% 14% 14% - % 

LPL 4 4 1*2 17 19% 1B% 

LTX 445 2% 2% 2% 

Lafteta 23 1378 8% 8% 8% 

LaddFr JB 11 <513 12 11% 11%- % 

Law B -24 20 *5974 21 20% 20% - % 

LarnRa 8 230 9% 5% S% 

Lancatr JB to 87 23% 23 23% + % 

Lance J8 19 x371 24 23% 23% - % 

29 7S3 17% 17 17 - % 

10 333 3% 2% 3%+ % 

17 226 24% 24 24%+ % 

30 20% Xh 20% 

22 278 25% 23% 26% - % 

18 11% II II - % 

9 SB 27% 26% 27 - % 

IS 22 14% 14% 14% — % 

to 137 17% 17 17 - % 

68 9833 105% 102% KM - f 
ID 163 16% 14% 14% - % 

8 32 22% 21% 21% -1% 

15 12 27% 26 27% + % 

T 284 2* 23% 23% - % 

16 14 9 9 9 - % 

0 84 14% 14% 14% 

13 4371 22% 21% 22% 

0 40 6% 6% 6% — % 

881 3 2% 2% 

1 19 19 19 + % 

34 10288 27% 28% 27% - % 

7 47 13% 13% 13%+ % 

- M-M - 

1697240 37% 33% 3S%-2% 

12 67 9% 6% 9%+ % 

12 63 19% 18% 16%-1 

9 55 22% 22 22 

1399 5< 5% 5% — % 

6 1090 15 14% 14% - % 

11 193 32% 32 32% — % 

39 451 29 a% 23% 

9 60 5% 5% 5% — % 

19% 


LdmkGph 

LaorPr 

Lawan J8 

LaMar 

Lagent 

LapQ«P .49a 

UMNO JM 

UaTcn 

LWyA .46b 

Unfinf 

LncSe a I 

Untfn 1 

Linen a J4 

Lindsay 

UneaiT 

UreEma 

LOCteb JO 

LoglcD 

Lamar 

LICFn 

Lotus 

Loyola 


MCI 

MOT Cp 
USCar 
MTS JO 
MaekTr 
MB g JO 
UadOE 2-56 
MaonF 
Uagnai JM 
Molts* a 
Ua|Ri 

UanJtw la 
Mtrl Ml Z18 
Martel 
Market a 
MrahSu J8 
Marahl 1X8 
UarW 
MdFdBc t 
Mascot 


» 160 18% 17% 18 - % 

73 11% 11 11 - % 

13 63 20 20 - % 

7 75 50% 50 60% - % 

18 301 23% 22% 23 - % 

9 132 21% 20% 21%+ % 

13 15 17% 17% 17% - % 

3% 34 + % 

_ ft- % 

9 891 6% 8 6%+ % 

47 (Q51 15-16 1 13-16 1% + T-I6 
to 1 6% 3% 8%+ % 

14 1308 8% 9 9% 

0 72 13% 13% U%+ % 

6161 31% 30% 30% — % 
7 4032 21% 20 20% - % 

12 410 16 17% 17% 


9 191 34 33V 

a 2019 7% 7% 

10 IB 10% 10% 


Maxim 
Maxtor 
Ma*wei ,40a 
MeCaw 
MeCr a 

McGrth 

ModcC a X4 GO 1328 17% 16% 17%+ % 


MedCra 
Medkng 
MadSb a 
Uadatn 
Mean! .16a 
.16 


252246 22% 21% 
W 38 10 9% 

21 172 20% 19 

44 197 7% 9% 

10 21 11 % 11 


21 % — % 
10 + % 
10 % - % 
7 

11 % 


19 442 13% 12% 13 - 


UentG 9 JO 10 3019 19% 17% 18% - % 

Marc Q c 1.40 925 704 24% 24% 24% + % 

Mreffri JO W 104 23% 23% 23%- % 

MreflNt 1J0 9 104 26% H2S% 29% - ‘ 

Marefin JO 11 9 14% U% 13% 

MrdnBe 1 JO B 203 18% 19 

Merttr 4965 2% 

UaryG a I IB 962 20% 

Meteaff 22 81 2S% 24% 

UatAIrt 35 475 9% d 6% 

MabFd 422 5% 9% 



SMehlF JO 14 240 

14% 

M% 

14%+ % 

| Sum US JO 9 1212 

16% d1b% 

15% - % 

MIchHt 2 a 503 

42 

40% 

41 - % 

1 SwiGnt 17 

214 

21% 

20% 

»%- % 

Micrage 8 107 

a* 

B% 

8%+ % 

1 SunM ic 33 30659 10% 

18% 

10 + if 

Mlcraa 8 723 

4% 

4% 

4% 

SunMed 10 

25 

8% 

a% 

6% 

UnTe 4 IBM 

8% 

7% 

8 

Sunwsl 1.12 9 

70 

20% 

19% 

20% 

Mfcrep 73 

4% 

3% 

4% 

SurgAI sXZi 35 

516 

18% 

'«% 

18% 

Miere a 13 1406 

15 

13% 

16 +1% 

Symnlc 

90 

16% 

16% 

16% - % 

kueroig 13 654 

«% 

8 

e%+ % 

SynOpi 23 

009 

26% 

a 

25% - % 

Utadl 26 473 

01% 

90 

90% 

1 Syneran 1434 

14% 

12% 

14%+ % 

MkflCp M3 4 8597 22% 

21 

71% — % 

SyneUc 27 

209 

15% 

14% 

14 %— % 

kUdSth 168 

13% 

12 

13%+1 

SySflw s 21 

888 

21% 

19% 

20 - % 

MdwOr 70 12 41 

26% 

24% 

34% — % 

Syimu .48 19 

182 

32% 

31% 

32%+ % 

MtBrHr J2 12 295 

»% 

19% 

18% 

SyalCpt 40 

2 

6 

6 

6 + % 

Mica a 1177 

15% 

14% 

14% — % 

- T 

-T 




rjUntc 12133 

7-16 

13-82 

7-18 

TBC 9 12 

92 

12% 

12 

12 

UtaMC • IS 445 

10% 

10 

10% - % 

TCA • J4 31 


KOI 

W% 

14 - % 

MblTal 1351 

ti 

a% 

6% + % 

TJ Inti .40 10 

5a 


23 -1 

MOSIO 48 003 

20 

n 

10% - % 

TPI En 

466 

6% 

6% 

6%+ % 

Malax X3 161316 

37% 

38% 

39%- % 

Tahnan JS 3 

37 

6% 

6% 

6% 

MocnBc JO B 14 

IS 

M% 

14%“ % 

Ten Da 8 

185 

9 

8% 

% 

Ucma J4 to 439 

24% 

at 

24 - % 

TchCom 7 

11 

10% 

10% 

10% 


Mosina JB 0 10 17% 17% 17% - % 

MuBDk JO S 73 12% 12 12%+ % 

Mutimh 23 248 60 d7B% 78%-2% 
Mycogn 34 12 11% 11%- % 

a M—N - 

KACRbJO 14 194 33% 32% 32% - % 
NBC J5a 94 97 71% 70% 70%+ % 

NES8 37 4% 4% 4%+ % 

MWNL 1-20 W1122 37% 35% 3S%-1% 


MCpb -28 
NDela A4 
NLoan J6c 
NBPra 
NiwdCa 
NtrSun 24 
NEBCO 
Nalloor 
NteMln 
NtwkSy 
Neubg a 
NECrrt 
NEBua 72 
Nwireag 
HJ SO JO 
tt* Bcp 
NwbNwk 
NwldBk JO 
Naupt .12 
KupPh 
16-1-16 

NiksB JO 10 2008 54 SZ 53%+ % 

i*i la Dr 122 3% 7% 8 

Nor dsn 32 14 149 51 50% 51 +1 

North! JO 21 1496 34% 33% 33% - % 

Noraan 10 259 M% 0 % 10 %+ % 
NofkBc JO 7 58 14% 14% 14% - % 

NWStTs X H 11 40% *0% 40% 

ItolBcp M0 419 329 35 30% 33% - % 

NofTrat 1J2 10 238 B2% 81% 8= - % 

NoSdeSv JOa 7 99 13% 13% 13%- % 
NwNG 1J4 11 253 25 % 25 25% 

NorwFn JO 9 IS 3% 3% 8% 

377 5% 4% 4% — % 

27 208 18 15% 19 + % 

23 2560 . 

8 1604 _ , 

1213 3 2% 2% — % 

135 7% 7 7 - % 

04760 9% d 5% 5%-3% 

1080 4% 4% 4%+ % 

- 0-0 - 

44 907 14% 15% 13% - % 

36 79B 10% 10 1D%— % 

27 3172 24% 22% 24 - % 

114 12% 11% 11%- % 

60 GB6 15% 15% 15% - % 

141641 10% 10% »% 

3S% ” - 


B 375 26 

25% 

29 + 

% 

18 874 

7% 

d 8% 

6% 

- % 

13 014 

23% 

27% 

27% 

- % 

1827 



1% 

-1-19 

to 133 

18% 

18% 

19% 

- % 

1892 

K>% 

1$ 

10% 

+ % 

16 137 

12% 

11% 

12% 

+ % 

8 472 

U% 

12% 

12% 


28 3483 

15% 

14% 

14% 

-1 

33 1032 

71% 

20% 

20% 

- % 

22 1446 

•% 

6% 

a% 

- % 

26 684 

25% 

34% 

25 

- % 

34 124 
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A western 
value for 
eastern 
currency 

W hen the chairmen of 
the Midland, Lloyds 
and Chase Manhat¬ 
tan h anks all urge caution, as 
they did iast week, about rush¬ 
ing' into eastern Europe, it 
underlines the enormous diffi¬ 
culty that tee emerging 
democracies will have in prim¬ 
ing their economic pumps. 
And for that they can blame 
the Third World debt crisis 
which has scarred a whole 
generation of bankers. 

But there is a way in which 
banks can play a useful role in 
facilitating the Dow of goods 
and know-how from West to 
East; by trying to devise ways 
of overcoming the East-West 
currency gap. 

The fact that forints, zlotys, 
lei and the rest are not folly 
convertible in the western 
sense will be an enormous 
hurdle during the crucial for¬ 
mative years of these nascent 
market economies. The irony 
of the situation is that the cur¬ 
rencies will only become con¬ 
vertible once these countries 
get back on their feet, by 
which time their need for 
western help will be smaller. 

If some way could, be found, 
now, of endowing eastern 
European currencies with a 
value in the West, the benefits 
would be considerable. 

Before iast year's momen¬ 
tous events, the currency issue 
was an irrelevance because 
there was no prospect of 
reform. The few ideas for get¬ 
ting round it came back to 
barter or Joint vestures - 
which was highly unsatisfac¬ 
tory for eastern Europe's trade 
partners. And that continues 
to be the case. 

Convertibility odds 

Bat one important thing has 
changed: the odds on eastern 
European currencies becoming 
convertible have now moved 
from zero to - well, that is for 
the market to decide. And that 
is where the bankers come In. 
The financial wizards who 
construct $25bn management 
buy-outs on ibe promise of 
flimsy profit forecasts, or 
trade billions of dollars worth 
of specialised instruments 
based on wildly fluctuating 
future values, should be able 
to devise some way of betting 
on the convertibility rate of 
eastern European currencies. 

Here are some ideas to get 
things going. 

The aim must be either to 
secure payment now in a more 
readily acceptable form than 
barter, or to make credible 
arrangements for payment 
later when the currency 
becomes convertible. Fortu¬ 
nately, a camber of large and 
active markets already exist 
where speculators can take 
positions on the future value 
of a variety of financial instru¬ 
ments. These could be adapted 
for eastern currencies. 

I am thinking, for example, 
of financial futures. Using 
Hungary as a model, a futures 
contract might be devised to 
enable a speculator to sell dol¬ 
lars against the forint in the 
expectation of receiving many 
times their value in Hungarian 
currency once convertibility 
occurs. The value of the forint 
contract would rise steadily 
over time as the Hungarian 
economy improved and fall 
convertibility approached. 
This would help underpin the 
market and facilitate second¬ 
ary trading. 

Options market 

Similar use coaid be made of 
the options market. The specu¬ 
lator would pay dollars for an 
option on a given amount of 
forints. The option and the 
futures contract would, in 
effect, become ferint instru¬ 
ments. and a sizeable market 
could develop to generate dol¬ 
lars for exporters to Hungary. 

And what about zero coupon 
bonds as a means of deferring 
payment? A Hungarian 
importer would issue 10-year 
forint bonds to his supplier (or 
mere likely to his bask). These 
would not pay interest, but be 
issued at a deep discount to 
their face value. When they 
became due the forint would 
have become convertible and 
the issuer would redeem the 
bonds for their full value. 

People may object that no 
one could possibly know what 
the ultimate convertibility 
rate would be, and that would 
inhibit trading. Actually, the 
market itself would determine 
that rate because if these 
instruments take off the Hun¬ 
garian Government would be 
Forced to accept them as the 
best indicator of the forint’s 
external value. 

It’s all pie in the sky, of 
course. But so were junk 
bonds 10 years ago. 

David Lascelles! 
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Jberto Vitale, accord¬ 
ing to wags in the 
New York publishing 

_ _world, is more a man 

of numbers than of letters. And 
in a business where success 
used to be measured by the 
size and shape of power 
lunches at New York's Four 
Seasons restaurant, Vitale is 
undoubtedly “Mr Bottom 
lime." 

Above all, however, the new 
c hair man of Random House, 
the US’s biggest trade pub¬ 
lisher, is a soft spoken, but 
tough-minded manager with a 
big job on his hands. 

The Italian-born Vitale, a 
diminutive 56-year-old who 
spent much of his career work¬ 
ing for Olivetti and Italy’s 
Agnelli group before shifting to 
publishing in the 1970s and ris¬ 
ing to the top spot at Bantam- 
Double day-Dell in the US, has 
none the less made his name 
as a cost cutter. 

At Bantam-Doubleday, 
which is owned by West Ger¬ 
many’s Bertelsmann group, 
Vitale presided over an impor¬ 
tant restructuring of the busi¬ 
ness. He slashed 700 of the pub¬ 
lisher's staff of 1,500 and 
generated bestsellers such as 
the autobiography of Chrysler 
chairman Lee Lacocca, which 
sold more copies than any 
book in the 1980s and has so 
far sold more than 7m copies. 
His aides at Bantam used to 
call Vitale “The General". The 
term refers not so much to his 
demeanour as to his organisa¬ 
tional and management skills, 
his attention to detail and his 
ability both to create and to 
implement complex strategies. 

The nickname may also refer 
to the fact that he is capable of 
marching into a publishing 
concern and leaving a swathe 
of redundancies in his trail. 
Within one week of being 
named president of Bantam- 
Doubleday-Dell in 1987, Vitale 
began to implement a detailed 
management plan. He boosted 
profits by 30 per cent in his 
first year on the job. Some of 
Random House’s 3,000 employ¬ 
ees are now fretting; in an 
organisation that needs to save 
on overbeads by streamlining 
its administrative and distribu¬ 
tion operations, they fear the 
hatchet 

Mr Vitale, in his new 12th 
floor office at Random House's 
midtown headquarters, prom¬ 
ises that “there will be gradual 
change, as needed, rather than 
shock therapy." 

His friend Roger Straus, 

E itriarch of independent pub- 
shers Farrar, Straus & 
Giroux, has predicted a “blood¬ 
bath" at Random House. “Mr 
Vitale, one of the most compe¬ 
tent people In this industry, 
was brought in to orchestrate 
the blood bath," he says. Mr 
Vitale firmly rejects the notion 
that he is a hatchet man. “Non¬ 
sense!" he says, adding that at 
Random House there is simply 
no need for the kind of drastic 
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Alberto Vitale, the chairman 
of Random House, talks to 
Alan Friedman 


cuts he made at Bantam-Doub¬ 
leday. Besides, he says humor¬ 
ously, “what does Mr Straus 
know about what is going on 
at Random House?" 

Vitale, a Jew from the Pied¬ 
mont region of northern Italy 
whose family Bed to Egypt in 
1940, bristles at the idea that 
he will somehow flood Random 
House with pulpy bestsellers in 
order to reshape the lumbering 
giant 

“Rubbish.’" he replies, point¬ 
ing out that prestige divisions 
such as Alfred Knopf must pre¬ 
serve their separate identity 
and literary standards. 

No one, however, has been 

PERSONAL FBLE 

1933 Born, VercelH, Pied¬ 
mont: educated Turin 
University, 1PSOA busi¬ 
ness school. University 
of Pennsylvania's Whar¬ 
ton School 

1958 Joined Olivetti, moved to 
US in 1959 

1971 Executive in Agnelli 
family's IF! holding 
group in Turin 

1975 Joined Bantam Books in 
New York as executive 
vice president for 
administration 

1985 Appointed co-chief exec¬ 
utive at Bantam 
1985 Appointed sole chief 
executive at Bantam 
1987 Named president and 
chief executive of Ban- 
tam-Doubleday-Dell 
1990 Chairman, president and 
chief executive of Ran¬ 
dom House 

as vocal over the past year 
about the dangers for the US 
publishing industry, which in 
recent years has gone on a 
financial joy ride as wild as the 
bonfire-of-the-vanities excesses 
of Wall Street in the 1980s. 

In New York, John Baker, 
the British-born editor of Pub¬ 


lishers Weekly, says Vitale 
“was the first senior publisher 
to blow the whistle on alarm¬ 
ing trends such as spiralling 
overheads, outrageous author 
advances, exaggerated print 
runs, insufficient marketing 
and a certain decline in the 
efficiency of book chains." In 
London, Lord Weidenfeld calls 
Vitale “the best financial brain 
in the publishing industry." 

Vitale was trained at the 
University of Pennsylvania’s 
Wharton School and is a for¬ 
mer Folbright scholar. He 
arrives at Random House at a 
time when the US publishing 
industry, if not in crisis, is in 
something of a slump, Simon 
and Schuster, another old 
name in New York publishing, 
was problematic enough last 
year, especially on its textbook 
side, to cost its owner, Para¬ 
mount Communications, a 
$140m special write-off. 

At Random House, which 
has an estimated turnover of 
$800m a year and which Vitale 
likes to describe as “the Rolls 
Royce of trade publishing.” the 
challenges are different. The 
company is profitable, with the 
exception of a part of its 
recently acquired Crown Pub¬ 
lishing division and some of its 
UK imprints, but It needs to 
achieve economies of scale 
among its various subsidiaries, 
including the newly regrouped 
British holdings - Century 
Hutchinson, ditto & Windus, 
Jonathan Cape and The Bodley 
Head. And the book industry 
was stunned last November by 
the sudden resignation of 
Vitale's predecessor at Random 
House, the legendary Bob 
Bernstein, an cud-school pub¬ 
lishing executive who has been 
criticised for being too affable 
and not willing enough to push 
through hard management 
decisions. 

“Publishing," says Vitale, "is 
a tough and intimidating busi- 


The task of rooting 
out undesirables 


EVERY profession is 
empowered to organise itself so 
as to exclude from its ranks 
those who are deemed unfit Dr 
unable to meet professional 
obligations and to discipline 
tbose of its members who 
breach the profession's ethical 
code. 

To exercise disciplinary pow¬ 
ers for defined misdemeanors 
by members is relatively easy; 
to assess the future behaviour 
of potential entrants to the pro¬ 
fession is more arbitrary and 
hence more difficult to admin¬ 
ister. 

The Law Society controls the 
entry of solicitors into the legal 
profession. Solicitors are by 
definition officers of the 
Supreme Court of Justice. 

As such particular care is 
taken to ensure that standards 
of entry into that branch of the 
legal profession are kept high. 
The Master of the Rolls, who 
presides over the Court of 
Appeal in its civil jurisdiction, 
is the final arbiter over the 
admission of solicitors. 

The Law Society’s criteria 
for fitness to become a solicitor 
was put to its severest test 
recently when it had to con¬ 
sider an application from some¬ 
one to become an articled clerk 
preparatory to qualifying as a 
solicitor. 

The applicant had been, 
when he was 17-years-old. 
involved in an incident in a 
club which led to him fatally 
stabbing another man. 



The Master of the 
Rolls, who presides 
over the Court of 
Appeal iu its civil 
jurisdiction, is the 
final arbiter 


There was evidence to sug¬ 
gest that the deceased victim 
had initiated the incident but 
at the criminal trial the plea of 
provocation was rejected by 
the jury. 

The applicant was convicted 
of murder and automatically 
sentenced to life imprison¬ 
ment. 

Had the penalty for murder 
been a matter of discretion, no 
doubt the sentence would have 
been a determinate period of 
years, probably somewhere 
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between five and eight 

The applicant had been 
released from prison on parole 
licence after having spent an 
equivalent time in prison. 
Under a life licence, a person is 
liable to recall to prison by the 
Home Secretary at any time if 
it is thought that he has com¬ 
mitted or might commit fur¬ 
ther serious offences. 

But the liability to recall 
remains in force for the rest of 
the individual's life. Whether a 
person sentenced to life impris¬ 
onment is released on parole 
he or she is normally made 
subject to supervision. 

Conditions of reporting to a 
probation officer may be - and 
usually are - imposed. But 
they are normally cancelled 
after about four years from the 
date of release. 

The final decision rests with 
the Home Secretary who may 
not accept a recommendation 
for the cancellation of supervi¬ 
sion requirements. 

One can assume that if the 
applicant who was seeking to 
become a solicitor had not 
already ceased to be subject to 
supervision he would expect to 
have it removed. 

Were he not to have it can¬ 
celled, that might justify a 
refusal by the Law Society to 
admit him to the roll of solici¬ 
tors. But should the fact of a 
murder conviction followed by 
a lifetime liability to be recal¬ 
led to prison be a bar to becom¬ 
ing a solicitor? 

The Council of the Law Soci¬ 
ety, in secret conclave, decided 
by 34 votes to ll to exclude the 
applicant from becoming a 
solicitor. 

Although murder as a crime 
is rightly regarded as the most 
heinous offence, the gravity of 
any particular murder depends 
upon so many circumstances 
that any attempt to put mur¬ 


ders into categories is an 
Impossible task. 

The Royal Commission on 
Capital Punishment (1949-1953) 
attempted to classify murder 
but concluded that ’the object 
of our quest is chimerical and 
it must be abandoned.’ 

Murder in fact covers the 
whole spectrum of violent and 
unnatural death, from the pro¬ 
fessional contract killing or 
terrorist bombing to the mercy 
killing by a parent on a hope¬ 
lessly handicapped baby. The 
problem for those who must 
judge the quality of the partic¬ 
ular acts of murder is to gauge 
the degree of moral responsi¬ 
bility. 

Murder is so frequently a 
one-time action committed by 
people who otherwise in their 
lives are law abiding citizens 
and who inflict the one fatal 
blow in a situation of emo¬ 
tional or psychological stress. 

After the crime has been 
committed, they almost invari¬ 
ably revert to normal, accept¬ 
able social behaviour. 

Those who spend their work¬ 
ing lives as solicitors advising 
clients on their legal problems, 
often handling large sums of 
clients' money, need above all 
to be persons of integrity and 
impeccable honesty. 

Convictions for fraud or 
theft may indeed indicate a 
mental state that properly pre¬ 
cludes them from such profes¬ 
sional work. 

A single act of violence 

Murder is so 
frequently a one¬ 
time action 
committed by people 
who otherwise 
are law abiding 

resulting in a fellow human 
being losing his or her life is 
not under any circumstances 
to be lightly dismissed. 

But, depending on the 
nature of homicide and the 
reinstatement of the offender 
into society, there should be no 
obstacle to reception into the 
legal profession. 

Perhaps this is a case where 
the Master of the Rolls Lord 
Donaldson, should step in and 
reverse the Law society's 
incorrect decision. 
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‘Publishing is tough; you start every day banking on thebooks’ 




ness where you start every day 
banking on the books.” Vitale 
has already proven himself at 
banking on the right books, 
never more so than with the 
lacocca title. The idea was his 
and grew out of a talk over a 
lunch he shared with a col¬ 
league in August 1981- A few 
weeks later Vitale flew to 
Detroit to persuade lacocca to 
go ahead with the book. But 
that was at Bantam, a younger 
company that Vitale was to 
remake. Random House will be 
something of a change for him. 

Alberto Vitale's life has been 
more varied than the careers of 
most other top men and 
women in US publishing. In his 
native Italy the press likes to 
say that “the king of American 
publishers is an Italian." And 
while he obtained US citizen¬ 
ship in 1982, his ftatian back¬ 
ground is central to under¬ 
standing Vitale and the 
European style he brings to 
Random House. 

Bom in VercelH, not far from 
Turin, Vitale lived with his 
family in Cairo from the age of 
six until he was 18. He took a 
degree in economics at Turin 
in 1956. spending a couple of 
summers at Christ’s College. 
Cambridge where he studied 
En glish it was at Cambridge 


that he met Gloetta, an ebul¬ 
lient Milanese woman whom 
he married in 1960. 

Like other bright, young 
northern Italian economics 
graduates in the 1950s Vitale 
found a mentor in Adriano Oli¬ 
vetti, the visionary boss at 
what was then mainly a type¬ 
writer firm. Olivetti invited 
Vitale to study at IPSOA his 
newly founded business school, 
and then helped him win a Ful- 
bright scholarship to the Whar¬ 
ton SchooL When Vitale 
returned to Piedmont in 1958 
he worked at Olivetti, moving 
to the US a year later to help 
integrate the company’s acqui¬ 
sition of Underwood. 

In 1971 a fellow executive at 
Olivetti's US operations - 
Gianluigi Gabetti - was 
recruited by Gianni Agnelli to 
run IFI, the Agnelli family 
holding company. Mr Gabetti 
recruited Mr Vitale to manage 
JFTs share portfolio. In 1974 IFI 
bought Bantam Books; Mr 
Vitale worked on the deed. He 
decided to stay in publishing 
when the AgneQis sold Bantam 
to Bertelsmann in a two-stage 
deal between 1977 and I960. He 
rose through the ranks, accord¬ 
ing to some by elbowing aside 
the competition, but truly 
proved his mettle by integrat¬ 


ing Doubleday into the group 
from 1987 and turning the trou¬ 
bled group around. 

With a sense of determina¬ 
tion known in his native Italy 
as grinto, Mr Vitale has. com¬ 
bined a r smooth Italian per¬ 
sonal style with hardnosed US 
management techniques, but 
not every appointment has 
gone. well. Eyebrows - were 
raised last week when Nancy 
Evans, -the 39-year-old Double¬ 
day president -picked by .Mr 
Vitale three years ago, quit 
abruptly amid criticism of her 
management capabilities. But 
Mr. Vitale defends .his protegee 
and says her appointment was 
“a good thing" because it 
helped turn around the image 
of Doubleday at a time of great 
difficulty. 

Now tiie workaholic Mr 
Vitale has a brief from Random 
House owner Si Newhouse to 
cut costs and improve profits. 
“The biggest .problem in pub¬ 
lishing is the relationship 
between costs and prices," he 
says, promising to increase 
book prices In order to recoup 
overheads. But how will he do 
it on his own at Random 
House? “1 will put prices up 
where I can and take my 
chances," he replies. 

-Some tilings will not change 


for Mr Vitale. He still works 
12~to-14-hour days, still dashes 
to .& vacation house in Palm 
Beach whenever he has time 
still commutes between a 
pied-a-terre on Manhattan’s 
Upper East Side and his home 
at Mamaroneck in suburban 
Westchester, where he keeps 
Gioetta. his sailing yacht, 
anchored on the Long Island 
Sound. Vitale also still shuttles 
to Italy when he can and 
- Savours the food at Castellano, 
one of New York's excellent 
Italian restaurants. 

When asked which books he #' 
is currently reading for plea¬ 
sure, the boss of America's big¬ 
gest trade publisher answers; 
"Very Tew, because I don't 
have the time." He is, however, 
racing through The Russia 
House by John Le Carre, a 
Random House author. 

Whether he is a man of num¬ 
bers or a man of letters mat¬ 
ters little to Alberto Vitale. As 
the most senior Italian in the 
US corporate world,' he is 
pleased to be in the hot seat at 
Random House. Despite the 
talk in New York he insists 
there will be no sudden shake- 
ups at the “Rolls Royce” of 
trade publishing. “It would be 
silly,” he says with a shrewd 
grin, “to tamp er with a Rolls.” 
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Results for Year ending 30th September, 1989 
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-1989 

1988 

Turnover 

£592.4m 

— 

Profit before Exceptional Items 

£53.0m 

£2L6m 

Profit before Tax 

£U3.3m 

£21.6m 

Profit after Tax 

£90.9m 

£l5.2m 

Total Dividend per share 

loop 

73p 

Shareholders’ Funds 

£365.7m 

£409.1m 

Earnings per share (before exceptional items) 

407.7p 

39.1p 


Statement by Viscount Rothermere, Chairman. 


The past year has seen tremendous changes for Daily 
Mail and Genera! Trust 

DMGT has been transformed from an investment 
holding company into a trading group following the 
successful offer for the 50.05% of Associated Newspapers 
Holdings which it did not already own. Our three great 
titles, the Daily Mail,The Mail on Sunday and the Evening 
Standard, left Fleet Street to share efficient new facilities. 
The Group has spent £800 million on reorganising its 
business and ownership structure in the last three years: it 
has generated significant new value for shareholders and 
has prepared itself for the vigorous competition of the 
years ahead. 

DMGT paid £525 million to achieve foil ownership 
of ANH and financed the acquisition with bank debt 
provided by Citibank. We were ably advised by Baring 
Brothers. The resulting debt gearing was significantly 
reduced by 30th September 1989: net external debt of 
£285 million was balanced by listed, in vestments, of £273 
million, principally Reuters, now fully tradeable following 
the conversion of its "A" shares. 

During the year we accepted excellent offers for our 
J5*M» holding in Consolidated-Bathurst, the Canadian 
forest products company, and for half our interest in the 
Whittle Communications partnership in the US. » 

Our new printing plant in Rotherhichc produces a 


daily, an evening and a Sunday newspaper, and so 
achieves an uncommonly high degree of capital use/ it 
also uses water-based inks which'uniquely do not rub off 
on readers* hands and clothes.Our new Kensington 
headquarters have seen the integration of the Evening 
Standard with the two Mail tides to their great advantage. 
The working conditions now enjoyed are considered to 
be among the finest anywhere. 

The relocation and re-equipment of our national 
newspapers, together with the redundancy costs of a 
major reduction in their workforce, have cost a total of 
£275 million over the past three years. We are beginning 
w> earn a return on this expenditure, but the current 
deceleration of economic growth in the UK and in our 
markets In particular, which first became evident in the 
summer of 1989, will make it more difficult in the short 
urn. The comparative strength of our national and 

from mark,it ieaderehj p 
f Ktievcd and this will provide 
protection from the worst effects of any recession. 

_ During the year many of oar employees left the 
Group. Others with new skills have joined.To both those 
and particulariy to our continuing siaffwho have 

• TJX SlS* Cn T P <*V **°*« upheaval 

and chahenge I express my gratitude and admiration 
on behalf of all shareholders. 
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The 1989 Annual General Meeting of Drily Mai! andGenera!Trust piewfl be held at iOJOani on Tuesday 20th fchruarv 
in the Stock Room, Stauoners* Hall, Stationers’ HaU Court,Lndgate Hill, London EC 4 . 
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